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IMPORTANT NOTICE

For the definitions of terms used in this notice and throughout this Prospectus, see Section 15,
“Definitions”.

This Prospectus has been prepared by the Cypriot company S.D. Standard Drilling Plc in connection
with the Private Placement for the sole purpose of Listing of the New Shares described herein. The
Prospectus has been prepared to comply with chapter 7 of the Securities Trading Act of the Kingdom
of Norway of June 29, 2007 No. 75 and the related regulations, including the European Commission
Regulation EC/809/2004. The Prospectus has been reviewed and approved by the Norwegian
Financial Supervisory Authority. The Prospectus has been prepared in English language only. The
Prospectus has not been passported into any other country in the European Economic Area.

The Company is incorporated and existing under the laws of Cyprus.

The Company is not taking any action to permit a public offering of the Shares in any jurisdiction,
whether within or outside Norway. The Shares have not been and will not be registered under the
United States Securities Act of 1933 or any securities laws of any state in the United States.
Accordingly, the Shares may not be offered or sold within the United States, except in transactions
exempt from registration under the US Securities Act, or in any other jurisdiction in which it would
not be permissible to offer the shares. All offers and sales outside the United States should be made in
reliance on Regulation S under the US Securities Act. This Prospectus may not be used for the purpose
of, and does not constitute, an offer to sell or issue, or an invitation to buy or subscribe for, any
securities in or into Australia, Canada, Japan, the United States or any other jurisdiction in which it
would not be permissible to do so.

The information contained herein is only updated as of the date hereof and is subject to change,
completion or amendment without notice. In accordance with the Securities Trading Act Section 7-15,
any new factor, significant error or inaccuracy that might emerge between the date of the Prospectus
and the Listing will be included in a supplement to the Prospectus. Neither the publication nor
distribution of this Prospectus shall under any circumstances imply that the information herein is
correct as of any date subsequent to the date of the Prospectus.

All inquiries relating to this Prospectus should be directed to First Securities AS, one of the Managers.
Copies of this Prospectus can be obtained from the Company or one of the Managers.

The contents of this Prospectus are not to be construed as legal, financial, business or tax advice.
Prospective investors should consult their own legal, business and tax advisors as to legal, business
and tax matters. In making a decision on investing in the Company, investors must rely on their own
examination of the Company, including the merits and risks involved. For a description and discussion
of certain risk factors relevant to an investment in the Company, see “Risk factors.” Prospective
investors should inform themselves of any legal requirements for, and any tax consequences of, the
purchase, holding, transfer, redemption or other disposal of the Shares in their country. Neither the
Company nor the Managers make any representation with respect to the legality of any investor's
purchase of Shares.
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1. Summary

The following summary should be read as an introduction to the Prospectus and in conjunction with it,
and is qualified in its entirety by the more detailed information appearing elsewhere in this Prospectus
and in the appendices to this Prospectus. Any decision to invest in the Company should be based on a
consideration of the Prospectus as a whole.

The Prospectus has been prepared in the English language only.

Where a claim relating to the information contained in the Prospectus is brought before a court, the
plaintiff investor might under the applicable legislation have to bear the costs of translating the
Prospectus before the legal proceedings are initiated. Civil liability attaches to those persons who
have tabled the summary including any translation thereof, and applied for its notification, but only if
the summary is misleading, inaccurate or inconsistent when read together with the other parts of this
Prospectus.

For the definitions of terms used throughout this Prospectus, see Section 15, ““Definitions”.

1.1 Description of the Company

1.1.1 Overview

The Company is a public limited liability company incorporated and operating under the laws of
Cyprus under the name of S. D. Standard Drilling Plc. The Company’s registration number with the
Cyprus Registrar of Companies is HE 277936. The legal name of the Company is S.D. Standard
Drilling Plc, which is identical to its commercial name.

The registered address of the Company is:

213, Arch. Makarios Avenue
Maximos Plaza, Tower 1, 3" floor
P.C. 3030 Limassol

Cyprus

and the business address of the Company is;

Maximou Michaelidi Street
Maximos Plaza Tower 3

Office 401

CY 3106 Limassol

Cyprus

Telephone number: + 357 25875474
Telefax: + 357 25875475

Karina Irgens-Hagevik is the CEO of the Company and Espen Lundaas is hired from Ferncliff TIH AS
as the CFO of the Company.

The Company secretary is CQS Secretarial Limited which is entrusted to perform various secretarial
services for the Company in accordance with the relevant provisions of the Cyprus Companies Law.
The registered office address of CQS Secretarial Limited is 213, Arch. Makarios Avenue, Maximos
Plaza, Tower 1, 3030 Limassol, Cyprus.

1.1.2 History and development of the Company

The Company was incorporated as a private limited liability company under the laws of Cyprus with
the name of S. D. Standard Drilling Limited on 2 December 2010.
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The Company was converted into a public limited liability company on 23 December 2010, and the
Company’s name was changed to S.D. Standard Drilling Plc.

The Company has conducted two Private Placements. The first one was done in December 2010 when
USD 42 million was issued to fund the first installment on one KFELS B-Class Jack-up rig. The
second private placement was approved 4 May 2011 in which the Company raised USD 330 million in
order to finance the acquisition of Offshore Driller B324 Ltd and Offshore Driller B325 Ltd, each
holding a Construction Contract for a Jack-up rig under construction and to enter into four new
Construction Contracts regarding four new Jack-up rigs. See Section 5.5.2 for more details on the
Construction Contracts.

1.1.3 Business description

The Group is party to three contracts for construction of rigs of the KFELS B-Class design with 400
feet water depth and 30,000 feet maximum drilling depth under construction. All the Rigs are
constructed under turnkey Construction Contracts with Singapore’s Keppel FELS, which has
extensive experience in building the Mod V B Jack-up rigs having received more than 30 orders for
virtually the same Jack-up rig design since 2000. The Group has also entered into four additional
Construction Contracts with the Yard as described in Section 5.5.2 , which are not yet effective.

114 Organizational structure

The Company has six 100 % owned subsidiaries, each being party to a Construction Contract with the
Yard, in addition to the Construction Contract entered into by the Company itself. All the subsidiaries
are single purpose limited liability companies incorporated under the laws of Cayman Islands. For
more details on the subsidiaries and the Company’s legal structure, see Section 5.3.

1.15 Market overview

The Jack-up rig market is global, but considering the latest tender activity, Middle East,
Mediterranean, SE Asia and West Africa will be the most probable market for the Company’s Jack-up
rigs. The massive increase in the global Jack-up rig fleet between the mid 1970s to the beginning of
the 1980s, together with a steep drop in commodity prices, made the market unbalanced and
oversupplied for a long period of time. Not until the mid 1990s did the market reach balance, when
day rates finally started to rise again and new orders started to pick up. Since then, there has been a
more healthy and balanced market with increasing day rates and a more moderate annual net fleet
growth. The Jack-up rig market was not unaffected by the financial crisis in 2008 and day rates again
started to drop. Despite a relative steep drop in late 2008, day rates stabilized in 2009 and a new trend
became prevalent; Jack-up rigs with legs exceeding 300 feet achieved higher day rates than rigs with
legs at 300 feet length.

The premium day rates achieved by Jack-up rigs above 300 ft have on average been about USD
30,000 since the drop in 2008. This is related to the tighter market balance for high capacity and -
efficiency rigs, which to a large degree is represented in the above 300 ft segment. Jack-up rigs built in
2000 or after currently achieve 93% utilization, while older Jack-up rigs built before 2000 currently
achieves only 65% utilization.

Today, 28 % of the global Jack-up rigs are older than 30 years, including rigs under construction. As a
large percentage of today’s rigs were built in the beginning of the 1980s, this share is expected to
increase towards 2015. The new build activity we see in today’s market is thus driven by a need for a
global fleet renewal which is expected to increase in the future. Cf. Section 6 in this Prospectus.

1.1.6 Dependence on research and development, patents, licences and agreements

The Company is not dependent upon research and development, or patents and licences, industrial,
commercial or financial contracts or new manufacturing. Cf. Section 5.8.
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1.1.7 Trend information

The market has not experienced changes or trends, uncertainties, demands, commitments or events
that are reasonably likely to have a material effect on the Company's prospects for at least the current
financial year with the exception of the Japan earthquakes. Please see Section 2.1.6 Impact of the
Japan earthquakes” and Section 2.4 Risks relating to the Construction Contracts”. Also see Section 6
for general market overview and the most significant recent trends.

Cf. Section 5.10 in this prospectus.

1.2 Description of the Private Placement

1.2.1 Overview of the Private Placement

On 4 May 2011, the Company approved the Private Placement in which a total number of 220,000,000
New Shares were issued, at a subscription price of USD 1.5 per New Share, raising gross proceeds of
USD 330,000,000.

The Private Placement was directed as follows:

Q) 78,338,000 New Shares were offered to Clearwater as part of the consideration for the
Company’s acquisition of Offshore Driller B324 and Offshore Driller B325 (Tranche 1);
and

(i) 141,662,000 New Shares were offered to the current shareholders, to new Norwegian

investors and to international institutional investors in certain other jurisdictions as
permitted or catered for by exemption rules under applicable securities laws, including
placements to qualified institutional investors (as defined by rule 144A under the US
Securities Act) (Tranche 2). Cf. Section 4.1.

1.2.2 The reason for the offer and use of proceeds

The background for part (i) of the Private Placement was the Share Purchase Agreement entered into
between the Company and Clearwater on the 8 April 2011, cf. Section 4.2.

The proceeds from the part of the Private Placement given account for in Section 4.1 (i) in this
Prospectus was settled by contribution in kind, by transfer of Offshore Driller B324 and Offshore
Driller B325.

The net proceeds from the part of the Private Placement given account for Section 4.1 (ii) shall be
used to pay the first instalment for the four contracts with Keppel FELS for construction of four
premium Jack-up rigs identical to B319, with the addition of management costs, advisor costs and
other costs in this respect as well as working capital going forward, cf. Section 4.4.

1.2.3 Dilution

The Company had 42,000,000 outstanding shares prior to the Private Placement. A total of
220,000,000 new shares were issued in the Private Placement, resulting in an immediate dilution of
84% for the existing Shareholders who did not fully participate in the Private Placement.

1.2.4 Expenses

The expenses for the Private Placement, including preparation of this Prospectus, are estimated at
approximately USD 9 million.

1.25 Trading of new shares

The trading of the new shares may take place through Oslo Axess from the date of publication of this
Prospectus.

1.3 Summary of risk factors

A number of risk factors may materially adversely affect the Company. Below is a brief summary of
the most relevant risk factors described in Section 2 of this Prospectus. Neither this summary nor the
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risk factors described in Section 2 are the only risks that may affect the Company and/or the value of
the Shares. Additional risks not presently known to the Company or currently considered immaterial
may also impair its business operations and prospects. The actual results of the Company could differ
materially from those anticipated as a consequence of many factors, including the following:

(i) Political, regulatory and market risks

Macroeconomic fluctuations

Industry risks

Commodity prices

Regulations governing operations

Impact of the Macondo incident

Impact of the recent earthquakes and tsunami in Japan
Risk of war, other armed conflicts and terrorist attacks

(i) Operational Risk

Newly established company with execution risk and no operating history
The Company may assume substantial responsibilities

Intellectual Property Rights

Dependence on senior management and other key personnel
Dependence on charter contracts and employment of the Rigs

Risks associated with upgrade, refurbishment and repairs

(ili)  Risk related to regulations and needs of potential future customers
e Acceptance tests
e Variation orders/amendments

(iv) Risk related to the Construction Contract
Keppel FELS, the Yard where the Rigs are constructed receives a significant part of steel
supplies from Japan and neighboring areas which have been affected by the recent
earthquakes and tsunami and this could affect progress in construction of the Rigs or costs
of such production. The Company received a notice from the Yard indicating potential for
a force majeure the day after the first major earthquake on 14 March 2011.

(V) Financial Risk
e Lack of historical financial information
Reliance on future funding
Liquidity risk
Covenant compliance
Interest rate and currency fluctuations

(vi) Tax risks
e Tax risks for the Company
e Tax risks for Norwegian investors
e Overall tax structure

(vii)  Risks related to the share price
e Volatility of the share price
e Risks for dilution and substantial future sell-off by current shareholders

(viii)  Other Risks
o Risks associated with disputes
e Requisition or arrest of assets
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1.4 Board, senior management and employees

1.4.1 Board of Directors

As at the date of this Prospectus, the Board of Directors of the Group consists of Martin Nes, Glen
Rgdland, Gunnar Hvammen, Angela Papadopoulou and George Crystallis. The effective date of the
appointment of the New Directors is as of the date of Listing of the New Shares. Following this date
the Board of Directors of the Group consists of @ystein Stray Spetalen, Amit Gupta, Robert Petty,
Angela Papadopoulou and George Crystallis.

Further information about the Board of Directors and the Management of the Company is set out in
Section 7 in this Prospectus.

1.4.2 Senior management/employees

Karina Irgens Hagevik serves as CEO of the Company. The CFO of the Company, Espen Lundaas, is
hired from Ferncliff TIH AS.

Please refer to Section 7 below for further details in this respect.

15 Selected financial information

15.1 Income Statement

Below is the audited income statement for the Company for the period 2 December 2010 to 31
December 2010. Due to the brief existence of the Company the accounts also apply as the income
statement for Q4 2010. The financial information is presented in accordance with IFRS as adopted by
EU and the requirements of the Cyprus Companies Law Cap 113 and derived from the Company’s
historical financial statements included as Appendix 2. Cf. Section 8.2.1.

Exhibit 1.1 Income Statement Audited
For the period from
2 December to 31

(USD1,000) December 2010
Administrative expenses -86
Operating loss -86

Finance income -
Finance costs -
Finance costs — net -
Loss before income tax -86

Income tax expense -
Loss for the period -86

Other comprehensive income for the period, net of tax
Total comprehensive income -86

Basic/diluted earnings per share (USD/share) -0.00
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15.2 Balance sheet

Below is the audited balance sheet for the Company as at 31 December 2010. The financial
information is presented in accordance with IFRS as adopted by EU and the requirements of the
Cyprus Companies Law Cap 113 and derived from the Company’s historical financial statements
included as Appendix 2. Cf. Section 8.2.2.

Exhibit 1.2 Balance Sheet Audited
(USD 1,000) As at 31 December 2010
ASSETS

Non-current assets

Rig - Capitalized expenses 37,308
Total non-current assets 37,308

Current assets

Cash and cash equivalents 6,140
Total current assets 6,140
Total assets 43,448

Equity and liabilities

Equity

Ordinary shares 420
Share premium 40,530
Accumulated losses -86
Total equity 40,864
Liabilities

Non-current liabilities

Provisions for other liabilities and charges 1,378
Total non-current liabilities 1,378
Current liabilities

Trade and other payables 1,207
Total current liabilities 1,207
Total liabilities 2,585
Total equity and liabilities 43,448
153 Significant changes to the Company’s financial or trading position since 2010 report

There have not been any significant changes in the Company’s financial position since the end of the
last financial period for which audited annual report has been published and to the date of this
Prospectus except for the Company’s issuance of 220,000,000 new shares in connection with an equity
offering and the acquisition of Offshore Driller B324 Ltd. and Offshore Driller B325 Ltd and the
subsidiaries entering into construction contracts for B337, B338, B339 and B340. Please see Section
5.5 and 8.7 in this Prospectus for further details.

See Section 4 in this Prospectus for information regarding the completed Private Placement.
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154 Summary of Capitalization and indebtedness

The table below gives an overview of the Group’s capitalization and indebtedness per 30 March 2011,

in addition a summary of material changes which has occurred after 30 March 2011.:

unaudited unaudited
(USD 1,000) 30.03.2011 Material notes to
changes changes
after
30.03.201
1dueto
private
placement
Total current
debt
Guaranteed (description of types of
guarantees) 0 0
Secured (description of assets secured) 0 0
Unguaranteed/unsecured 0 13 000 1
Total Non-current debt ( excluding current portion of long term debt)
Guaranteed (description of the types of
guarantees 0 0
Secured ( description of the assets secured) 0 0
Unguaranteed/ unsecured 0 0
Shareholder’s equity
a Share Capital 420 2200 2
b Legal reserves 40 139 318 800 2
c Other reserves*
Total 40 559 334 000
A. Cash 4574 213 348 3
B. Cash equivalents (detail)
C. Trading
securities
D. Liquidity
(A+B+C) 4574 213348
E. Current financial receivables
F. Current bank debt
G. Current portion of non-current debt
H. Other current financial
debt 13000 1
I. Current financial debt (F+G+H) 13000
J. Net current financial indebtedness (I-E-D) -4 574 -200 348
K. Non-current bank loans
L. Bond issues
M. Other non-current loans 1414 -1414 1
N. Non-current financial debt
(K+L+M) 1414 -1414
0. Net financial indebtedness (J+N) -3160 -201 762

A contingent liability of USD 1,414,000 has been recognized as an estimated outcome of commission fees
payable upon sale of a rig or rig contract, or charter of rig when completed. The liability has been estimated

based on the probability for a set of likely outcomes.

Notes:

1. Current debt increases with estimated placements cost of USD 9 million and release of commission payments
of USD 4 million. Contingent liability for commission of USD 1,414,000 is reversed.
2. Placement of 220,000,000 shares at USD 1.5 each, of which 78,338,000 of the shares are settled by payment

in kind. Reduced by estimated placement costs of USD 9,000,000

3. Cash proceeds from 141,662,000 shares issued settled for cash totalling USD 212,493,000 cash in subsidiaries

TUSD 9,348 minus cash portion of acquisition settlement of USD 8,493,000.
Cf. Section 8.6.4 for the Group’s capitalization and indebtedness.
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155 Changes in equity

Exhibit 1.4 Statement of changes in equity Audited
Share Share  Accumulate Total

(USD 1,000) capital premium d losses* equity

Balance at 2 December 2010 - - -
Comprehensive income

Loss for the period - - -86 -86
Other comprehensive income

Total comprehensive income for the year, net of tax - - - -

Total comprehensive income for the period - - -86 -86

Transactions with owners

Debt conversion 359 35,501 - 35,860
Proceeds from shares issued (share capital increase) 61 6,079 - 6,140
Share issue costs - -1,050 - -1,050
Total contributions by and distributions to owners 420 40,530 - 40,950
Balance at 31 December 2010 420 40,530 -86 40,864

ICompanies which do not distribute 70% of their profits after tax, as defined by the Special Contribution for the Defence of
the Republic Law, during the two years after the end of the year of assessment to which the profits refer, will be deemed to
have distributed this amount as dividend. Special contribution for defence at 15% will be payable on such deemed dividend
to the extent that the shareholders (individuals and companies) at the end of the period of two years from the end of the year
of assessment to which the profits refer, are Cyprus tax residents. The amount of this deemed dividend distribution is
reduced by any actual dividend paid out of the profits of the relevant year at any time. This special contribution for defence
is paid by the Company for the account of the shareholders.

1.6 Major shareholders

1.6.1 Major shareholders

The Company’s 10 largest shareholders after completion of the Private Placement described herein,
owns 58.7 % of the Shares. The 10 largest shareholders and their holdings as from Listing of the New
Shares are shown in the table below.

Name Shares %
Clearwater 78 338 000 29,9 %
Goldman Sachs 16 666 700 6,4 %
QVT 12 000 000 4,6 %
Tymar 11 249 995 43 %
Deutsche Bank 10 000 000 3,8%
Tiger Management 6 400 000 2,4 %
Nordea 5 066 300 19%
DnB NOR 4800 000 1.8%
Thabo Energy 4745 000 1.8%
Marshall Wace 4636 700 1,8 %
10 LARGEST SHAREHOLDERS 155 202 695 58 7 %
OTHERS 106 797 305 41,3%
TOTAL 262 000 000 100 %

Cf. Section 10.5.1 “Major shareholdings and noticeable shareholdings”.
1.7 Related party agreements

The Company is party to a management agreement with a party being closely related to the
Company’s major shareholders, Tymar AS and Gross Management AS. Please refer to Sections 7.4.1
and 7.4.2 for further details.

1.8 Lock up agreements

Each of Tymar AS, Thabo Energy AS, Gross Management AS and Clearwater Capital Partners Fund
[11, L.P. jointly holding 37.46 % of the shares in the Company have agreed with each other not to sell
or dispose of any of its shares in the Company prior to 1 January 2012, on certain terms and
conditions. See Section 10.6 for further details.

10
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1.9 Share capital and shareholders matters

As of the date of this Prospectus, the Company’s authorized share capital is USD 3,620,000 divided
into 362,000,000 ordinary Shares, each with a par value of USD 0.01. 262,000,000 ordinary Shares are
issued and paid in full.

The Board of Directors is, as per a resolution by the General Meeting of the Company 4 May 2011,
authorized to issue and allot the remaining 100,000,000 shares.

1.10 Advisors

First Securities AS, Arctic Securities ASA, Fearnley Fonds ASA, Pareto Securities ASA and RS
Platou Markets AS have acted as financial advisors in connection with the Private Placement and
listing of the New Shares.

Advokatfirmaet CLP DA, Deloitte Advokatfirma AS and Costas Tsirides & Co L.L.C have been
engaged by the Company as legal advisors.
The Company’s statutory auditor is PricewaterhouseCoopers Limited, Cyprus.

As of the date of this Prospectus, First Securities AS is registered with 78,700 shares and Arctic
Securities ASA with 196,600 shares in the Company. Fearnley Fonds ASA, RS Platou Markets AS
and Pareto Securities AS are not registered with any shares in the Company. Cf. Section 10.12 in this
Prospectus.

1.11 Documents on display

For the life of the Prospectus, the Memorandum and Bye-Laws of the Company and other documents
listed in Section 13.1, will be available for inspection at the business offices of the Company at
Maximou Michaelidi Street, Maximos Plaza Tower 3, Office 401, CY 3106 Limassol, Cyprus. Further
information regarding documents on display can be found in Section 13.1

The documents will also be available at the website: http://www.standard-drilling.com

1.12 Legal issues/Disputes

As per the date of this Prospectus the Company is currently not the subject of any pending material
litigation, nor is it aware of any threatened material claims at this point.

1.13  Third party statements

The information in this Prospectus that has been sourced from third parties has been accurately
reproduced and as far as the Company is aware and able to ascertain from information published by
that third party, no facts have been omitted which would render the reproduced information inaccurate
or misleading, cf. Section 13.2.

11
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2. Risk factors

Before investing in the Company, investors should carefully consider all of the information contained
in this Prospectus, and in particular the following risk factors, which may affect the Company’s
activities, the industry in which it operates and the Company’s Shares. Such information is presented
as at the date hereof and is subject to change, completion or amendment without notice.

If any of the following risks actually materialise, the Company’s business, financial position and
operating results could be materially and adversely affected. The risks described below are not
exhaustive as additional risks not presently known to the Company, or which the Company currently
deems immaterial, may also impair its business operations and adversely affect its share price.

An investment in the Company’s Shares is recommended only for investors who understand the risks
associated with this type of investment and who can afford a loss of all or part of their investment and
prospective investors should consult expert advisors as to the suitability of an investment in the
Company.

2.1 Political, regulatory and market risks

2.1.1 Macroeconomic fluctuations

The Company is exposed to economic cycles and changes in the general economic situation could
adversely affect the demand for the Groups’s Rigs and services.

2.1.2 Industry risks

The offshore premium Jack-up rig market is characterized by strong competition among a limited
number of customers and suppliers, where contracts are awarded on a competitive bid basis. The
Group’s agreements with Keppel FELS for construction of the seven rigs (B319, B324, B325, B337,
B338, B339 and B340) are based on an expectation of an increasing number of orders at high-end rig
yards and a strong demand in the market for premium Jack-up rigs with technology and design such as
these Rigs. The market for the Rigs may not develop positively as anticipated by the Company and
technological developments may make the Rigs obsolete or less attractive, affecting both the value of
the Rigs and the Company’s financial performance negatively.

2.1.3 Commodity prices

The profitability and cash flow of the Company’s operations will be dependent upon the market price
of oil and gas, as the Company’s customers are expected to be oil companies or oil drilling companies.
The price of oil and gas is known to fluctuate and are affected by numerous factors beyond the
Company’s control, including economic and political conditions, levels of supply and demand, the
policies of OPEC, currency exchange rates and the availability of alternate energy sources. If the price
of oil and gas products should drop significantly, the profitability and cash flow from the Rigs would
be significantly reduced.

2.14 Regulations governing operations

The Company is subject to the laws and regulations governing the oil and gas industry. The Company
is required to comply with the various regulations introduced by the authorities where the operations
of the Rigs take place, various flag states and the guidelines introduced by the IMO where applicable.

In the event that the Company or its customers are unable at any time to comply with the existing
regulations or any changes in such regulations, or any new regulations introduced by local or
international bodies, the operations may be adversely affected. Any change in or introduction of new
regulations, may increase the costs of operations, which could have an adverse effect on the
Company’s profitability. Furthermore, if the Rigs do not comply with the extensive regulations
applicable from time to time, the consequence may be that Rigs are unable to continue its operations.

12
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2.15 Impact of the Macondo incident

On 20 April, 2010, the Ultra-Deepwater Floater “Deepwater Horizon” sank after a blowout of the
Macondo well caused a fire and explosion on the rig. The rig was declared a total loss. Following this
incident, the US government implemented a moratorium on certain drilling activities in the US Gulf of
Mexico for a period May 30, 2010 until November 30, 2010. However, on 12 October, 2010 the
moratorium was lifted. In order to obtain drilling permits and resume drilling activities, it is now
required, among other things, to have independent third-party inspections and certification of well
design and well control equipment. Although the new compliance regulations are only related to
drilling operations in the US Gulf of Mexico, it is possible that the new regulations may impact
drilling operations in other regions. There could therefore be additional equipment or procedure
requirements imposed worldwide by either oil and gas customers or industry regulators. These
additional requirements could impact the capital cost of the Rigs, or could impact the operating costs
of the Company.

2.16 Impact of the Japan earthquakes

On 11 March, 2011, a major earthquake (magnitude 8.8 on the Richter Scale) hit Japan north-east of
Tokyo, being the most powerful earthquake to hit Japan since records began. A tsunami caused by the
earthquake reached 10 km (six miles) inland in certain places. Both the earthquake and the tsunami
caused massive casualties and destruction to buildings and infrastructure. Since the earthquake, Japan
has been subject to a number of aftershocks, some with magnitude above 6 on the Richter Scale. In
several locations throughout Japan nuclear plants were affected by the earthquakes and have been or
must be shut down. Certain nuclear plants are also at risk for nuclear meltdown due to difficulties of
achieving shutdown in an orderly manner and higher-than-usual radiation has been observed in a
number of locations, including in Tokyo. Japan is a major steel exporter and steel export could be
preliminarily reduced following the incident. If steel export is preliminarily reduced following the
incident, due to production interruptions or because steel is needed for rebuilding damaged buildings,
facilities, utilities and infrastructure in Japan, this could potentially delay the completion of the Rigs. If
steel prices increase as a result of the incident, this could affect the capital cost of the Rigs, and could
impact also the operating costs of the Company. See also Section 2.4 below.

2.1.7 Risk of war, other armed confficts and terrorist attacks

War, military tension and terrorist attacks have among other things caused instability in the world’s
financial and commercial markets. This has in turn significantly increased political and economic
instability in some of the geographic markets in which the Company operates (or may operate in the
future) and has contributed to high levels of volatility in prices for among other things oil and gas.
Continuing instability may cause further disruption to financial and commercial markets and
contribute to even higher level of volatility in prices. In addition, acts of terrorism and threats of

armed conflicts in or around various areas in which the Company or its customers operates (or may
operate in the future) could limit or disrupt the Company’s markets and operations, including
disruptions from evacuation of personnel, cancellation of contracts or the loss of personnel or assets.
Armed conflicts, terrorism and their effects on the Company or its markets may have a significant
adverse affect on the Company’s business and results of operations in the future.

2.1.8 Environmental risks

Rigs are subject to perils particular to marine operations, including capsizing, grounding, collision and
loss and damage from severe weather or storms. Such circumstances may result in severe damages
and/or damage to property, the environment or persons. Litigation from any such event may result in
the Company being named as defendant in lawsuits asserting large claims. In the event of pollution,
the Company may be subject to strict liability. Environmental laws and regulations applicable in the
countries in which the Company may operate in the future have become more stringent in recent years.
Such laws and regulations may expose the Company to liability for the conduct of or conditions
caused by others, or for acts by the Company that were in compliance with all applicable laws at the
time such action was taken.
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2.2 Operational risks

2.2.1 Newly established Company with execution risk and no operating history

The Company was incorporated in December 2010 and has mainly focused on setting up its business
organization, and procuring agreements with the Yard, while the Company’s main operating activity is
not expected to start before the delivery of the first Rig takes place in July 2012. As a result, the
Company has a limited operating history.

2.2.2 The Company may assume substantial responsibilities

Contracts in the offshore sector of the nature that the Company expects to enter into in respect of the
Rigs require high standards of safety, and all offshore contracts are associated with considerable risks
and responsibilities. These include technical, operational, commercial, environmental and political
risks. The Company will seek to obtain insurances deemed adequate for its business, but it is not
possible to insure against all applicable risks and liabilities. For instance, under its charter contracts
the Company will generally have unlimited liability for losses caused by its own gross negligence,
whereas such liability in general will not be covered by the Company’s insurance policies. The
Company may also incur liability for pollution and other environmental damage or harm to persons or
property, without being able to recover said liabilities through insurances or contractual indemnity
rights. The Company’s operations may have an adverse effect on the environment due to unpredictable
events such as blowouts, fires, explosions and other loss of well control events.

2.2.3 Intellectual property rights

The Company must observe third parties’ patent rights and intellectual rights. There is always an
inherent risk of third parties claiming that the technology being utilized in the construction or updates
of the Company’s Rigs or in its operations infringes third parties’ patents or intellectual property
rights, and any such claim, if successful, could have a material adverse effect on the Company’s
results of operations.

2.2.4 Dependence on senior management and other key personnel

The Company’s development and prospects are dependent upon the continued services and
performance of its senior management and other key personnel and the Company’s ability to attract
and retain highly qualified personnel when needed. There is always a risk that members of the senior
management or key employees may decide to leave the Company. The loss of the services of members
of the management or key employees could have a negative impact on the operations and financial
performance of the Company. Competition for qualified personnel is intense and the Company may be
unable to recruit such personnel if and when needed on short notice. Failure to do so may have an
adverse impact on the Company.

2.25 Dependence on charter contracts and employment of the Rigs

The Company’s income will be dependent on charter contracts and employment of the Rigs. As of the
date of this Prospectus, the Company has no employment for the Rigs and there is a risk that it may be
difficult for the Company to achieve new charter contracts, or charter contracts on terms projected by
the Company, resulting in a material adverse impact on the financial condition of the Company and its
ability to serve its debts when due.

The duration of charter contracts may be uncertain where the agreements may give the operator both
extension and early cancellation options. The Rigs may work in environments where the season makes
it difficult for oil companies to conduct their normal work and operations. Consequently, the Rigs may
be idle during such periods. There may also be off-hire periods between charter contracts and as a
consequence of defects and non-performance. There are also risks relating to transport of the Rigs
between various exploration and production fields worldwide including damage to the Rigs during
transport or delays during the transportation.

As the Company as of this Prospectus only has confirmed the order for seven Rigs, a cancellation or
postponement of a charter contract will most likely have a material adverse impact on the profitability
and cash flow of the Company.
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2.2.6 Risks associated with upgrade, refurbishment and repairs

The Company will incur upgrade, refurbishment and repair expenditures for the Rigs from time to
time, including when repairs or upgrades are required by law, in response to an inspection by a
governmental authority, or when damaged. These upgrades, refurbishment and repair projects are
subject to risks, including delays and cost overruns, which could have an adverse impact on the
Company’s available cash resources and results of operations.

2.3 Risk related to regulations and needs of customers

2.3.1 Variation orders / amendments

The Company may need to make changes to one or more of the Rigs in order to comply with
regulations and requirements and needs of its customers. Such changes could result in additional
construction costs and additional capital needs for the Company.

2.3.2 Acceptance tests

When commencing charters, the Rigs will generally need to comply with certain technical and
operational acceptance criteria. Failure to meet such requirements may adversely impact the
profitability and cash flow of the Company.

2.4 Risks related to the Construction Contracts

Any delays related to the Construction Contracts could have a material adverse effect on the Company
and its financial position. Furthermore, even though the Company and the Yard have agreed on a fixed
all-in costs for the Rigs under order, cost overruns and technical problems may be experienced during
construction which may impact the expected delivery of the Rigs as well as the Company’s expected
financial performance. The rights of the Company under the Construction Contracts may not be fully
protected against losses which incur if the Yard is not able to deliver the Rigs in accordance with the
agreed delivery schedules. Although the Yard is a world leader in the design, construction, repair and
conversion of the Rigs, assurance cannot be given that the Yard will be able to deliver in accordance
with agreed delivery schedules.

Further to the general description of the Japan earthquakes in Section 2.1.6 above, the Company
received a notice of a potential force majeure situation from Keppel FELS on the day following the
first major earthquake, 12 March, 2011. In the notice, Keppel FELS signalled that the incident may
have consequences on its suppliers based in Japan. Steel material (racks, chords, leg bracing pipes and
high tensile steel plates) as well as other specialised steel for the Rigs has been produced from various
facilities across Japan. Some of Keppel FELS’ suppliers have already notified the possibility of
consequences. If steel export is preliminarily reduced following the incident, due to production
interruptions or because steel is needed for rebuilding damaged buildings, facilities, utilities and
infrastructure in Japan, this could potentially delay the completion of the Rigs. If steel prices increase
as a result of the incident, this could affect the capital cost of the Rigs, and could impact also the
operating costs of the Company. According to the force majeure notice, the Yard would update the
Company if the incident would have force majeure effects for the Rigs, as further information became
available.

2.5 Financial risks

2.5.1 Lack of historical financial information

As the Company was incorporated in 2010, the Company lacks useful financial information for the
estimation of the Company’s future financial results.

2.5.2 Reliance on future funding

The Company relies on future funding for payment of 80% of the construction cost for the Rigs upon
delivery, to take place from July 2012 until May 2014. The Company cannot give assurances that it
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will be able to secure sufficient debt or equity financing for such payments.

2.5.3 Liquidity risk
The Company will be highly dependent on cash flow from its operations in order to be able to meet

any future debt obligations as and when they fall due and the Company may be exposed to delays in
payments from clients.

2.5.4 Covenant compliance

The Company’s ability to comply with covenants in future debt financing will depend on the
Company’s results, which will be dependent on the prevailing economic and competitive conditions in
addition to financial, operational and other factors outside the control of the Company. There can be
no guarantee given that the Company will be able to fulfil all conditions in the loan agreements
associated with future debt or that its lenders will waive or amend the conditions in order to avoid a
breach of the Company’s debt commitments.

255 Interest rate and currency fluctuations

The Company is exposed to changes in interest rates and currencies, which may negatively affect the
Company’s financial result and liquidity.

2.6 Tax risks

2.6.1 Tax risks for the Company

The Company is generally taxable in Cyprus and subject to an income tax rate of currently 10 %. To
the extent the company should move (for any reason) to another jurisdiction, the whole or parts of the
Company’s income could become subject to a higher tax rate.

2.6.2 Tax risks for Norwegian investors

It is expected that Norwegian investors will not be subject to Norwegian NOKUS taxation and that the
shares in the Company will fall under the Norwegian exemption method for Norwegian corporate
investors. This is based on that the Company is properly established in Cyprus with effective
management and control being exercised in Cyprus and that the Norwegian ownership in the Company
will be below 50 %. To the extent such establishment should not be adequately maintained, the shares
in the Company could fall outside the Norwegian exemption method.

2.6.3 Tax risks for Subsidiaries

Under the current Cayman Islands’ regulation, no income or capital gains tax is imposed upon any
corporation, partnership, trust or individual, regardless of their residency.

2.6.4 Overall tax structure

The Company in Cyprus and its subsidiaries in the Cayman Islands may directly or indirectly operate
in numerous countries throughout the world. Consequently, the Company and/or any subsidiaries will
be subject to changes in tax laws, treaties or regulations or the interpretation or enforcement thereof in
a various of jurisdictions. Tax laws and regulations are highly complex and subject to interpretation.
The Company's income tax expense will be based upon its interpretation of the tax laws in effect in
various countries at the time that the expense will be incurred. If applicable laws, treaties or
regulations change or other taxing authorities do not agree with the Company’s and/or any
subsidiaries’ assessment of the effects of such laws, treaties and regulations, this could have a material
adverse effect on the Company and the trading price of the Shares.
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2.7 Risks related to the Share price

2.7.1 Volatility of the Share price

The trading price of the Shares could fluctuate significantly in response to general market and segment
fluctuations, quarterly variations in operating results, adverse business developments, interest rates,
changes in financial estimates by securities analysts, matters announced in respect of major customers
or competitors, changes to the regulatory environment in which the Company operates, or a variety of
other factors outside the control of the Company.

2.7.2 Risks for dilution and substantial future sell-off by current shareholders

The Company is unable to predict whether significant amounts of its Shares will be sold by its current
holders. Any sales of substantial amounts of Company shares in the public market by its current
holders or the perception that these sales might occur, could lower the market price of the Company’s
shares. Further, if the Company issues additional equity securities to raise additional capital, potential
investors' ownership interest in the Company may be diluted and the value of potential investors'
investment may be reduced.

2.8 Other risks

2.8.1 Risks associated with disputes

The Company might become subject to disputes with its suppliers, contractors and other third parties
that could result in a loss of revenue and/or claims from such third parties.

2.8.2 Requisition or arrest of assets

The Rigs could be requisitioned by a government in the case of war or other emergencies or become
subject to arrest. This could significantly and adversely affect the earnings of the Company as well as
the Company’s liquidity.
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3. Responsibility for the Prospectus

This Prospectus has been prepared by the Company in connection with the Listing of the shares issued
in the Private Placement described herein.

The Board of Directors of the Company hereby declares that, having taken all reasonable care to
ensure that such is the case, the information contained in this Prospectus is, to the best of its
knowledge, in accordance with the facts and contains no omission likely to affect its import.

Limassol, 6 May 2011

Martin Nes
Chair
Glen Ragdland George Crystallis
Director Director
Gunnar Hvammen Angela Papadopoulou
Director Director
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4, The completed Private Placement

4.1 Overview

On 4 May 2011, the Company approved the Private Placement in which a total number of 220,000,000
New Shares were issued, at a subscription price of USD 1.50 per New Share, thereby raising gross
proceeds of USD 330,000,000.

The Private Placement was directed as follows:

(i) 78,338,000 New Shares were offered to Clearwater as part of the consideration for the
Company’s acquisition of Offshore Driller B324 and Offshore Driller B325 (Tranche 1);
and

(iv) 141,662,000 New Shares were offered to the current shareholders, to new Norwegian

investors and to international institutional investors in certain other jurisdictions as
permitted or catered for by exemption rules under applicable securities laws, including
placements to qualified institutional investors (as defined by rule 144A under the US
Securities Act) (Tranche 2).

4.2 Background

The background for part (i) of the Private Placement was the Share Purchase Agreement entered into
between the Company and Clearwater on the 8 April 2011.

In accordance with the Share Purchase Agreement, the Company has acquired 100 % of the shares in
Offshore Driller B324 Ltd and Offshore Driller B325 Ltd, two single purpose entities registered under
the laws of Cayman Islands. Each of Offshore Driller B324 Ltd and Offshore Driller B325 Ltd are
party to a Construction Contract with Keppel FELS for the construction of a jack-up rig. Please refer
to Section 5.5.2 for further details on the Construction Contracts entered into by each of Offshore
Driller B324 Ltd and Offshore Driller B325 Ltd. Further, Clearwater has as part of the Share Purchase
Agreement cancelled their option agreement with Keppel FELS for construction of two additional
jack-up rigs with a simultaneous execution of two Construction Contracts between Keppel FELS and
two of the Subsidiaries. Please refer to Section 5.5.3 for further details with respect to these
agreements.

As consideration to Clearwater under the Share Purchase Agreement, the Company shall provide to
Clearwater a cash contribution of USD 8,493,000 and issue 78,338,000 New Shares, each valued at
USD 1.50 per share, for a total consideration of USD 126,000,000.

Prior to the execution of the Share Purchase Agreement, the Company held options to construct two
additional jack-up rigs by Keppel FELS. The Company’s option agreements have been replaced by
two Construction Contracts, and the Group currently holds four Construction Contracts that are not yet
effective. The background for part (ii) of the Private Placement is the Company’s obligation to pay 20
% of the construction price for each of the new Construction Contracts.

In accordance with the above, the net proceeds of the Private Placement shall be utilized as follows:

Utilization Priority Amount (USD)
Consideration in kind for the acquisition of Offshore Driller

B324 and B325 1 117,507,000 (in kind)
Cash contribution for acquisition of Offshore Driller B324 and

B325 1 8,493,000
Payment of first instalment for four additional Rigs 1 153 600 000
Operation costs until 1 June 2012 2 12 000 000
Other use of proceeds 2 29 400 000
Total Net Proceeds USD 321,000,000

The net proceeds shall not be used to discharge, reduce or retire indebtedness.
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4.3 Resolution to issue the New Shares

On 4 May 2011, the extraordinary general meeting of the Company passed a resolution to increase
both the authorised and the issued share capital of the Company in connection with the Private
Placement.

In the extraordinary general meeting a resolution was also passed to waive the shareholders pre-
emptive rights. The reason for such waiver was partly that the Company received the proceeds in kind,
and partly to give the Company the flexibility to call for external funding. All shareholders in the
Company have been offered to participate in the Private Placement.

4.4 Proceeds
The proceeds from the part of the Private Placement given account for in item 4.1 (i) was settled by
contribution in kind, by transfer of Offshore Driller B324 and Offshore Driller B325.

The net proceeds from the part of the Private Placement given account for item 4.1 (ii) shall be used to
pay the first instalment for the four contracts with Keppel FELS for construction of four premium
Jack-up rigs identical to B319, with the addition of management costs, advisor costs and other costs in
this respect as well as working capital going forward.

45 Conditions

The Private Placement was subject to the following conditions:

0] Receipt of applications and payment for an aggregate amount of minimum USD
212,493,000 in Tranche 2;
(i) Resolutions by the extraordinary general meeting of the Company to approve the

transaction agreed in the Share Purchase Agreement and to issue the Shares allocated in
the Private Placement and such other corporate resolutions and actions deemed
necessary to effectuate the Private Placement and the Share Purchase Agreement;

(iii) That the Share Purchase Agreement was closed,;

(iv) Norwegian shareholders to own less than 50% of the aggregate number of Shares
issued by the Company post completion of the Private Placement.

The Share issue is completed and may not be revoked or suspended. All the shares have been fully
subscribed, issued and paid for.

4.6 Subscription price
The subscription price for application of each New Share was USD 1.50.

The basis for the establishment of the subscription price was the market price at Oslo Axess for the
Company’s shares at the beginning of the application period.

Total gross proceeds amounted to approximately USD 330,000,000.

4.7 Order period

The application period for the Private Placement commenced 11 April 2011, and was announced
through Oslo Bars stock exchange announcement on 8 April 2011.

The completion of the application period was 14 April 2011.
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4.8 Allocation of the New Shares

Allocation of the New Shares was made by the Company’s Board of Directors.

Notifications of the allocation of the New Shares were made on 15 April 2011.

4.9 Payment for the New Shares
Payment for the New Shares was completed on 4 May 2011.

4.10 Delivery

The Private Placement has been completed and the New Shares have been delivered at the date of
publication of this Prospectus, 9 May 2011. The New Shares are expected to be registered in the
Cyprus Companies’ Register no later than 1 June 2011, but are tradable from and including 9 May
2011.

411  Expenses and net proceeds
The expenses for the Private Placement, including preparation of this Prospectus, are estimated to
amount to approximately USD 9 million.

The net proceeds raised from the Private Placement was thus estimated to be USD 321,000,000.

412 Dilution

The Company had 42,000,000 outstanding shares prior to the Private Placement. A total of
220,000,000 new shares were issued in the Private Placement, resulting in an immediate dilution of
84% for the existing Shareholders who did not participate in the Private Placement.

4.13  The rights of the new shares
The New Shares have the same rights as the existing Shares in the Company, each having a nominal
value of USD 0.01.

The New Shares rank pari passu in all respects with the existing Shares.

The shares will be issued and registered in VPS on 9 May 2011, and carry full shareholders’ rights in
the Company from said date. VVPS is the entity in charge of keeping the Company’s shareholders
register.

4.14  Subscription by major shareholders/management members etc and allotment
above 5 %

The following major shareholders and management members directly or indirectly subscribed for New
Shares in the Private Placement

Name Amount (USD 1000)
Gross Management AS 1200
Solan Capital AS 1950
Ferncliff Drilling Management AS 4000
Tycoon Industrier AS 1800
Strata AS 1200
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The following investors subscribed for more than 5 % in the Private Placement:

Name %
Clearwater Capital Partners Fund IlI, L.P. 29,9 %
Goldman Sachs 6.36 %
4.15 Lock-up

Please refer to Section 10.6 with respect to the lock-up agreement entered into in connection with the
Private Placement.

4.16 Mandatory takeover bids and/or squeeze-out

Please refer to Section 10.8 with respect to the existence of any mandatory takeover bids and/or
squeeze-out rules.

417 Publication

The Company has published all information in respect of the Private Placement through Oslo Stock
Exchange’s electronic information system in announcement between 8 April and [6] May 2011.

4.18 Jurisdiction

The New Shares are issued pursuant to the Cyprus Companies Law.

Any dispute arising in respect of this Prospectus is subject to the exclusive jurisdiction of Norway.
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5. Presentation of the Company
5.1 Incorporation, registered office and registration number

The Company is a public limited liability company incorporated and operating under the Cyprus
Companies Law under the name of S. D. Standard Drilling Plc. The Company’s registration number
with the Cyprus Registrar of Companies is HE 277936. The legal name of the Company is S.D.
Standard Drilling Plc, which is identical to its commercial name.

The registered address of the Company is:

213, Arch. Makarios Avenue
Maximos Plaza, Tower 1, 3" floor
P.C. 3030 Limassol

Cyprus

and the business address of the Company is;

Maximou Michaelidi Street
Maximos Plaza Tower 3

Office 401

CY 3106 Limassol

Cyprus

Telephone number: + 357 25875474
Telefax: + 357 25875475

Karina Irgens-Hagevik is the CEO of Standard Drilling Plc and Espen Lundaas is hired from Ferncliff
TIH AS as the CFO of the Company.

The Company secretary is CQS Secretarial Limited. They are entrusted to perform various secretarial
services for the Company in accordance with the provisions of the Cyprus Companies Law. The
registered office address of CQS Secretarial Limited is 213, Arch. Makarios Avenue, Maximos Plaza,
Tower 1, 3030 Limassol, Cyprus.

5.2 History and development of the Company

The following gives a brief overview of the main events in the Company’s history and development:

The Company was founded and incorporated on 2 December 2010 as a private limited liability
company under the laws of Cyprus with the name of S. D. Standard Drilling Limited. The Company
was founded based on the business idea of the three Norwegian investors @ystein Stray Spetalen, Glen
Ole Rgdland and Gunnar Hvammen. The Company was incorporated by Tymar AS which holds
4.29% of the Company’s shares as at the date of this prospectus.

November 2010:

e Through a Power of Attorney given by the subscribers of the Company’s shares to Mr. Martin
Nes, the Company entered into agreements with Keppel FELS in Singapore ordering one
KFELS B-Class Jack-up rig with number B319 and were granted options for two additional
rigs. First instalment was paid 24 November.

December 2010
e Mr. George Crystallis was appointed by the subscribers to the Company’s Memorandum of
Association as the sole Director of the Company.
e The sole Director of the Company Mr. George Chrystallis fully ratified, approved and
confirmed the agreement with Keppel FELS on 2 December 2010.
e Private placement of USD 42 million completed.
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e Martin Nes, Angela Papadopoulou, Glen Rgdland and Gunnar Hvammen were appointed as
Directors by the sole Director of the Company on 21 December 2010.

e The Company was converted to a public limited company on 23 December 2010 and the name
changed from S.D. Standard Drilling Ltd. to S.D. Standard Drilling Plc.

February 2011
e Karina Irgens-Hagevik was appointed CEO of the Company
e The Company applied for listing on Oslo Axess

March 2011
e The Company becomes a listed company on Oslo Axess with the first day of listing on 25
March 2011

April 2011

e On 7 April 2011 the Company entered into an agreement with the Yard for construction of
four premium Jack-up rigs similar to B319. Please see Section 5.5.1 in this Prospectus.

e On 8 April 2011 the Company entered into a Share Purchase Agreement with Clearwater in
which the Company acquired the entire share capital in two special purpose vehicles named
Offshore Driller B324 Ltd and Offshore Driller B325 Ltd. The consideration payable for
Offshore Driller B324 Ltd and Offshore Driller B325 Ltd consists of a cash payment of USD
8,493,000 plus issuance of 78,338,000 new Shares in the Company to Clearwater at a
subscription price of USD 1.5.

e The Company announced on 8 April 2011 a private placement of USD 330 million through
the issue of 220,000,000 new Shares. Please see Section 4 in this Prospectus for information
regarding the completed Private Placement.

e On 29 April 2011, the relevant Subsidiaries entered into separate construction contracts with
the Yard for the four additional Jack-up rigs identical to B319.

e The new Shares are tradable on Oslo Axess 9 May 2011.

5.3 Organization

The Company is part of a group and operates in two countries. The Group consists of the Cypriot
parent company S.D. Standard Drilling Plc and six wholly owned subsidiaries incorporated under the
laws of Cayman Islands. The following figure gives an overview of the Company and its subsidiaries:

The legal structure of the Group:

@STANDARD DRILLING

S.D. Standard Drilling Plc.
Cyprus

Offshore Driller B324 Ltd 100 % | 100 %. Offshore Driller B325 Ltd
Cayman Islands Cayman Islands
Offshore Driller 1 Ltd 100% | 100 % Offshore Driller2 Ltd
Cayman Islands Cayman Islands
Offshore Driller 3 Ltd 100 % | 100 %. Offshore Driller4 Ltd
Cayman Islands Cayman Islands

24



S.D. STANDARD DRILLING PLC

The Cayman Islands subsidiaries are single-purpose limited liability companies each holding or set up
for holding a Construction Contract with Keppel FELS for a premium jack-up rig. The parent
company directly holds one Construction Contract with Keppel FELS for construction of B319.

The registered name, company number and date of incorporation for each of the Subsidiaries are as
follows:

Name Date of incorporation Location Share Voting rights
Offshore Driller B324 Ltd 15 December 2010 Cayman Islands 100% 100%
Offshore Driller B325 Ltd 15 December 2010 Cayman Islands 100% 100%
Offshore Driller 1 Ltd 8 April 2011 Cayman Islands 100% 100%
Offshore Driller 2 Ltd 8 April 2011 Cayman Islands 100% 100%
Offshore Driller 3 Ltd 8 April 2011 Cayman Islands 100% 100%
Offshore Driller 4 Ltd 8 April 2011 Cayman Islands 100% 100%

54 Vision and strategy

54.1 The vision
To build a premium oilfield services Company through superior assets, systems and people.

5.4.2 Strategy
The Group’s strategy is to;

e enter into construction contracts with a well known design, Mod V-B design

e enter into construction contracts with the world’s leading construction yards

e have an attractive financing structure, 20 % on or about the entering into each of the
construction contracts with the Yard, 80 % by delivery of Rigs

e have a well known and highly respected construction supervision team

e meet the expected uptrend in the jack-up market with strong management and strong focus on
HMS ready to manage and operate the Rigs

e be an attractive partner for oil companies and other potential partners

e have a continuing closed dialogue with both the Yard and the supervisory team ensuring both
quality and delivery in accordance with time schedule at expected cost

o exploit its position as one of the world’s biggest players in the jack-up rig market

55 Business overview

551 The Rigs

As at the Prospectus date the Group holds Construction Contracts for the building of seven Rigs of the
KFELS B-Class design with 400 feet water depth and 30,000 feet maximum drilling depth. All the
contracts are turnkey Construction Contracts with the the Yard, which has extensive experience in
building the Mod V B Jack-up rigs having received more than 30 orders for virtually the same Jack-up
rig design since 2000.

Three of the Rigs, B319, B324 and B325 are under construction, while on the 7 April 2011 the
Company entered into an agreement with the Yard to build four additional premium Jack-up rigs,
subject to executing final Construction Contracts as described in Section 5.5.3. The four new
Construction Contracts for each of B337, B338, B339 and B340 were entered into on the 29 April
2011 by four new Cayman Island Subsidiaries and are not yet effective. This is described in Section
5.5.3 above. The Yard is further described in Section 5.5.4.
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Main particulars of B319, B324, B325 and the four B319 repeat units:

B319, B337, B338, B339 and
Rig Owner B324 and B325 B340
Yard Keppel FELS Keppel FELS
Design KFELS Class B KFELS Class B
Operating water depth 400 ft 400 ft
Drilling depths 30,000 ft 30,000 ft
Hull size (I x b) 234 x 208 234 x 208
Leg length 517 517
Cantilever outreach 70 ft 70 ft
Transverse cantilever reach 15 ft 15 ft
Load capacity at center / 70 ft 1,640 Kips 1,640 kips
Load capacity at 15 ft transverse offset / - :
70 ft extsnsic% 670 Kips 670 kips
BOP Stack 15,000 psi 15,000 psi
HPHT capabilities No No
Mud Pumps 3x2,200 bhp 3x2,200 bhp
Liquid mud capacity 4,000 bbls 3,500 bbls
Bulk capacity 11,100 cbft 11,100 cbft
Drawworks 3,000 bhp 3,000 bhp
Top Drive-Rating 1,500 kips (1,150 Hp) | 1,500 kips (1,150 Hp)
Mech Pipehall/Offline Standbld (\:(a%sa\é\/illtirt']yOffllne stand building E;ijsa\évillti?yOffllne stand building
Main power 10,750 bhp (5 x 2150 kVA) i?,f)o bhp (5x 2150
Accomodation 150 120
Design Storm Survival Conditions for all seven Rigs:
Water depth (ft)
400 350 300
Variable load (kips) 5,000 5,000 5,000
Leg length (ft) 517 517 517
Max wave height (ft) 39 49 55
Corresponding wave period (sec) 14 14 15
Max wind velocity (knot) 100 100 100
Current (knot) 1 1 10
Air gap (ft) 34 40 52
Penetration (ft) 15 15 15

55.2

55.2.1 Introduction

Construction Contracts for Keppel FELS Class-B Jack-up rigs

The Company is party to seven Construction Contracts with Keppel FELS, all regarding construction
of premium Jack-up Rigs. Three of the Rigs, B319, B324 and B325 are under construction. Payment
under the remaining four Construction Contracts in order to make these effective, shall be
accomplished no later than 15 May 2011.

All the Construction Contracts are governed by English law.

5522 B319

The Company entered into the Construction Contract with the Yard on 23 November 2010, for
construction and delivery of a KFELS B-Class Jack-up rig to the Company. The Construction Contract
for B319 was entered into while the Company was under incorporation.
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The contract price for B319 is USD 179.3 million. Following execution of
the Construction Contract, Tymar AS made a payment of 20 % of the
contract price on behalf of the Company under incorporation. The debt
established was converted to equity on 2 December 2010. The remaining 80
% of the contract price shall be paid upon delivery.

In addition to the contract price for B319 and other estimated costs directly
attributable to the Construction Contract of USD 2 million, other costs of
USD 2 million is expected for the period until delivery of the Rig. The
Company’s calculated all-inn costs are USD 183.4 million.

The delivery date of B319 is on or before 20 months after the date of
irrevocable payment of the first instalment, meaning 24 July 2012. If Keppel
FELS fails to deliver the Rig by the delivery date, the Company will have the
right to receive liquidated damage of USD 40,000 for each day of delay from
and including the 31st day of delay. The maximum amount payable by
Keppel FELS is USD 6 million. There is also a bonus agreement in case of
early delivery amounting to USD 15,000 for each day of early delivery with
a maximum of USD 900,000 subject to the Company having entered into an
unconditional charter contract with a third party and the charterer agrees to
take early delivery of the Rig.

Hi s

Amount
[0)
Payment Date %% (USD) Status
24 November 2010 20% 35,860,000 Installment f;;:g
24 July 2012 80% 143,440,000 Financing to be
secured
Total 100% 179,300,000

The Company is entitled to assign, transfer or novate the Construction Contract to any other third
party, subject to the consent of Keppel FELS, such consent not to be unreasonably withheld.

The Company will receive 1 % refund of the first Rig contract price B319, as the first and final
payments are made for B337 and B338:

Payment of first installment B337: USD 251,020
Payment of first installment B338: USD 107,580
Payment of last installment B337: USD 1,004,080
Payment of last installment B338: USD 430,320

Total

USD 1,793,000

55.23 B324

Offshore Driller B324 Ltd entered into the Construction Contract with Keppel FELS on 17 December
2010, regarding Keppel FELS’ construction and delivery of a KFELS B-Class Jack-up rig to the
company.

The contract price for the Rig is USD 180.0 million. Within seven days after the execution of the
Construction Contract, 17 December 2010, Offshore Driller B324 Ltd made a payment of 20 % of the
contract price. The remaining 80 % of the contract price shall be paid upon delivery. In addition to the
contract price of the Rig and other estimated costs directly attributable to the Construction Contract of
USD 2 million, other costs of USD 2 million are expected for the period until delivery of the Rig.
Offshore Driller B324 Ltd’s calculated all-inn costs are USD 184 million.

The delivery date of the Rig is on or before 26 months after the date of irrevocable payment of the first
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instalment, meaning February 2013. If Keppel FELS fails to deliver the Rig by the delivery date,
Offshore Driller B324 Ltd will have the right to receive liquidated damage of USD 50,000 for each
day of delay from and including the 61st day of delay. The total amount payable by Keppel FELS is
maximum USD 9 million. There is also a bonus agreement in case of early delivery amounting to USD
50,000 for each day of early delivery with a maximum of USD 9 million subject to Offshore Driller
B324 Ltd having entered into an unconditional charter contract with a third party and the charterer
agrees to take early delivery of the Rig.

The Company is entitled to assign, transfer or novate the Construction Contract to any other third
party, subject to the consent of Keppel FELS, such consent not to be unreasonably withheld.

Amount

0)
Payment Date % (USD) Status
20 December 2010 20% 36,000,000 Installment f;ﬁ'\:é’
February 2013 80% 144,000,000 Financing to be
secured
Total 100% 180,000,000

Final payment is upon delivery

5524 B325

Offshore Driller B325 Ltd entered into the Construction Contract with Keppel on 17 December 2010,
regarding Keppel FELS’ construction and delivery of a KFELS B-Class Jack-up rig to the company.

The contract price for the Rig is USD 180.0 million. Within thirty-five days after the execution of the
Construction Contract, Offshore Driller B325 Ltd made a payment of 5 % of the contract price. Before
1 March Offshore Driller B325 Ltd made another payment being 15 % of the contract price. The
remaining 80 % of the contract price shall be paid upon delivery.

In addition to the contract price of the Rig and other estimated costs directly attributable to the
Construction Contract of USD 2 million, other costs of USD 2 million are expected for the period until
delivery of the Rig. Offshore Driller B325 Ltd’s calculated all-inn costs are USD 184 million.

The delivery date of the Rig is on or before 29 months after the date of irrevocable payment of the first
instalment, meaning June 2013. If Keppel FELS fails to deliver the Rig by the delivery date, Offshore
Driller B325 Ltd will have the right to receive liquidated damages of USD 50,000 for each day of
delay from and including the 61st day of delay. The total amount payable by Keppel FELS is
maximum USD 9 million. There is also a bonus agreement in case of early delivery amounting to USD
50,000 for each day of early delivery with a maximum of USD 9 million, subject to Offshore Driller
B325 Ltd having entered into an unconditional charter contract with a third party and the charterer
agrees to take early delivery of the Rig.

The Company is entitled to assign, transfer or novate the Construction Contract to any other third
party, subject to the consent of Keppel FELS, such consent not to be unreasonably withheld.

Amount
0,

Payment Date %% (USD) Status
20 January 2011 5% 9,000,000 Installment f;;:g
28 February 2011* 15% 27,151,050 Installment fully
paid
June 2013 80% 144,000,000 Financing to be
secured

Total 100% 180,000,000

*Whereof USD 151,050 is interest.
Final payment is upon delivery
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55.3 Four Rig package deal

Further to the Company’s Acquisition of Offshore Driller B324 Ltd and Offshore Driller B325 Ltd,
the Group entered into four Construction Contracts for the building of KFELS B-class Jack-up rigs at
Keppel similar to B319, at the price and delivery schedule shown in the table below:

B337 B338 B339 B340
Price USD 192,000,000 USD 192,000,000 USD 192,000,000 USD 192,000,000
Expected
Yard delivery 31.07.2013 30.11.2013 31.12.2013 31.05.2014

For all the four Rigs there is expected to be project management and SG&A costs of approximately
USD 4 million per Rig in addition to the Yard turnkey price.

Payment terms
The milestone payments for each Rig are as follows:

No later than 15 May 2011 20 %
On delivery ex-Yard (of respective unit) 80 %

There shall be a success bonus of USD 1.0 million payable to Keppel FELS in the respect of each
repeat unit within 15 days after the repeat unit concerned is on dayrate (dayrate shall mean any form of
rate or compensation earned by the repeat unit concerned).

55.4 The Yard, Keppel FELS

Keppel FELS and its network of offshore yards have successfully delivered almost half of the world's
newbuild Jack-up rigs and semisubmersibles in the past decade. Growing from a local shipyard into a
global offshore group, Keppel FELS is perceived to be one of the global leaders in the design,
construction and repair of mobile offshore rigs.

Keppel FELS is perceived in the market as one of the leading shipyards for building Jack-up rigs. The
Yard is well known for their ability to deliver quality products and services safely, on time and within
budget.

Exhibit 5.1:Keppel FELS — Delivery date vs. initial delivery date (months)
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Source: ODS Petrodata
Note: The three N-Class SKDP (now Rowan) Jack-up rigs (dark green brackets) were delayed as part of a
mutual agreement between SKDP and Keppel FELS due to a company restructuring of the former.
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Design & Engineering — Jack-up rigs
Through their technology arm, Offshore Technology Development (OTD), Keppel design and offer a
versatile fleet of new-generation Jack-up rig designs.

Keppel’s series of high-specification Jack-up rigs include:

e KFELS A Class
e KFELS B Class
e KFELS C Class
e KFELS G Class
e KFELS N Class

Constantly innovating to stay ahead of competition, Keppel provide cost-effective and state-of-the-art
solutions to meet their clients’ current and future needs.

Yard Facilities
Keppel FELS is ISO 9000 and OHSAS certified, and has been recognized by the Singapore Quality
Class, amongst others.

Area (sm) Length (m) Outfit Quay Depth (m)
Pioneer Yard 280,000 1,400 8-11
Pioneer Yard 110 140,000 350 45-6
Main Yard 80,000 500 45
Crescent Yard 93,000 740 6

Other Facilities
o Admiral Dock (380 m x 80 m x 13 m) - 400,000 dwt dry dock with intermediate dock gates
o Total covered shops - 42,500 sm
o Total open fabrication areas - 14,900 sm

Equipment
e Goliath Gantry Crane, 500 T (100 m span x 57 m hook height)
e More than 40 mobile and overhead cranes of various descriptions and capacities of up to 300 T

Blasting Facilities
e 9 enclosed blasting and painting halls of between 1,680 sm and 1,800 sm

Cutting Facilities
e CNC cutting machines equipped with oxy-fuel triple rotating cutting torches
e CNC underwater plasma cutting machines

555 New products introduced

Other than the Construction Contracts, the Company has not recently introduced new products or
services, and no new products or services are under development.

5.5.6 Future financing

The future installments for all seven Rigs are planned to be financed in accordance with prevailing
market conditions with bank, equity and/or bond financing as preferred sources of capital at current
year. To the extent the Rigs has entered into drilling contracts this will improve conditions for
obtaining new equity or other type of financing for second and third instaliments on each of the Rigs.

5.6 Construction supervision agreement with GL Noble Denton

The Company has an agreement for construction supervision with GL Noble Denton for the first Rig
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B319. This agreement may be renegotiated to include B324, B325 and the four additional premium
Jack-up rigs. As of the date of this Prospectus, the GL Noble Denton agreement is prevailing:

Key project control activities at the Yard to be done by GL Noble Denton under the agreement will
include:

Kick-off meeting with Yard personnel

Development and implementation of project execution plans

Internal project team meetings

Meetings with the Yard to discuss ongoing work, schedules, quality and safety
Monitoring of work progress and testing activity

Monitoring of work plan against actual construction activity

Monitoring of quality control throughout the construction

Attendance at formal safety meeting with theYard and their relevant subcontractors
Audits of subcontractors facilities if required

Attendance during sea trials and inclining experiment

Reporting to the Company on a weekly and monthly basis

Tracking of site queries, observe safety policy, monitor quality control measures and maintain
electrical and mechanical completion and commissioning records and database

Monitor and report on extras and credits with details of affects on rigs changes, price and
contractual obligations

The Company has fixed prices with GL Noble Denton to complete yard supervision for B319.

GL Noble Denton’s project team will be based in Singapore and comprise of:

Project Director — Mr. Bjgrn Bakken
Project Manager — Mr. Ognian Todorov
Necessary construction inspection personnel
Secretary /document controller

5.6.1 About GL Noble Denton

GL Noble Denton is the oil and gas segment of the German company Germanischer Lloyd (GL).
Effective February 2010, GL’s oil and gas activities were merged with Noble Denton into a new
business unit named GL Noble Denton. GL Noble Denton is an independent advisor providing
consulting, design, assurance and project execution services to the upstream, mid-stream and
downstream sectors of the oil and gas business. GL Noble Denton employs more than 3,000 engineers
and experts in 80 countries

GL Noble Denton have strong expertise in complex oil & gas assets such as MODUs, FPSOs,
pipelines, subsea systems, OSVs - and assurance, asset integrity, safety & risk, marine operations,
project management and software services to match. The scope of technical services includes safety,
integrity, reliability and performance management.

5.7 Principal markets

Apart from having their KFELS B-Class Jack-up rigs under construction or agreed to be constructed
the Group’s operations are limited as of Prospectus date. Accordingly, the Company has not prepared
and presented any isolated breakdown of total revenues by category of activity and geographic market
information.

5.7.1 Competitive universe

The Jack-up rig market consists of a large number of players. Contracts are traditionally awarded on a
competitive bid basis. Governing factors for a successful bid are in most cases based on: price,
availability, technical compliance and operators experience and performance record.
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Competition for contracts is on a worldwide basis; however the competition may vary significantly
from region to region at any particular time. Competing contractors may be able to relocate rigs from
areas with low utilisation and day rates to areas with greater activity and relatively higher day rates.
Orders of new rigs, upgrades of existing rigs and new technology could also increase the competitive
universe.

Jack-up rigs with legs above 300 ft have achieved higher day rates than rigs with legs at 300 ft since
the drop in day rates in 2008. The premium day rates achieved by Jack-up rigs above 300 ft have on
average been about USD 30,000. This is related to the tighter market balance for high capacity and -
efficiency rigs, which to a large degree is represented in the above 300 ft segment. For more details,
please see Section 6.4 in this Prospectus.

5.8 Dependence on research and development, patents, licences and agreements

The Company is not dependent upon research and development, or patents and licences, industrial,
commercial or financial contracts or new manufacturing.

5.9 Property, plant and equipment

As of the date of this Prospectus the Group had non-current assets of USD 156,667,000. The Group
does not own nor lease any other property apart from their rental agreement for office in Limassol,
Cyprus. The table below gives an overview of key non-current assets in the Group at Prospectus date
as well as at year ended 31.12.2010.

(USD 1,000)

Equipement Descpriptions Book value for the  Book value in
Group at prospectus each company
date at31.12.2010

Jack-up rig under construction at the

KFELS B-Class Jack up rigs Keppel FELS yard in Singapore
B-319 40015 37 308
B-324 (Group fair value) 58 251 36 000
B-325 (Group fair value) 58 402 -
Total book value 156 667 73 308

For further details please see Section 5.5.2 “Construction Contract for Keppel FELS Class-B Jack-up
rigs”.

Environmental issues that may affect the utilization of the Group’s assets are discussed in Section 2
“Risk Factors”.

The title of the Rigs will pass from Keppel FELS to the Company upon full payment of the contractual
payment plan and delivery of the Rigs. If the Company should fail to meet its obligations, the
consequence could in worst case scenario, be the loss of the first instalment.

5.10 Trend information

The market has not experienced changes or trends, uncertainties, demands, commitments or events
that are reasonably likely to have a material effect on the Company's prospects for at least the current
financial year with the exception of the Japan earthquakes. Please see Section 2.1.6 “ Impact of the
Japan earthquakes” and Section 2.4 ”Risks relating to the Construction Contracts”. Also see Section 6
for general market overview and the most significant recent trends.
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5.11 Material contracts

The Group has entered into firm Construction Contracts with the Yard for the construction of three
KFELS Class-B Jack-ups, namely B319, B324 and B325. In addition, the Group has entered into
separate Construction Contracts with the Yard for construction of further four premium Jack-up Rigs
similar to B319. The latter Construction Contracts will be effective as of the payment of the first
instalments of 20 %. Such paymenta are to be done no later than 15 May 2011.
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6. Market overview

Market data and certain industry forecasts used in this Prospectus have been obtained from internal
surveys, reports and studies, as well as market research, publicly available information and industry
publications. Industry publications generally state that the information they contain has been obtained
from sources believed to be reliable, but that the accuracy and completeness of such information is not
guaranteed and that the projections they contain are based on a number of significant assumptions.
The Group has not independently verified such information and therefore cannot guarantee its
accuracy and completeness. The information in this Prospectus that has been sourced from third
parties has been accurately reproduced and, as far as the Company is aware and able to ascertain
from the information published by that third party, no facts have been omitted that would render the
reproduced information inaccurate or misleading.

In this Prospectus, the Group makes some statements regarding its own competitive and market
position. While the management believes that its internal surveys, estimates and market research are
reliable, the Company has not independently verified this information.

6.1 Introduction

The Group has three offshore Jack-up rigs under construction at the Yard and has in April 2011
entered into Construction Contracts with the Yard to build four additional premium Jack-up rigs as
described in Section 5.5.2. The Group will consequently operate in the oil service industry within the
Jack-up rig segment. The Rigs will operate in shallow water. The Jack-up rig market is global, but
considering rig specifications and latest tender activity, Middle East, Mediterranean, SE Asia and
West Africa will be the most probable markets for the Group’s Jack-up rigs.

6.2 Offshore rig market

Offshore oil and gas production is more challenging and expensive than onshore production due to the
remote and often harsh environment in which the resources are located. During drilling the offshore
well needs to be extended from the seabed to the rig floor. Due to the higher complexity of offshore
drilling versus onshore operations, required rig time is significantly higher.

Within offshore rigs there are two main categories; Jack-up rigs and floaters (Semi-submersibles and
Drill ships). Jack-up rigs do not float during operation, they simply stand on retractable legs (usually
three) and hence provide a stable platform from which to drill.

Jackup Semi-submersible Drill ship
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Source: Deutsche Bank - Oil and Gas for Beginners — Sept 2010, http://globalmarkets.db.com/
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Jack-up rigs — A self-contained combination drilling rig and floating barge, fitted with long support
legs that can be raised or lowered independently of each other. Upon arrival at the drilling location, the
legs are jacked down onto the seafloor, preloaded to securely drive them into the sea bottom, and then
all three legs are jacked further down. Since the legs have been preloaded and will not penetrate the
seafloor further, this jacking down of the legs has the effect of raising the jacking mechanism, which is
attached to the barge and drilling package. In this manner, the entire barge and drilling structure are
slowly raised above the water to a predetermined height above the water, so that wave, tidal and
current loading acts only on the relatively small legs and not the bulky barge and drilling package. A
Jack-up rig can naturally only work in water depths that are less than the length of its legs, and
typically this limits operations to less than 400 feet of water depth. When moving the rig between
different locations, the rig jacks itself down to the water until it floats, and the hull is then usually
towed by tugs or carried by a specialist vessel, with the legs sticking high into the air. Premium Jack-
up rigs have enhanced operational capabilities which make them able to work in water depths
exceeding 300 feet.

Semi-submersibles — A particular type of floating vessel that is supported primarily on large pontoon-
like structures submerged below the sea surface. The operating decks are elevated perhaps 100 or
more feet above the pontoons on large steel columns. This design has the advantage of submerging
most of the area of components in contact with the sea and minimizing loading from waves and wind.
Semisubmersibles can operate in a wide range of water depths, including deep water. They are usually
anchored with six to twelve anchors tethered by strong chains and wire cables, which are computer
controlled to maintain station keeping. Semi-submersibles can be used in different operations, such as
drilling, workover operations and production, depending on the equipment with which they are
equipped.

Drill ships — A maritime vessel modified to include a drilling rig and special station-keeping
equipment. The vessel is typically capable of operating in deep water. A drillship must stay relatively
stationary on location in the water for extended periods of time. This positioning may be accomplished
with multiple anchors, dynamic propulsion (thrusters) or a combination of these. Drill ships typically
carry larger payloads than semisubmersible drilling vessels, but their motion characteristics are usually
inferior.

6.2.1 The global Jack-up rig fleet

Jack-up rigs have been a part of the offshore oil exploration industry since the 1950’s. They have been
used for exploration drilling, tender assisted drilling, production, accommodation, and
work/maintenance platforms.

We saw a rapid growth in the global Jack-up rig fleet from the mid 1970s to the beginning of the
1980s, mainly driven by an accelerating oil price. The fleet growth peaked in 1982 with a y.0.y fleet
increase of 92 Jack-up rigs. In the ten-year period from 1974 to 1984 the Global Jack-up rig fleet went
from 133 to 455 units, giving a CAGR of 13.1 %.
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[Exhibit 6.1: Jack-up rig fleet development Exhibit 6.2: Y.0.Y Jack-up rig fleet development
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The massive net increase in the fleet together with a steep drop in commodity prices led to a
significant oversupply of Jack-up rigs that lasted from the mid 1980s to the mid 1990s. Consequently,
the yearly net fleet growth was negative in all thirteen years in the period from 1985 to 1998. Since
1998 we have seen a net fleet growth with small fluctuations in both a positive and negative direction,
until a new, but far more conservative construction cycle were commenced in 2004. The number of
Jack-up rigs in the global market first exceeded the levels from the beginning of the 1980s in 2009 and
the fleet is expected to continue a more healthy growth in the years to come, from a level of 479 units

at year end 2010"

6.2.2 Key Jack-up rig market players

The Jack-up rig market is dominated by U.S. companies, where Transocean is the market leader and
owner of 66 Jack-up rigs. This is more than 50 % above Noble, the second largest player with a fleet
of 43 units.

Exhibit 6.3: Jack-up rig fleet by rig age Exhibit 6.4: Average age Jack-up rig fleet per Company
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Today, 28 % of the global Jack-up rigs are older than 30 years, including rigs under construction. As a
large percentage of today’s rigs were built in the beginning of the 1980s, this share is expected to

increase towards 20154.

As mentioned in Section 6.2.1 there has been a modest fleet growth since the mid 1980s, and this is
reflected in the average age of the fleet to most market participants. As displayed in Exhibit 6.3, the
vast majority of the market players have a fleet with an average age above 10 years. In fact, all top
three players have an average fleet age that exceeds 24 years. A natural consequence of this is that it is
necessary with a fleet renewal in the years to come, putting pressure on available Yard capacity with
increasing construction costs as a result.

6.3 Demand for Jack-up rigs

In addition to the technological developments which affect the cost and operational efficiency of
offshore drilling, demand for offshore drilling is strongly influenced by two factors; oil and gas
demand and E&P spending.

6.3.1 Oil & Gas demand

As economic growth occurred in most parts of the world, demand for energy grew significantly during
the period 2003 to 2008. China was the main engine for this rapid growth, with significant
contributions from other emerging markets. In parallel many of the large oil and gas fields in the world
discovered in the 1970s and 1980s have or are reaching a peak production, and in some cases are now
in decline. The combination of these factors resulted in a peak oil price in the beginning of 2008.

Exhibit 6.5: World oil demand by region Exhibit 6.6: Brent Crude Qil Price
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Following the sharp decline in the oil price that occurred during the second half of 2008, the oil price
is back to historically high levels above USD 100 per barrel. This level is also supported by the Brent
forward curves going forward to 2017. In World Energy Outlook 20105, the price needed to balance
oil demand is forecasted to be USD 120 per barrel in 2025 and USD 135 per barrel in 2035, both in
real terms, assuming no change in government policies.

) ODS Petrodata database (www.ods-petrodata.com)

’ Published by IEA (www.iea.org) 9 November 2010
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First Securities Macroeconomic Research forecasts World GDP to grow by 4.2% and 4.6% in 2011
and 2012, respectively. This implies a growth in oil demand of 1.7% and 2.2% in 2011 and 2012,
respectively, based on a trend line on the basis of historical observed data shown in Exhibit 6.7. IEA
forecasts growth in oil demand to be 1.6% in 2011 (monthly update March 2011) and 1.4% in 2012
(monthly update December 2010).

Exhibit 6.7: World Oil Demand Growth
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6.3.2 E&P spending

In the period 2003 to 2007 a strong growth in oil demand with rising oil prices fuelled E&P spending.
The average annual growth in E&P spending was as high as 14% in the period 2003 to 2008. When
the financial crises hit in 2008, the growth in oil demand turned and was reported negative in 2008 and
2009 (0.4% and 1.3%, respectively). As a consequence of the fall in demand and oil price, oil
companies cut their E&P spending in 2009 by 16%. For more details on E&P spending, please see
Exhibit 6.8.

In April 2010 there was an explosion on the rig Deepwater Horizon in Gulf of Mexico causing an oil
spill which flowed for three months. As a consequence of the oil spill, the US government imposed a
drilling ban for the US Gulf of Mexico while a commission investigates the causes of the disaster. It is
still not given a specific date for when this ban will be lifted. The drilling ban will have a negative
effect on exploration activities in the US Gulf of Mexico and global E&P spending in 2011 with an
expected catch up in 2012.

First Securities Equity Research estimates a forecast for E&P spending. This forecast is based on
interviews with 15 international oil companies. While annual growth in E&P spending dropped
significantly in 2009, it bounced back in 2010 and is estimated to be 12%. Going forward, First
Securities Equity Research estimates a growth in E&P spending of 15% in 2011 and 12% in 2012.

° www.iea.org (historical data tracked by First Securities Research based on historical IEA World Energy
Outlooks and monthly reports)

7 .
www.first.no
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E&P spending is supported by strong oil demand and a historically high oil price, and there might be
the case that oil companies raise their spending budgets even further.

Currently, non-OPEC countries have no spare oil production capacity. Hence, all reported spare
capacity, based on IEA research, is held by OPEC countries. IEA expects that spare capacity as a
percentage of demand, represented by OPEC’s spare capacity, will fall from 5.4% in 2010 to 4.4% in
2013.

Exhibit 6.8: Growth in E&P Spending Exhibit 6.9: World oil production capacity vs. demand
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Source: Historic data up to 2008 based on data from Citigroup given  Source: IEA World Energy Outlooks with inputs on OPEC
8

in Schlumberger’s 2008 Investor Conference, Houston , First production capacity from KBC and CERA, First Securities

Securities Equity Research (forward looking estimates based on data Research
from 15 international oil companies)
6.4 Jack-up rig market balance and market trends

Global utilization for Jack-up rigs has been reported in the range 80-85% for the last couple of years
after operating in the range 95-100% in the period 2005-2008. In historical down-cycles, illustrated by
the drop of utilization in 1986 with utilization reported as low as 62%, a construction boom in
combination with a fall in demand hit Jack-up rig utilization hard. In the latest down-cycle following
the financial crises which hit in 2008, utilization fell to just below 80%.

When considering fleet utilization, newer rigs are achieving higher utilization than older rigs. This is
also the case for Jack-up rigs where units built in 2000 or after currently achieves 93% utilization,
while older Jack-up rigs built before 2000 currently achieves only 65% utilization. The main reason
for this major difference is the higher efficiency and capacity offered by newer rigs.

? http://media.corporate-ir.net/media_files/irol/97/97513/IE2008_Gould_Final_3.pdf
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Exhibit 6.10: Global JU utilization Exhibit 6.11: Fleet utilization new/old rigs
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In the period 2004 to 2006 there was a strong development in day rates for Jack-up rigs based on a
tight market balance. At the wake of the financial crises in 2008, there was a drop in day rates.
Currently, day rates are reported at the same levels as after the drop in 2008. In Exhibit 6.12 day rates
for Jack-up rigs above 300 ft and at 300 ft are shown. Multiple high-spec long term contracts were
reported in September 2010, which made a spike in the day rate development. This is not
representative for the overall Jack-up rig market and we have included a normalised day rate
development to take this matter into account.

Jack-up rigs with legs above 300 ft have achieved higher day rates than rigs with legs at 300 ft since
the drop in 2008. Premium day rates achieved by Jack-up rigs above 300 ft have on average been
about USD 30,000 since the drop. This is related to the tighter market balance for high capacity and
efficiency rigs, which to a large degree is represented in the above 300 ft segment.

? ODS Petrodata database (www.ods-petrodata.com)
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Exhibit 6.12: Historical day rates — Jack-up rigs >300 ft vs. 300 ft
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As described in Section 2.1.6 and 2.4 a major earthquake (magnitude 8.8 on the Richter Scale) hit
Japan north-east of Tokyo on 11 March, 2011, being the most powerful earthquake to hit Japan since
records began. A tsunami caused by the earthquake reached 10 km (six miles) inland in certain places.
On the following day the Company received a notice of a potential force majeure situation from the
Yard.

Both the earthquake and the tsunami caused massive casualties and destruction to buildings and
infrastructure. Since the earthquake, Japan has been subject to a number of aftershocks, some with
magnitude above 6 on the Richter Scale.

Japan is a major steel exporter and steel export could be preliminarily reduced following the incident.

In the notice, the Yard signalled that the incident may have consequences on its suppliers based in
Japan. Steel material (racks, chords, leg bracing pipes and high tensile steel plates) as well as other
specialised steel for the Rigs has been produced from various facilities across Japan. Some of the
Yard’s suppliers have already notified the possibility of consequences.

If steel export is preliminarily reduced following the incident, due to production interruptions or
because steel is needed for rebuilding damaged buildings, facilities, utilities and infrastructure in
Japan, this could potentially delay the completion of the Rigs. If steel prices increase as a result of the
incident, this could affect the capital cost of the Rigs, and could impact also the operating costs of the
Company. According to the notice, the Yard would update the Company if the incident would have
force majeure effects for the Rigs, as further information became available. The Yard has since
advised that the Japanese steel mills supplying the high tensile steel for the Yard’s projects have
resumed production and that although there may be delays in delivery of steel to the Yard, barring any
unforeseen circumstances, construction would proceed as scheduled.

0 ODS Petrodata database (www.ods-petrodata.com)
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7. Board of Directors, management and corporate governance
7.1 Board of Directors
7.1.1 Current Board of Directors

The current Board of Directors comprises five members (of whom one member was appointed upon
the Company’s incorporation and the remaining four members were appointed on 21 December 2010).
All Directors were appointed until the first annual general meeting of the Company which was held on
11 March 2011. At the Company’s first annual general meeting, all the Directors retired from their
office but were re-elected by the members in their office. At the Extraordinary General Meeting three
Directors of the current Board were substituted, with effect from first day of Listing of the New Shares
as described in 7.1.2 below.

The following table lists the members of the Board of Directors as at the date of this Prospectus and
gives details of their titles and the number of Shares held by them personally or through associated
companies as of the date of the Prospectus.

Company’s current Board of Directors

Name Position Number of shares Has served since
Martin Nes Chair 50,000 21 Dec 2010
Glen Radland Director 6,466,700 21 Dec 2010
Gunnar Hvammen Director 6,045,000 21 Dec 2010
George Crystallis Director 0 2 Dec 2010
Angela Papadopoulou Director 0 21 Dec 2010

At the annual general meeting in every subsequent year one-third of the Directors for the time being,
or, if their number is not three or a multiple of three, then the number nearest one-third, shall retire
from office. The Directors that retire are eligible for re-election by the general meeting.

Martin Nes — Director (Born 1969)

Mr. Nes serves as CEO of Ferncliff TIH AS. Mr. Nes has a law degree from University of Oslo and
also holds a Master of laws’ degree from University of Southampton, England. He has previously
worked several years for the Norwegian law firm Wikborg Rein, both in their Oslo and London
offices, and for the shipping law firm Evensen & Co. Mr. Nes has broad corporate experience,
especially within the shipping and offshore industry where he has been involved in and also led a
number of projects. He is also a director in several other companies. Mr. Nes joined Ferncliff TIH AS
on 1 March 2008, and is a Norwegian citizen. The business address of Mr. Nes is Sjalyst Plass 2, 0278
Oslo, Norway.

Glen Rgdland — Director (Born 1964)

Mr. Rgdland is a Director and co-investor in Direct Active Investments in Ferncliff TIH AS. Mr.
Redland has PhD studies in Finance from NHH and UCLA. He has worked as a management
consultant in PWC and research assistant at NHH. Mr. Rgdland has also worked as a market and
investment analyst at JEBSENS, a shipping company based in Bergen. Mr. Rgdland has worked 15
years with portfolio management and investment banking for Vital (2 years) and First Securities
(formerly Elcon Securities) (13 years). Mr. Radland’s experience is mainly in Energy, Basic Materials
and Shipping, where he has led a number of IPOs, M&A processes and restructurings. Mr. Radland
joined Ferncliff TIH AS in early 2006 as a partner and is a Norwegian citizen. The business address of
Mr. Radland is Sjglyst Plass 2, 0278 Oslo, Norway.

Gunnar Hvammen — Director (Born 1963)

Mr. Hvammen is part of the founding group of S.D. Standard Drilling Plc. He is an independent
founder and investor in several oil service related companies, among others Songa Offshore ASA and
Offshore Heavy Transport ASA — where his role has been CEO and/or board member in addition to
equity participating. Previously Mr. Hvammen has been a Senior Corporate Partner in Fondsfinans
ASA, and been a rig S/P broker in Normarine Offshore Consultants (today Pareto Offshore) — which
he co — founded. He started in oil service as a rig S/P broker in PF Bassge/Loosbrock in 1989. Mr.
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Hvammen has served on the Board of several companies within the offshore and oil service industry,
including Songa Offshore, Offshore Heavy Transport, Global Tender Barges, Songa Floating,
Aguanos. Mr. Hvammen is a Norwegian Citizen. The business address of Mr. Hvammen is Haakon
Vii’s gate 1, C/O Nrp Investorservice AS, 0161 Oslo, Norway.

George Crystallis — Director (Born 1956)

Mr. Crystallis is Managing Director of M.G. Crystallis & Co Limited, a Cyprus trading company..
Mr. Crystallis has also been the founder and owner of Odos Athinon, Art and Culture Centre in
Limassol. Mr. Crystallis holds an Economics degree from the University of Freiburg, Germany. He
serves as director of several Cypriot companies and has extensive board experience. Mr. Crystallis is a
Cypriot citizen. The business address of Mr. Crystallis is 213, Arch. Makarios Avenue, Maximos
Plaza, Tower 3, 4th floor, 3030 Limassol, Cyprus.

Angela Papadopoulou — Director (Born 1959)

Mrs Papadopoulou is Sales Director of Nicos Papadopoulou & Son Limited, a family business
engaged in the production and trading of marbles and other building materials. She holds a university
degree in Political Science and Public Law from Athens University. Prior to joining Nicos
Papadopoulou in 1998 she acted as Managing Director Divus Clothing Limited. She serves as director
of several Cypriot companies and has extensive board experience. Mrs Papadoupoulou is a Cypriot
citizen. The business address of Mrs Papadopoulou is 213, Arch. Makarios Avenue, Maximos Plaza,
Tower 3, 4th floor, 3030 Limassol, Cyprus.

The remuneration to the Board of Directors in 2010 was a total of NOK 0. The remuneration to the
directors for 2011 will be set by the general meeting of the Company in 2012.

7.12 New Board of Directors from time of listing of the New Shares

At the Extraordinary General Meeting held on 4 May 2010, the following persons were appointed as
directors of the Board from the time of Listing of the shares issued in the Private Placement described
herein.

@ystein Stray Spetalen — Director (Born 1963)

Chairman and owner of Ferncliff TIH AS. Mr. Spetalen is an independent investor. He has worked in
the Kistefos Group as an investment manager, as corporate advisor in different investment banks and
as a portfolio manager in Gjensidige Forsikring. Mr. Spetalen started his career as a portfolio manager
at Gjensidige Insurance Company in 1987. During the beginning of the 90’s he worked for and owned
an investmentbank in Oslo. Since mid-90’s he has been running his own investment company. Mr
Spetalen has broad experience being a member of the board of directors in several companies, many of
the listed on Oslo Stock Exchange. Currently @ystein Stray Spetalen is operating one of Norway’s
largest investment companies, Ferncliff TIH AS. The company has been built up over the last 10 years
and is today owning major stakes in several public companies both in Norway and international. Mr.
Spetalen is a chartered petroleum engineer from NTNU. Mr. Spetalen resides in Oslo, Norway and his
business address is; Ferncliff TIH AS, Sjalyst Plass 2, 0278 Oslo, Norway.

Amit Gupta — Director (Born 1967)

Amit Gupta is a Partner and co-founder at Clearwater Capital Partners and is a member of the firm's
Investment Committee. Mr. Gupta’s principal responsibilities include credit research, due diligence
and analysis. Mr. Gupta leads Clearwater’s team of approximately 30 investment professionals who
analyze and perform deep due diligence on a growing pipeline of distressed and stressed instruments,
ranging from pools and portfolios to financial restructurings and operational turnarounds in the Asia
Region. Prior to founding Clearwater in 2001, Mr. Gupta garnered 10 years of experience while
holding positions at Goldman Sachs (Asia) LLC, where he was an Executive Director, at Peregrine
Fixed Income Ltd. and at ICICI Ltd. Throughout his investment career, Mr. Gupta has been on the
forefront of credit analysis and deal execution in Asia. Mr. Gupta holds a P.G.D.M. from the Indian
Institute of Management, Calcutta and a B.E. in Electronics and Communications with Honors from
the Indian Institute of Technology, Roorkee. Gupta resides in Boston, USA and the business address
of Mr. Gupta is: Clearwater Capital Partners, Suite 3205, No. 9 Queen's Road Central, Hong Kong.
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Robert Petty — Director (Born 1961)

Robert Petty is the Managing Principal and co-founder of Clearwater Capital Partners, and a member
of the firm’s Investment Committee. Over his 27-year career, Mr. Petty has focused on investing in
Asia-dedicated special situations and credit investments, including turnarounds, restructurings,
stressed credits and distressed-for-control transactions. Since the founding of their firm in 2001, Mr.
Petty and his partner, Mr. Amit Gupta, have utilized their credit-oriented investment strategy to invest
profitably across cycles, sectors and geographies, building an Asia-focused business that today is one
of the largest credit investing firms in the region. Mr. Petty’s principal responsibilities encompass
portfolio management, origination and overall management of the firm. Mr. Petty’s previous
experience includes senior positions at Amroc Investments LLC, Peregrine Fixed Income Ltd and
thirteen years with Lehman Brothers Holdings, Inc. Mr. Petty sits on the board of four Clearwater
portfolio companies. He also serves on the boards of two non-profit organizations: EMPEA (The
Emerging Markets Private Equity Association) and EngenderHealth, a 70-year leader in international
healthcare education. Mr. Petty holds a B.A. in Political Science from Brown University. He resides in
Hong Kong. The business address of Mr. Petty is: Clearwater Capital Partners, Suite 3205, No. 9
Queen’s Road Central, Hong Kong.

In the Extraordinary General Meeting on 4 May 2011 it was resolved to appoint three new Directors
(the “New Directors”) independent of the Company, according the Oslo Bars’ requirements of an
independent board. The Board will announce the name of the new independent directors through Oslo
Bars information system once the Directors has been elected.

Following the above, @ystein Stray Spetalen, Amit Gupta, Robert Petty, George Crystallis and Angela
Papadopoulou will comprise the Board of the Company as from date of the Listing of the New Shares.

The following table lists the members of the Board of Directors as at the date of listing of the New
Shares and gives details of their titles and the number of Shares held by them personally or through
associated companies as of the date of the Prospectus.

Name Position  Number of shares Has served since Expiry date
@ystein Stray Spetalen Director 19,716,700 9 May 2011 AGM 2012
Amit Gupta Director 0 9 May 2011 AGM 2012
Robert Petty Director 0 9 May 2011 AGM 2012
George Crystallis Director 0 2 Dec 2010 AGM 2012
Angela Papadopoulou Director 0 21 Dec 2010 AGM 2012

@ystein Stray Spetalen directly and indirectly controls 19,716,700 shares in S.D. Standard Drilling Plc
through Tymar AS which holds 11.25 million shares in the Company, Gross Management AS 3.8
million shares, Ferncliff Drilling Management AS 2,666,667 shares, Tycoon Industrier AS 1.2 million
shares and Strata AS 0.8 million shares.

7.1.3 Consultancy agreements with Board members

The Company does not have consultancy agreements with the current members of the Board of
Directors.

7.2 Management

The Company’s operations will be limited up until delivery of B319 in July 2012. Thus, the need for
managerial capabilities is also limited

Karina Irgens-Hagevik was appointed CEO of the Company in February 2011. The CEO is intended to
be the Company’s contact person towards Oslo Axess together with Espen Lundaas, who is hired from
Ferncliff TIH AS and serves as CFO of the Company. The agreement between the Company and
Ferncliff TIH AS is further described in Section 7.4 below.
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The description below sets out details of the members of the Company’s Management, including their
title, management expertise and experience, business address and the number of Shares held by them
as at the date of this Prospectus.

Company’s current Management

Name Position Number of Post-termination salary
shares (months)

Karina Irgens-Hagevik Chief Executive Officer 0 0

Espen Lundaas Chief Financial Officer (Acting) 100,000 0

Karina Irgens-Hagevik — CEO (Born 1965)

Mrs. Irgens-Hagevik has served as CEO of the Company since February 2011. She has experience
from Songa Offshore ASA where she worked as HR manager/administrator in both Singapore and
Australia. She has also worked for Transocean ASA as a purchaser and for Transocean Petroleum
Technology AS as purchasing/logistics manager. Mrs. Irgens-Hagevik is a Norwegian citizen. The
business address of Mrs. Irgens-Hagevik is Maximou Michaelidi Street, Maximos Plaza Tower 3,
Office 401, CY 3106 Limassol, Cyprus.

Espen Lundaas — Acting CFO (Born 1977)

Mr. Lundaas serves as CFO and Partner of Ferncliff AS, where he has been employed since 1999. He
is board member in different entities in the organization and has also worked with developing different
companies acquired by Ferncliff TIH AS. He holds a Master of Business and Economics from the
Norwegian School of Management. Mr. Lundaas is a Norwegian citizen. The business address of Mr.
Lundaas is Sjalyst Plass 2, 0278 Oslo, Norway.

The total remuneration to the existing members of the Management in 2010 was as follows:

Name Ordinary salary Other (NOK) Pension benefits / Total (NOK)
and benefits premiums (NOK)
(NOK)
Karina Irgens-Hagevik 0 0 0 0
Espen Lundaas 0 0 0 0

From 2011 remuneration for Karina Irgens-Hagevik is set to EUR 48,000 per year. Remuneration to
Ferncliff TIH AS for the services rendered by Espen Lundaas is set to NOK 85,000 per month plus
VAT.

7.2.1 Directorship, partnerships and management positions

The table below gives an overview of companies and partnerships of which the Directors and the
Management have been members of the administrative, management and supervisory bodies in the
previous five years.

Name Position(s) in Current Directorships/partnerships/man
Standard Drilling directorships/partnerships/mana  agement positions last five years
gement positions

Board of Directors:

Ferncliff TIH AS

Tycoon Industrier AS
Hanekamb Invest AS

Ricin Invest AS

Allum Holding AS

Strata AS

AS Simask

Ferncliff Asset Management AS
Riglnvest

Ferncliff Investment Funds PLC

Martin Nes Director

AS Ferncliff Akland Eiendom AS
Glen Rgdland Director Ferncliff Asset Management Akland Property AS
Holding AS Gerox AS
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Name

Position(s) in
Standard Drilling

Current
directorships/partnerships/mana
gement positions

Directorships/partnerships/man
agement positions last five years

Ferncliff Drilling Management AS
Corona Maritime AS

Nordic Construction Barges |
Nordic Construction Barges Il
Nordic Construction Barges I11
Nordic Construction Barges IV
Strata Marine & Offshore AS
Gross Management AS

Skeie Capital Investment AS
Namdal Skoger AS

Namdal Transitt

Spectrum ASA

Namdal Kraft AS

Namdal Bruk AS

Tymar AS

Dasut AS

Akland Eiendom AS

Standard Investering AS
Strata Key Invest AS
Dasut AS

Tycoon Trading 2 AS
Amek Holding AS
Akland Eiendom AS
Akland Property AS
Gerox AS

Standard Investering AS
Strata Key Invest AS
Dasut AS

Tycoon Trading 2 AS
Amek Holding AS
Breivik Engineering AS
Liaaen Teknologi AS
Noble Denton Group
First Securities ASA
Norge Finansanalytikeres Forening
Standard Drilling ASA
GGS Invest

Ferndrill Management AS
Standard Holding AS

Songa Offshore ASA
Songa Drilling ASA
Offshore Heavy Transport ASA

Spermatech AS Rem Sor_lga
. Rem Odin
Solan Capital AS
Rem Norway
Weboden AS Deep Sea Drilling I and 11
Gunnar Hvammen Director Wedel Eiendom AS P g
Plutolife
Thabo Energy AS
Lauvheim Holding AS Aquanos
Wedel Eiendom AS Nortechs FPSO AS
Songa FPSO AS
Global Tender Barges ASA
3D Holding AS
Radsoft AS
. . M.G. Crystallis & Co Limited Lo
George Crystallis Director Several ocal companies in Cyprus Several local companies in Cyprus
Nicos Papadopoulou & Son
Angela Papadopoulou Director Limited Several local companies in Cyprus

Several local companies in Cyprus

Name

Position(s) in
Standard Drilling

Current
directorships/partnerships/mana
gement positions

Directorships/partnerships/man
agement positions last five years

Board of Directors:

@ystein Stray Spetalen

New Director

100% owner of Ferncliff TIH AS
Chair of; Ferncliff TIH AS,
Tycoon Industrier AS, Tymar
AS, Gross Management AS, AS
Ferncliff, Singapore Drilling
AS, Ferncliff Asset Management
Holding AS, Dasut AS, AS
Simask, Strata AS, Unified AS,
Krgs AS, Jetfly KS, Jetfly AS,
Tycoon Trading 2 AS and
Allum Holding AS.

Director of; Strata Marine &
Offshore AS, Gardermoen
Media AS, Vallhall Fotballhall
AS, Sjalyst Kontorfellesskap
AS, Vallhall Fotballhall KS,

Former Chair of; Connect Venture
AS, Maross Invest AS, AS
Ferncliff, Global Sma
Mellomstore Bedrifter AS,
Televekst AS,Sirius Simask AS,
Standard Drilling ASA,
Ferndrill Managament AS,
Pesoss AS, Gyoss Invest AS
Former Director of; Global Geo
Services ASA, Standard
Holding AS, HT Lufttransport
AS, Unionen AS, Aktiv Kapital
ASA, Kverneland ASA, Norske
Skog ASA, Standard Drilling
ASA, Bank 2 ASA / B2
Holding AS, Salmar ASA,
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Name

Position(s) in
Standard Drilling

Current
directorships/partnerships/mana
gement positions

Directorships/partnerships/man
agement positions last five years

Vallhall Fotballhall Drift AS,
Ferncliff Invest AS, Namdal
Skoger AS, Namdal Bruk AS,
and Namdal Kraft AS.

CEO of Gardermoen Media AS.

Altinex ASA, Allum Marine
AS / Noble Denton Sandefjord
AS and VIF ASA.

Amit Gupta

New Director

Clearwater Capital Partners Pacific
I, Ltd.,(Cayman Islands)
Clearwater Capital Partners Pacific
11, Ltd., (Cayman Islands)
Clearwater Capital Partners Pacific
Il Annex, Ltd., (Cayman Islands)
Clearwater Capital GP Ltd.,
(Cayman Islands)

Clearwater Capital Partners
(Korea) Ltd., (Korea)

Clearwater Capital Lunar Holdings
Ltd., (Cayman Islands)

ADI GP, Ltd., (Cayman Islands)
Clearwater Capital Consulting,
(Beijing) Pte Ltd.,(PRC)
Clearwater Capital Partners
Singapore Pte. Ltd.,(Singapore)
Gangeswater Investments LLC,
(Delaware, U.S.A.)

Funny Investments Co., Ltd.,
(Korea)

Gupta Family Holdings Inc.,
(Delaware, U.S.A.)

Asian Development Finance Ltd.,
(Cayman Islands)

Clearwater Capital Partners
Opportunities Fund (Cayman)
Ltd., (Cayman Islands)

Clearwater Capital Partners Fund
Il (Cayman) Ltd.(Cayman Islands)
Clearwater Capital Partners India
Private Ltd., (India)

Clearwater Capital Partners Hong
Kong Ltd., (Hong Kong)

Gupta Family Holdings Ltd.
(Cayman Islands)

Struck off the Register on

31 /03/2006

Saraya Industries Limited

(India) (now a merged entity as a
result of amalgamation / merger
with Saraya Sugar Mills Limited)
DiamondPower Infrastructure Ltd.
(India)

Snow ABS Ltd [dissolved in June
2010]

(Korea)

Robert Petty

New Director

See list below this table

Lakeview Investment Ltd., (Korea)
C2C Group Ltd., (Bermuda)
Kopran Ltd., (India)

Baroda Rayon Corporation Ltd.,
(India)

Snow ABS Ltd., (Korea)

Woori Stream SPC,(Korea)

Woori Stream Il SPC, (Korea)

Management :

Karina Irgens-Hagevik

CEO

Managing property renovations
through personal companies in
Cyprus

Espen Lundaas

Acting CFO

Ferncliff TIH AS
Ferncliff Dai 1 AS
Ferncliff Property AS
Ferncliff Invest AS
El Investment AS
Ricin Invest AS
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Name

Position(s) in
Standard Drilling

Current
directorships/partnerships/mana

Directorships/partnerships/man
agement positions last five years

gement positions

Dasut AS

Tycoon Industrier AS
Tycoon Trading 1 AS

AS Simask
Hegdehaugsveien 25 AS
Verdane Capital Il AS
Strata AS

Allum Holding AS
Bygdeynesveien 33-37 AS
Gardermoen Media AS
Vallhall Fotballhall KS
Vallhall Fotballhall AS
Vallhall Fotballhall Drift AS
Akland Eiendom AS

Robert Petty’s current directorships/partnerships and management positions in addition to being Director of S.D.
Standard Drillng Plc:

Asia Enviro Holdings Il Pte. Ltd. (Singapore), Offshore Driller B324 Ltd. (Cayman Islands), Offshore Driller B325 Ltd.
(Cayman Islands), Clearwater Capital Partners Pacific Il, Ltd (Cayman Islands), Clearwater Capital Partners Pacific Ill, Ltd
(Cayman Islands), Clearwater Capital Partners Pacific 111 Annex, Ltd (Cayman Islands), Clearwater Capital Partners Holding,
Ltd (Cayman Islands), Clearwater Capital Partners Singapore Fund IV Private Limited (Singapore), The Emerging Markets
Private Equity Association (EMPEA) (Charity — U.S.A.), SC Lowy Partners (Cayman) Ltd (Cayman Islands), Clearwater
Capital GP (IV), Ltd (Cayman Islands), Clearwater Capital 11l (Annex) GP, Ltd (Cayman Islands), Clearwater Capital GP (1)
Ltd (Cayman Islands), Clearwater Capital GP (lI), Ltd (Cayman Islands), Siling Lake Investments Private Limited (Now
known as Asia Enviro Holdings Pte. Ltd.(Singapore), Clearwater Capital Partners (Korea) Limited (Korea), Woori Stream 1V
SPC (Korea), Clearwater Capital Partners Singapore ADF Fund Private Limited (Singapore), Clearwater Capital Lunar
Holdings Ltd (Cayman Islands), Woori Stream I1l SPC (Korea), Clearwater Capital Partners Singapore Fund Il Private
Limited (Singapore), Funnylnvestment Co., Ltd (Korea), ADI GP, Ltd (Cayman Islands), Clearwater Capital Partners
Singapore Fund 111 (Annex) Private Limited (Singapore), Fraserville Investments Pte. Ltd. (Singapore), Clearwater Capital
Consulting (Beijing) Pte Ltd (PRC), Jamna Auto Industries Limited (India) (now a merged entity as a result of amalgamation
(merger with Jai Parabolic Springs Limited), Pacnet Limited (Bermuda), Clearwater Capital GP (l11), Ltd (Cayman Islands),
Whitesand Investments Limited (Mauritius), Clearwater Capital Partners Singapore Fund Il Private Limited (Singapore),
Funny Investments Holding Pte. Ltd. (Singapore), Pacnet International Limited (Bermuda), Beaumaris Investments Limited
(Mauritius), RDP Holdings, LLC (Delaware, U.S.A.), Dolphin Offshore Enterprises Limited (India), Asian Development
Finance Limited (Cayman Islands), Clearwater Capital Partners Opportunities Fund (Cayman), Ltd (Cayman Islands),
Clearwater Capital Partners Fund Il (Cayman), Ltd (Cayman Islands), Clearwater Capital Partners (Cyprus) Limited
(Cyprus), Clearwater Capital Partners India Private Limited (India), Nimbus Investments Limited (Malaysia), Clearwater
Capital Partners Singapore Pte. Ltd. (Singapore), Clearwater Capital Partners Hong Kong, Ltd. (Hong Kong), Clearwater
Capital GP Ltd (Cayman Islands) and Engenderhealth (Charity — U.S.A.).

7.2.2 Employees

As of the date of this Prospectus, the Company’s employees are Karina Irgens-Hagevik, who is the
CEO of Standard Drilling Plc. and Espen Lundaas, who is hired from Ferncliff TIH AS as the CFO of
the Company. As of 31 December 2010 the Company had 0 employees. Prior to delivery of the first
Rig, the Company shall take the necessary measures to build up an organization to fit the increase of
the number for Rigs it has ordered and to prepare for the operation of the Rigs. The Company has no
loans outstanding to its employees.

7.3 Board Sub-Committees

7.3.1 Audit committee

The Company is not required under Cypriot law to have an audit committee. The Company has
considered establishment of an audit committee, but finds that the practical need for such committee at
this point of time is limited. The Company will assess the Company’s requirement for such committee
upon future audits.

7.3.2 Remuneration committee
The Company is not required to have a remuneration committee under Cypriot law, and the Company
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has not considered it necessary to establish a remuneration committee at this point of time. Upon
expansion of the number of employees in the Company, the Company will assess the necessity for
such committee.

7.3.3 Nomination committee

The board composition following the Extraordinary General Meeting 4 May 2011 is reflecting that
Clearwater became the Company’s largest shareholder after completion of the Share Purchase
Agreement. In connection with the negotiations, it was agreed to suggest to the general meeting that
Clearwater should have two board members. Against this background, the Company does not consider
it necessary to establish a nomination committee at this point of time. It is the Company’s intention to
establish a nomination committee before the next board election.

7.4 Management Agreements / Related Party Transactions

74.1 Management Agreement

The Company has entered into a Management Agreement with Ferncliff TIH AS whereby Espen
Lundaas is hired as CFO of the Company. Espen Lundaas shall together with the Company’s CEO be
the contact person towards Oslo Axess and shall also procure that the Company fulfils its obligations
towards Oslo Bgrs pursuant to the Continuing Obligation, the Stock Exchange Act Section 24 (7), the
Norwegian Securities Trading Act and other applicable rules. Ferncliff TIH AS shall receive NOK
85,000 per month plus VAT and reimbursement of out of pocket expenses, for the services rendered
by Espen Lundaas.

7.4.2 Related party transactions

The Management Agreement given account for in Section 7.4.1 above is entered into with Ferncliff
TIH AS, which indirectly holds 7.53 % of the Shares in the Company through its ownership in:

Tymar AS, Gross Management AS, Tycoon Industrier AS, Ferncliff Drilling Management AS and
Strata AS.

Tymar AS holds 4.29 %, Gross Management AS holds 1.45%, Tycoon Industrier AS holds 0.46 %,
Ferncliff Drilling Management AS holds 1.02 % and Strata AS holds 0.31 % of the Shares in the
Company.

The agreement is entered into at arm’s length.

7.4.3 Shares and share options held by Directors and Management

Below is an overview of the Shares and Share Options held by the Directors and the Management of
the Company as of date of the Prospectus

Shares and Stock options held by Management and Board as at Prospectus date

Board: Position: Common shares: Share Options:
Martin Nes Chair 50,000 0
Glen Rgdland Director 6,466,700 0
Gunnar Hvammen Director 6,045,000 0
George Crystallis Director 0 0
Angela Papadopoulou Director 0 0
Management: Position: Common shares: Share Options:
Karina Irgens-Hagevik CEO 0 0
Espen Lundaas Acting CFO 100,000 0
Total held by Management and Board 12,661,700 0

As of the date of this Prospectus no restrictions are agreed on the disposal of Board of Directors’ or
Managements’ holdings in the Company's securities except as set out in Section 10.6 There is no option
programme for the Board of Directors or Management as of the date of this Prospectus and no member of the
Board of Directors or Management holds any options in the Company.
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7.5 Interest of natural and legal persons

7.5.1 Natural and legal persons involved in the Company

The Company’s CFO Espen Lundaas, is hired from Ferncliff TIH AS, by way of the Management
Agreement as given account for in Section 7.2. Espen Lundaas holds 100 % of EL Investment AS, 5%
of the shares in Ferncliff Drilling Management AS and 25 % of the shares in Ricin Invest AS. EL
Investment AS holds 0.04 % of the Shares in the Company, Ferncliff Drilling Management AS holds
1.02 % of the Shares in the Company and Ricin Invest AS owns 0.06 % Shares in the Company.

Current Director of the Company Gunnar Hvammen owns 100% of the shares in Thabo Energy AS.
Thabo Energy AS holds 20 % of Ferncliff Drilling Management AS which owns 1.02 % of the Shares
in the Company. Thabo is holding 1.8 % of the Shares in the Company. These 4,745,000 Shares are
under a Lock-up agreement described in Section 10.6 herein. Hvammen also holds 100 % of the shares
in Solan Capital AS which owns 0.50 % of the Shares in the Company.

Director of the Board as of the date of Listing of the New Shares @ystein Stray Spetalen, holds 99.79
% of the shares in Tymar AS, 50 % of the shares in Gross Management AS, 100 % of Tycoon
Industrier AS and 100 % of Strata AS. He also owns 100 % of the shares in AS Ferncliff, which
together with Gross Management AS owns 70 % of the shares in Ferncliff Drilling Management AS.
Tymar AS holds 4.29% of the Shares in the Company, Gross Management AS holds 1.45 %, Tycoon
Industrier AS holds 0.46 %, Ferncliff Drilling Management AS holds 1.02 % and Strata AS holds
0.31% of the Shares in the Company.

Apart from the above, there are, to the Company's knowledge, currently no actual or potential conflicts
of interest between the Company or the duties to the Company of any of the mentioned members of
the Company’s Management or Board of Directors and their respective private interests or other
duties, nor are there any family relationships between any such persons. If any such conflicts arise,
they will be dealt with in the manner prescribed by applicable Cyprus and Norwegian law, the
Company’s Bye-Laws and in accordance with the Company’s corporate governance code.

No members of the current Board of Directors, the New Board of Directors and the Management have
been associated with any bankruptcies, receiverships, or liquidations for the last five years with the
exception of Gunnar Hvammen, Amit Gupta and Robert Petty.

Gunnar Hvammen acted as Director of Songa Floating Production ASA when it filed for bankruptcy
in March 2010. At the time Songa Floating Production ASA was unsuccessful in securing further
financing of their business and was therefore unable to fulfil its payment obligations to its creditors.
As a consequence Songa Floating Production ASA was forced to file for bankruptcy.

Amit Gupta was a director, appointed on 1st August 2007 of Snow ABS Ltd (a company incorporated
in Korea). This commenced liquidation on 19 April 2010 and was voluntarily dissolved on 23 June
2010. Snow ABS was solvent. Amit Gupta was a director, appointed on 28 February 2006 of Saraya
Industries Limited (India) now a merged entity as a result of amalgamation / merger with Saraya Sugar
Mills Limited. Date of resignation was 13 April 2011. Clearwater Capital Partners Pacific Ltd
(Cayman Islands) was dissolved on 07 October 2008, Clearwater Gate Gourmet Holdings, Ltd,
(Cayman lIslands) was dissolved on 02 February 2009 and Lakeview Investment Ltd (Korea) was
dissolved on 27 December 2007. Gupta was Director in these companies as from 20 April 2004 and 26
November 2004 and 03 August 2007 respectively. Gupta resigned from the latter on 26 October 2007.

Robert Petty has been associated with the following entities which are dissolved or liquidated acting in
the capacity of Board Member or Member of Management:

Name of Corporation & place of incorporation Commenced Dissolved
Liquidation

Columbus Investments Pte. Ltd., SINGAPORE 11 Feb 2009 8 May 2010

WOORI Stream SPC, KOREA 31 March 2009 4 June 2009

Stream Investments Pte. Ltd., SINGAPORE 6 Oct 2009 4 Jan 2011
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Snow ABS Ltd,KOREA 19 April 2010 23 June 2010
Impian Eraria Sdn Bhd,, MALAYSIA 28 June 2010

Snow Investments (S) Pte. Ltd., SINGAPORE 16 Nov 2010

WOORI Stream I, SPC,KOREA 29 Dec 2010 4 March 2011
Stream Il Investments Pte. Ltd., SINGAPORE 30 Dec 2010

Glacier Ice Ltd.,, CAYMAN ISLANDS 18 April 2007
Clearwater Capital Partners Pacific Ltd ., CAYMAN ISLANDS 07 Oct 2008
Clearwater Gate Gourmet Holdings, Ltd., CAYMAN ISLANDS 10 Feb 2009
Marble Mountain |1, Ltd ., CAYMAN ISLANDS 28 April 2009
Lakeview Investment Ltd.,, KOREA 27 Dec 2007

None of the managers or the directors have been convicted in relation to fraudulent offences, subject
to any official public incrimination and/or sanctions by statutory or regulatory authorities (including
designated professional bodies), disqualified by a court from acting as a member of the administrative,
management or supervisory body of an issuer or from acting in the management or conduct of the
affairs of any issuer, the last five years.

There are no family relationships between any members of the Board of Directors or the New Board
of Directors and/or the Management.

7.5.2 Natural and legal persons solely involved in the Private Placement
There are no interests including conflicting ones, that are material to the completed Private Placement.

7.6 Corporate governance

The Company is subject to the Norwegian Code of practice for corporate governance (the Code). As
per the date of this Prospectus, the Company is not fully compliant with the Code. The Company
intends to comply with the Code, unless such comply is in conflict with mandatory Cypriot law and/or
Cypriot practice and principles for public limited companies. There are no corporate governance
principles under Cypriot law that the Company has to comply with.

In the following, the status of non-compliance is given account for.

As this is not in accordance with Cypriot practice, the Company’s business is not clearly defined in the
Company’s Bye-Laws (ref Code provision 2).

Section 60B of the Companies Laws and regulation 7 of the Articles of the Company afford
shareholders of the Company pre-emption rights in the event of any new issue of shares. The pre-
emptive rights may be waived by an ordinary resolution of the general meeting. Such waiver has been
given for the 100,000,000 authorized but not issued shares which the Board of Directors may issue and
allot.

In the event of any material transactions between the Company and its shareholders, a shareholder’s
parent company, members of the Board of Directors, executive personnel or close associates of any
such party, the Board of Directors should, in accordance with the Code art 4, obtain a valuation from
an independent third party. As given account for in Section 7.4.1 and 7.4.2 the Management
Agreement is entered into with related parties to the Company’s major shareholder, Tymar AS. The
Company is of the opinion that the agreement is on market terms and as it is deemed immaterial in
respect of the economic contribution from the Company, no valuation has been obtained. The
Company is not required under Cyprus law to provide an independent valuation in connection with the
Company entering into the Management Agreement. In the future, the Company will obtain an
external valuation upon potential entering into of agreements between the Company and its
shareholders.
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Please refer to Section 7.3 regarding nomination committee, audit committee and remuneration
committee.

7.7 Remuneration, benefits, pension, etc.

7.7.1 Remuneration and benefits

As the Company was incorporated in December 2010, no remuneration or benefits have been yielded
to the Board of Directors so far. The remuneration to the directors for 2011 will be set by the annual
general meeting of the Company in 2012.

7.7.2 Pensions

There is no requirement to have any pension schemes under Cypriot law, and the Company does
presently not have any such scheme for its employees. Upon hiring of further employees, the
Company will assess the necessity of establishment of a pension scheme.

7.7.3 Benefit upon termination of employment

The employment contracts with the Management of the Company can be terminated with 3 months
notice. In the event of change of control of the Company, the employment contracts with the
Management of the Company can be terminated with 1 month notice. If the Company terminates the
appointment of an executive manager, the executive manager is not entitled to any form of
remuneration after the notice period.

No members of the Management have stock options rights or any other instruments exchangeable into
shares in their employment conditions.

No member of the Board of Directors has service contracts with the Company providing for benefits
upon termination of employment.

7.74 Loan to employees and Directors

No loans, guarantees or other commitments to any member of the executive management or Board of
Directors have been granted.

7.75 Bonus plan
There is currently no bonus scheme for the members of the Management.

7.7.6 Share Option Program

None of the members of the Board of Directors or the Management hold stock options in respect of the
Company’s stock.
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8. Financial information
8.1 Summary of significant accounting policies
8.1.1 Basis of preparation

The financial statements of the Company have been prepared in accordance with International
Financial Reporting Standards as adopted by the EU and the requirements of the Cyprus Companies
Law, Cap 113. The financial statements have been prepared under the historical cost convention.

As of the date of the authorisation of the financial statements, all International Financial Reporting
Standards issued by the International Accounting Standards Board that are effective as of 1 January
2010 have been adopted by the EU through the endorsement procedure established by the European
Commission, with the exception of certain provisions of IAS 39 “Financial Instruments: Recognition
and Measurement” relating to portfolio hedge accounting.

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgment in the process of applying
the Company’s accounting policies.

The Company’s audited Financial Statements for the period 2 December to 31 December 2010 is
attached to this Prospectus as Appendix 2.

8.1.2 Going concern

The Company was established via the conversion of a loan from Tymar AS to equity. The first
instalment for B319, SDSD'’s first Rig, to Keppel FELS Ltd on 24 November 2010 was paid by Tymar
AS, on behalf of the Company under incorporation. The debt established was converted to equity on 2
December 2010, when the Company issued 35,860,000 shares followed by a subsequent share issue of
6,140,000 shares. The related transaction costs amounting to USD 1 million for the shares issued in
December 2010 have been netted off with deemed proceeds.

After completion of the Private Placement given account for in Section 4.1 and 4.2, the Company has
sufficient funds in order to operate until July 2012 when B319 is up for delivery and the two rigs B324
and B325 are under construction. The Company will pay the first instalment for the four contracts with
Keppel FELS for construction of four premium Jack-up rigs with builder’s hull number B337, B338,
B339 and B340 with the addition of management costs, advisor costs and other costs in this respect.
The four Construction Contracts will be effective as of the payments to the Yard of the first instalment
of 20 %. Such payment shall be done no later than 15 May 2011. Additional funding will be required
prior to deliveries of Rigs.

The directors have a reasonable expectation that the Company has adequate resources to continue in

operational existence for the next 12 months. The Company therefore adopt the going concern basis in
preparing its financial statements. Please see Working Capital Statement in Section 8.7.3

8.1.3 Changes in accounting policy and disclosures

New standards, amendments and interpretations issued but not effective for the financial period
beginning 2 December 2010 and not early adopted:

Adopted by the European Union
New standards

o |AS 24 (Revised) “Related Party Disclosures” (effective for annual periods beginning on or
after 1 January 2011).
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Amendments
e Amendments to IAS 32 “Financial Instruments: Presentation: Classifications of Rights Issues”
(effective for annual periods beginning on or after 1 February 2010).

¢ Amendments to IAS 32 “Financial Instruments: Presentation: Classifications of Rights Issues”
(effective for annual periods beginning on or after 1 February 2010).

e Amendment to IFRS 1 “Limited Exemption from Comparative IFRS 7 Disclosures for
First Time Adopters” (effective for annual periods beginning on or after 1 July 2010).

e Amendment to IFRIC 14 Prepayments of a Minimum Funding Requirement (effective for
annual periods beginning on or after 1 January 2011).

e Annual Improvements 2010 (effective for annual periods beginning on or after 1
July 2010 and 1 January 2011).

New IFRICs
e |FRIC 19 “Extinguishing Financial Liabilities with Equity Instruments” (effective for annual
periods beginning on or after 1 July 2010).

Not adopted by the European Union

New standards

e IFRS 9 “Financial Instruments” (effective for annual periods beginning on or after 1 January
2013).

Amendments

e Amendments to IFRS 7 Financial Instruments: Disclosures (effective for annual periods
beginning on or after 1 July 2011).

e Amendment to IAS 12 “Income Taxes” (effective for annual periods beginning on or after 1
January 2012).

e Amendment to IFRS 1 “First-time adoption of International Financial Reporting Standards”
(effective for annual periods beginning on or after 1 July 2011).

The Board of Directors expects that the adoption of these financial reporting standards in future
periods will not have a material effect on the financial statements of the Company.

8.14 Critical accounting estimates and assumptions

Estimates and judgments are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and assumptions
may have a risk of causing a material adjustment to the carrying amounts of assets and liabilities.

There were no critical accounting estimates and assumptions during the period.

8.1.5 Transaction with related parties

A person is considered as a related party if it, directly or indirectly, has the possibility to exercise
control or influence another party in relation to the Company’s financial and operational decisions.
Parties are also considered related if they are under control or significant influence.
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8.1.6 Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision-maker. The chief operating decision-maker, who is responsible for allocating
resources and assessing performance of the operating segments, has been identified as the Board of
Directors that makes strategic decisions.

The Company's operations consist of having one turnkey Construction Contract with Keppel FELS
Limited for one Jack-up rig that is under construction. The entire operations are therefore reported as
one segment.

8.1.7 Foreign currency translation

(a) Functional and presentation currency

The Company’s accounts are measured in USD which is the currency that is used primarily in the
economic area where the unit operates (functional currency). The Company’s accounts are presented
in USD.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions or valuation where items are re-measured. Foreign exchange
gains and losses resulting from the settlement of such transactions and from the translation at year-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in
the income statement, except when deferred in other comprehensive income as qualifying cash flow
hedges and qualifying net investment hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the income statement within “finance income or cost'. All other foreign exchange gains
and losses are presented in the income statement within “other (losses)/gains — net'.

8.1.8 Property, plant & equipment

As of 31 December 2010 the Company had one Jack-up rig under construction at the Yard, the B319.
In the annual report the contract is recognized in the balance sheet as "Rig — capitalized expenses" and
is entered as the payments are made on account to the Yard, in addition to other expenses directly
attributable to the acquisition/ construction of the Rig. Expenses for contract entry, as well as expenses
for supervising the construction project, including supervision of the progress and quality of the work
at the Yard, are included in the directly attributable expenses.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount.

8.1.9 Cash and cash equivalents
In the statement of cash flows, cash and cash equivalents includes deposits held at call with banks.

8.1.10 Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
ordinary shares or options are shown in equity as a deduction, net of tax, from the proceeds.

8.1.11 Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is
due within one year or less (or in the normal operating cycle of the business if longer). If not, they are
presented as non-current liabilities. Trade payables are recognised initially at fair value and
subsequently measured at amortised cost using the effective interest method.
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8.1.12 Current and deferred income tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the income
statement, except to the extent that it relates to items recognised in other comprehensive income or
directly in equity. In this case, the tax is also recognised in other comprehensive income or directly in
equity, respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the balance sheet date in the countries where the Company operate and generate taxable
income. Management periodically evaluates positions taken in tax returns with respect to situations in
which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate
on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is recognised, using the liability method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial statements.
Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially
enacted by the balance sheet date and are expected to apply when the related deferred income tax asset
is realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable
profit will be available against which the temporary differences can be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets against current tax liabilities and when the deferred income taxes assets and
liabilities relate to income taxes levied by the same taxation authority on either the same taxable entity
or different taxable entities where there is an intention to settle the balances on a net basis.

8.1.13 Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result
of past events, it is probable that an outflow of resources will be required to settle the obligation, and
the amount has been reliably estimated. Provisions are not recognised for future operating losses.

Provisions are measured at the present value of the expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market assessments of the time value of money and
the risks specific to the obligation. The increase in the provision due to passage of time is recognised
as interest expense.

8.1.14 Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are
subsequently stated at amortised cost. Any difference between the proceeds (net of transaction costs)
and the redemption value is recognised in profit or loss over the period of the borrowings, using the
effective interest method, unless they are directly attributable to the acquisition, construction or
production of a qualifying asset, in which case they are capitalised as part of the cost of that asset.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the
extent that it is probable that some or all of the facility will be drawn down. In this case, the fee is
deferred until the draw-down occurs. To the extend there is no evidence that it is probable that some or
all of the facility will be drawn down, the fee is capitalised as a prepayment and amortised over the
period of the facility to which it relates.

Borrowing costs are interest and other costs that the Company incurs in connection with the borrowing
of funds, including interest on borrowings, amortisation of discounts or premium relating to
borrowings, amortisation of ancillary costs incurred in connection with the arrangement of
borrowings, finance lease charges and exchange differences arising from foreign currency borrowings
to the extent that they are regarded as an adjustment to interest costs.
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Borrowing costs that are directly attributable to the acquisition, construction or production of a
qualifying asset, being an asset that necessarily takes a substantial period of time to get ready for its
intended use or sale, are capitalised as part of the cost of that asset, when it is probable that they will
result in future economic benefits to the Company and the costs can be measured reliably.

Borrowings are classified as current liabilities, unless the Company has an unconditional right to defer
settlement of the liability for at least twelve months after the balance sheet date.

Debt converted to equity at formation 2. December 2010, was converted at its face value as the lender
was the 100% shareholder of the Company. The debt was the first instalment made to the Yard on
behalf of the Company during the period of incorporation 8 days prior to conversion.

8.2 Historical financial information

The following Section presents the financial information for the Company for the accounting year
2010. The Company was established in December 2010. Consequently, there is only financial
information available for the period 2 December to 31 December 2010. The financial statements are
prepared according to International Financial Reporting Standards (IFRS) as adopted by the European
Union (EU) and the requirements of the Cyprus Companies Law, Cap 113. The financial statements
for the period 2 December 2010 to 31 December 2010 have been subject to review by the Company’s
auditor. The Auditor’s report is included in the Company’s annual report (page 24) which is Appendix
2 in the Prospectus.

Exhibit 7.1 Key financials — Financial statements 2 Unaudited
December-31 December 2010

As at 31 December

(USD 1,000) 2010
Revenues 0
EBITDA -86
EBIT -86
Profit (loss) -86
Earnings per share (diluted) -0.00
Cash flow from operations 0
CAPEX* 70
Total assets 43,448
Net interest bearing debt including financial leases -6,140
Equity ratio 100%

*Does not include the first instalment paid

8.2.1 Income Statement

Below is the audited income statement for the Company covering the period from period 2 December
2010 to 31 December 2010.

Exhibit 7.2 Income Statement Audited
For the period

from 2 December

to 31 December

(USD1,000) 2010
Administrative expenses -86
Operating loss -86

Finance income -
Finance costs -
Finance costs — net -

Loss before income tax -86

Income tax expense -
Loss for the period -86
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Other comprehensive income for the period, net of tax -
Total comprehensive income -86

Basic/diluted earnings per share (USD/share) -0.00

As at year end 31 December 2010 the Company's operations consisted of having one turnkey
Construction Contract with Keppel FELS Limited for one Jack-up rig. The entire operations are
therefore reported as one segment.

8.2.2 Balance Sheet

Below is the audited balance sheet for the Company as at 31 December 2010.

Exhibit 7.3 Balance Sheet Audited
(USD 1,000) As at 31 December 2010
ASSETS

Non-current assets

Rig - Capitalized expenses 37,308
Total non-current assets 37,308

Current assets

Cash and cash equivalents 6,140
Total current assets 6,140
Total assets 43,448
Equity and liabilities

Equity

Ordinary shares 420
Share premium 40,530
Accumulated losses -86
Total equity 40,864
Liabilities

Non-current liabilities

Provisions for other liabilities and charges 1,378
Total non-current liabilities 1,378
Current liabilities

Trade and other payables 1,207
Total current liabilities 1,207
Total liabilities 2,585
Total equity and liabilities 43,448
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8.2.3 Cash flow statement

Below is the audited cash flow statement for the Company covering the period from period 2
December 2010 to 31 December 2010.

Exhibit 7.4 Statement of cash flows Audited
For the period from 2

December to 31

(USD 1,000) December 2010

Cash flows from operating activities
Cash generated from operations -

Net cash generated from operating activities -

Cash flows from investing activities
Purchases of property, plant and equipment
Interest received

Net cash used in investing activities

Cash flows from financing activities

Proceeds from issuance of ordinary shares 6,140
Net cash used in financing activities 6,140
Net increase in cash and cash equivalents 6,140
Cash and cash equivalents start of the period 0
Cash and cash equivalents end of the period 6,140
8.3 Comments to the financial information

8.3.1 Review of developments, position and performance of the Company’s business

Period 2 December to 31 December 2010

The loss of the Company for the period ended 31 December 2010 was USD 86,304. The loss consists
solely of administrative expenses for the company, as the Company had no income for the period. On
31 December 2010 the total assets of the Company were USD 43,448,436 and the net assets were
USD 40,863,726. The total assets are mainly derived from the first instalment of B319, contract of
USD 35,860,000 financed by debt which was converted to equity, as well as cash from a later equity
issue of USD 6,140,000. As the Company was incorporated on 2 December 2010, there are no
comparable numbers for 2009. The financial position, development and performance of the Company
as presented in these financial statements are considered satisfactory.

8.3.2 Events after the balance sheet date

There are material post balance sheet events, which have a bearing on the understanding of the
financial statements. Please see Section 8.7 and Section 8.6 about the significant events and changes in
the Company.

8.3.3 Future developments of the Company

Future development of the Company will consist in being a party to the Construction Contracts and to
own and operate the Rigs. There have been significant changes and developments in the operations,
financial position and performance of the Company since incorporation. Please see Section 8.7 and
Section 8.6 as well as Section 5 for description on these events.

8.4 Description of the cash flow

In 2010 the Company raised USD 42 million in equity to finance B319 under construction until
delivery in July 2012. Contractual payment for the Company’s Rig B319 under construction is USD
179.3 million in total. An instalment of 20% of total contractual payment has been paid to the Yard
following the Construction Contract entered 23 November 2010. The instalment to Keppel FELS on
24 November 2010 was paid by Tymar AS, on behalf of the Company under incorporation. The debt
established was converted to equity on 2 December 2010, when the Company issued 35,860,000
shares. The related transaction costs amounting to USD 1 million for the shares issued have been
netted off with deemed proceeds. By the end of the year 2010 an amount of USD 37.308 million was
capitalized on B319. In April 2011 the Company raised USD 330 million in equity to finance B324,
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B325 and first instalments of the four Rigs with builder’s hull number B337, B338, B339 and B340.
Cf. Section 4.

8.5 Changes in equity

Exhibit 7.5 Statement of changes in equity Audited
Share Share Accumulated Total
(USD 1,000) capital premium losses’ equity

Balance at 2 December 2010 - - -
Comprehensive income

Loss for the period - - -86 -86
Other comprehensive income

Total comprehensive income for the year, net of tax - - - -

Total comprehensive income for the period - - -86 -86

Transactions with owners

Debt conversion 359 35,501 - 35,860
Proceeds from shares issued (share capital increase) 61 6,079 - 6,140
Share issue costs - -1,050 - -1,050
Total contributions by and distributions to owners 420 40,530 - 40,950
Balance at 31 December 2010 420 40,530 -86 40,864

ICompanies which do not distribute 70% of their profits after tax, as defined by the Special Contribution for the Defence of
the Republic Law, during the two years after the end of the year of assessment to which the profits refer, will be deemed to
have distributed this amount as dividend. Special contribution for defence at 15% will be payable on such deemed dividend
to the extent that the shareholders (individuals and companies) at the end of the period of two years from the end of the year
of assessment to which the profits refer, are Cyprus tax residents. The amount of this deemed dividend distribution is
reduced by any actual dividend paid out of the profits of the relevant year at any time. This special contribution for defence
is paid by the Company for the account of the shareholders.

8.6 Investments

8.6.1 Historical investments

The Company has acquired 100 % of the shares in Offshore Driller B324 Ltd and Offshore Driller
B325 Ltd, two single purpose entities registered under the laws of Cayman Islands. Each of Offshore
Driller B324 Ltd and Offshore Driller B325 Ltd are party to a Construction Contract with Keppel
FELS regarding the construction of a jack-up rig.

The Company entered into a Share Purchase Agreement with Clearwater on 8 April 2011. Prior to this
the Company held an option to construct two additional jack-up rigs by Keppel FELS. The Company
has two Construction Contracts, and the Group currently holds four Construction Contracts that are
not yet commenced. A Private Placement was conducted to meet the Company’s obligation to pay 20
% of the construction price for each of the new Construction Contracts, see Section 4.1 and 4.2.

8.6.2 Ongoing investments

The above mentioned investments are ongoing as at the date of this Prospectus. The first instalment
for B319 of USD 35.86 million was paid to the Yard on 24 November 2010. The first instalment for
this Rig constitutes 20 % of the total investment of USD 179.3 million. The last 80 % are to be paid
upon delivery expected 24 July 2012.

For B324 the first instalment of USD 36 million was paid to the Yard on 17 December 2010. The first
instalment for this Rig constitutes 20 % of the total investment at USD 180 million. The last 80 % are
to be paid upon delivery expected February 2013.

For B325 the first instalment of USD 9 million was paid to the Yard on in January 2011. The first
instalment for this Rig constitutes 5 % of the total investment of USD 180 million. A second
instalment of USD 27 million was paid in February 2011. The second instalment for this Rig
constitutes 15 % of the total investment of USD 180 million. The last 80 % are to be paid upon
delivery expected June 2013.
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The final installments are planned to be financed in accordance with prevailing market conditions with
bank and/or bond financing as preferred sources of capital.

Contractual payments to the Yard, fees to GL Noble Denton for supervision of the construction project
and other directly attributable expenses for hired assistance are accounted for as capitalized expenses.
The capitalizations of these expenses totalled USD 70,000 in 2010. A contingent liability as of the date
of this Prospectus of USD 4 million has been recognised as an estimated outcome of commission fees
payable upon sale of Rig or Rig contract, or charter of Rig when completed. The liability has been
estimated based on the probability for a set of likely outcomes.

8.6.3 Future investments

As of the date of this prospectus, the Group has made firm commitments for future investments. The
Group has entered into firm Construction Contracts with the Yard for the construction of three KFELS
Class-B Jack-ups, namely B319, B324 and B325, see Section 8.6.2 above. In addition, the Group has
entering into four separate Construction Contracts with the Yard for the construction of another four
premium Jack-up Rigs which are similar to B319 with builder’s hull number B337, B338, B339 and
B340. The latter Construction Contracts will be effective as of the payments to the Yard of the first
instalment of 20 %. Such payment shall be done no later than 15 May 2011.
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8.6.4 Capitalisation and Indeptedness

The table below gives an overview of the Group’s capitalization and indebtedness per 30 March 2011,

in addition a summary of material changes which has occurred after 30 March 2011.:

unaudited  unaudited
30.03.2011 Material  notes to
changes changes
after
30.03.2011
due to
private
(USD 1,000) placement
Total current
debt
Guaranteed (description of types of
guarantees) 0 0
Secured (description of assets secured) 0 0
Unguaranteed/unsecured 0 13 000 1
Total Non-current debt ( excluding current portion of long term debt)
Guaranteed (description of the types of guarantees 0 0
Secured ( description of the assets secured) 0 0
Unguaranteed/ unsecured 0 0
Shareholder’s equity
a Share Capital 420 2200 2
b Legal reserves 40139 318 800 2
c Other reserves*
Total 40 559 334 000
A. Cash 4574 213 348 3
B. Cash equivalents (detail)
C. Trading
securities
D. Liquidity
(A+B+C) 4574 213348
E. Current financial receivables
F. Current bank debt
G. Current portion of non-current debt
H. Other current financial
debt 13000 1
I. Current financial debt (F+G+H) 13000
J. Net current financial indebtedness (I-E-D) -4574  -200 348
K. Non-current bank loans
L. Bond issues
M. Other non-current loans 1414 -1414 1
N. Non-current financial debt (K+L+M) 1414 -1414
0. Net financial indebtedness (J+N) -3160 -201762

A contingent liability of USD 1,414 has been recognized as an estimated outcome of commission fees payable
upon sale of a rig or rig contract, or charter of rig when completed. The liability has been estimated based on the

probability for a set of likely outcomes.

Notes:

1. Current debt increases with estimated placements cost of TUSD 9 000, and release of commision payments of

TUSD 4 000. Contingent liability for commision of TUSD 1 414 is reversed.

2. Placement of 220,000,000 shares at USD 1.5 each, of which 78,338,000 of the shares are settled by payment

in kind. Reduced by estimated placement costs of USD 9,000,000

3. Cash proceeds from 141,662,000 shares issued settled by cash totaling TUSD 212,493, cash in subsidiaries

TUSD 9,348 minus cash portion of acquisition settlement of TUSD 8,493.

All cash and cash equivalents are held in USD.

8.6.5 Long-term debt

As of Prospectus date, the Company has no interest bearing debt
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8.6.6 Working Capital Statement

In the opinion of the Company, the working capital is sufficient for the Group’s present requirements
in a 12 months perspective as from Prospectus date.

The final instalments of the Rigs are planned to be financed in accordance with prevailing market
conditions with bank and/or bond financing as preferred sources of capital. Please see Section 2.5.2 for
further details regarding risks related to future financing.

8.6.7 Foreign currency exposure

The Company’s functional currency is USD. The Company operates internationally, but as both the
contract with Keppel FELS Limited and future revenues related to the Rigs will be agreed on and
invoiced in USD, the foreign exchange risk is reduced. Foreign exchange risk may arise from future
commercial transactions in other currencies than USD.

8.7 Significant changes in financial and trading position

There has not been any significant changes in the Company’s financial position since the end of the
last financial period for which audited annual report has been published and to the date of this
Prospectus, with the exception of:

The Company has issued 220,000,000 new shares in a private placement in order to finance the
acquisition of Offshore Driller B324 Ltd and Offshore Driller B325 Ltd and the 20 % first instalment
on four additional Rigs ordered at Keppel FELS. For details on the private placement, please refer to
Section 4 in this Prospectus. For details on the Construction Contracts see Section 5.5.2 and 5.5.3.

8.8 Statutory auditors

The Independent Auditor, PricewaterhouseCoopers Limited, has been the Company’s auditor since 21
December 2010. PricewaterhouseCoopers, with registration number 143594 has expressed the
willingness to continue in office and was re-elected as the Company’s auditor at the annual general
meeting held 11 March 2011. Contact address City House, 1% floor, 6 Karaiskakis Street, CY-3032
Limassol, Cyprus.

The auditor’s report on the Company’s 2010 financial statements was unqualified.

The auditor’s report is restricted to the 2010 year-end financial statements for S.D. Standard Drilling
Plc (included in Appendix 2, page 24 of the annual report for 2010), and does not cover the financial
statements of Clearwater SPV and/or transactions made in the financial year of 2011 as included in
this section.

Statutory auditor mentioned above is a member of the Institute of Certified Public Accountants of
Cyprus.
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9. Unaudited Pro forma financial information SDSD

9.1 Basis for preparation

Pro forma financial information is required to be included in a Prospectus in accordance with EC
809/204 if an acquisition is considered to be significant for the company. In this respect, significant is
defined by the Committee of European Securities Regulators (CESR) as non-exhausted, 25 % of total
assets, revenue or profit or loss, cr. the CESR’s advice to the European Commission on a possible
amendment to Regulation (EC) 809/2004 as included in the Norwegian Securities Trading Act. The
transaction mentioned in the next paragraph is considered significant in relation to CESR’s definition.

The Company acquired on the 8 April 2011 the two special purpose vehicles named Offshore Driller
B324 Ltd and Offshore Driller B325 Ltd; On the 8 April 2011 the Company entered into a share
purchase agreement with Clearwater in which the Company obtained the entire share capital in
Offshore Driller B324 and Offshore Driller B325. The consideration payable for Offshore Driller
B324 and Offshore Driller B325 consisted of a cash payment of USD 8,493,000 plus issuance of
78,338,000 new Shares in the Company to Clearwater.

The Acquisition represents a significant gross change and as a result unaudited pro forma income
statement for 2010 has been compiled.

In summary, the unaudited pro forma financial information for the period ended 31 December 2010
illustrates a total pro forma turnover for the group was zero since none of the Rigs are in operation.
Total equity and liabilities for the Group was USD 321,320,000 for the period ended 31 December
2010. Pro forma ordinary profit after tax for 2010 is minus USD 86,000. Total comprehensive income
is minus USD 86,000 for the period ended 31 December 2010.

9.2 General assumptions

The unaudited pro forma financial information addresses a hypothetical situation and, therefore does
not represent the company’s actual financial position or results if the transaction had occurred at an
earlier date and is not indicative of future results of operation or financial position. The unaudited pro
forma financial information is prepared for illustrative purposes only and there is higher uncertainty in
unaudited pro forma financial information than in historical actual financial information. The pro
forma financial information addresses a hypothetical situation and, therefore, does not represent the
Company’s actual financial position or results. The unaudited pro forma income statement for the year
ended 31 December 2010 has been compiled as if the Acquisition took place on 2 December 2010.

The basis for the unaudited pro forma consolidated financial information is the unaudited historical
financial statements for Offshore Driller B324 Ltd and Offshore Driller B325 Ltd for 2010, both
prepared in accordance with IFRS as adopted by EU.

The source of the financial information for Offshore Driller B324 Ltd and Offshore Driller B325 Ltd
included in this Prospectus is a financial statement prepared in accordance with IFRS. This income
statement has not been subject to separate financial reporting. The financial information prepared in
Section 9.3 is solely for the purpose of this Prospectus. Additional information is given in the financial
statements for Offshore Driller B324 Ltd and Offshore Driller B325 Ltd in Appendix 5.

The unaudited pro forma financial information has been compiled using accounting principles that are
consistent with the accounting principles of the Company. These principles are described in Section 8
of the Prospectus. The accounting principles are the accounting principles to be applied in the future
reporting periods of the Company.

The financial information of Offshore Driller B324 Ltd and Offshore Driller B325 Ltd in accordance
with IFRS for 2010 has been prepared for purposes of the unaudited pro forma financial information.
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The IFRS financial statements have been prepared using the accounting policies of the S.D. Standard
Drilling. All the unaudited pro forma adjustments will have a continuing impact.

The Independent Auditor, PricewaterhouseCoopers Limited, registration number 143594 with address
City House, 1% floor, 6 Karaiskakis Street, CY-3032 Limassol, Cyprus has issued an Independent
Assurance report on the unaudited pro forma condensed financial information included as Appendix 4.
The auditor’s report on the Company’s 2010 financial statements was unqualified. PwC has not
audited, reviewed or produced any report on any other information provided in this Prospectus.

Statutory auditor mentioned above is a member of the Institute of Certified Public Accountants of
Cyprus.

9.3 Unaudited Pro forma financial information for the period
2 December to 31 December 2010
STATEMENT OF COMPREHENSIVE SDSD PIc* Clearwater Sum Pro forma Proforma
INCOME SPY*** adjustments SDSD
SD +
cw

Note 2 Dec - 31 Dec 15 Dec —
(All amounts in USD thousands unless 2010 31** Dec
otherwise stated) 2010
Administrative expenses -86 - -86 - -86
Operating profit -86 - -86 - -86
Finance income - - - - -
Finance costs -0 - -0 - -0
Finance costs - net -0 - -0 - -0
Profit before income tax -86 - -86 - -86
Income tax expense - - S S S
Profit for the period -86 - -86 - -86
Other comprehensive income for the
period, net of tax - - - - -
Total comprehensive income -86 - -86 - -86
Earnings per share attributable to the
equity holders of the company
during the period (expressed in USD
per share)
Basic/diluted earnings per share -0,00 0,00 -0,00 0,00 -0,00

*Audited historical financial information for the Company
** Clearwater SPV was incorporated at 15 December 2010
*** Clearwater SPV are Offshore Driller B324 Ltd and Offshore Driller B325 Ltd
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BALANCE SHEET

SDSD Plc* Clearwater Sum Sum Proforma
SPV** SDSD.
SD + CW Pro forma Group
adjustments
(All amounts in USD thousands unless
otherwise stated) Note As at 31 Dec 2010
Assets
Non-current assets
Rig - Capitalized expenses 1 37 308 36 000 73 308 46 872 120180
Total non-current assets 37 308 36 000 73308 46 872 120180
Current assets
Cash and cash equivalents 2 6 140 - 6 140 195 000 201 140
Total current assets 6 140 - 6 140 195 000 201 140
Total assets 43 448 36 000 79 448 241 872 321 320
Equity and liabilities
Equity
Ordinary shares 3 420 36 000 36 420 -34 105 2315
Share premium 3 40 530 - 40530 273 355 313 885
Other reserves -86 - -86 - -86
Total equity 40 864 36 000 76 864 239 250 316 114
Liabilities
Non-Current liabilities
Provisions for other liabilities and
charges 4 1378 - 1378 2622 4000
Total non-current liabilities 1378 - 1378 2622 4000
Current liabilities
Trade and other payables 1207 - 1207 - 1207
Total current liabilities 1207 - 1207 - 1207
Total liabilities 2585 - 2585 2 622 5207
Total equity and liabilities 43 448 36 000 79 448 241 872 321 320

*Audited historical financial information for the Company
** Clearwater SPV are Offshore Driller B324 Ltd and Offshore Driller B325 Ltd

Note 1 - Rig - capitalized expenses

USD 44,250,000 of the pro forma adjustment reflects the increase of carrying value to the estimated fair value of rig
contracts. The adjustment relates to excess values identified for the two contracts for rigs under construction owned by
Clearwater. USD 2,622,000 of the pro forma adjustment relates to commission fees payable for the negotiation of the rig
contract in the Company. as well as the new contracts to be entered into as a result of the takeover. A reserve for estimated
commission fee for the Company’s Contract is included in the financial statements of the Company. - but the takeover

triggers an early and final release of the commission. See also note 3.

Summary

Excess value on rig contracts USD 44,250,000
Commision fees USD 2,622,000
Total adjustment USD 46 872 000
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Note 2 - Cash and cash equivalent

USD 212,493,000 of the pro forma adjustment represent the cash proceeds from shares issued for raising of new capital, see
also 4.5 (i), from this a deduction of USD 9 million is made for estimated fees related to the placement. Pro forma
adjustment of USD 8,493,000 represents the portion of the acquisition to be settled in cash payment to Clearwater.
Summary

Cash settlement for shares issued USD 212,493 000

Estimated placement fees USD (9,000,000)
Cash settlement acquisition USD (8,490,000)
Total adjustment USD 195,000,000

Note 3 — Equity

USD 71,757,000 of the pro forma adjustments represents the proceeds of share consideration to Clearwater as partial
settlement for the takeover at share price of USD 1.5. See also note 5 for explanation of difference between pro forma
figures of USD 71,757,000, and final figures at time of prospectus of USD 117,507,000. USD 212,493,000 of the pro forma
adjustment relates to the cash portion of the private placement, deducted with USD 9,000,000 as estimated placement fees.
See also note 2. Elimination of equity in Clearwater of USD 36,000,000 is also included in the adjustment.

Summary

New equity settled “in-kind” USD 71,757,000
New equity settled in cash USD 212,493,000
Estimated placement costs USD (9,000,000)
Elimination of equity in Clearwater SPV USD (36,000,000)
Total adjustment USD 239,250,000

Note 4 - Provisions for other liabilities and charges
USD 2,622,000 of the pro forma adjustment reflects the final agreement for the cancellation of the commission agreement
for a total of S4m.

Note 5 - Post balance sheet events

Post the balance sheet date of the pro forma financials for the Clearwater entities, additional capital of USD 36,402,000
covering 1st installment of Rig B325, as well as sundry costs for the two rig contracts, in addition to USD 9,348,000 in cash,
totaling USD 45,750,000 have been inserted as equity by the Clearwater fund. As a result of this, shares issued by S.D.
Standard for payment for the two entities will increase with this amount, totaling at USD 117,507,000 at the time of
acquisition (At time of pro forma this would be USD 71,757,000 as stated in note 3 as the USD 45,750,000 was not yet
contributed) Capital commitments at time of acquisition would therefore be USD 144 million for each rig contracts, equaling
to 80 % of the Contract price.

Share issue in pro forma and at prospectus date:

Shares Share price Equity
Public Issue 141,662, 000 USD 1.5 USD 212,493,000
Purchase issue pro forma 47,838,000 USD 1.5 USD 71,757,000
Total issue in pro forma 189,500,000 USD 1.5 USD 284,250,000
Additional purchase issue at
Prospectus date* 30,500,000 USD 1.5 USD 45,750,000
Total issue at prospectus date 220,000,000 USD 1.5 USD 330,000,000

* Due to capital inserted in CW between pro forma date and prospectus date

The following adjustment is made in connection with compiling the unaudited pro forma income
statement for 2010, compared to the annual report for the Company:

Inclusion of Offshore Driller B324 Ltd and Offshore Driller B325 Ltd May 2011:

Offshore Driller B324 and Offshore Driller B325 were acquired on 5 May 2011. In the unaudited pro
forma income statement for 2010, has been included as if the acquisition had taken place on 2
December 2010 when the Company was established.
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10.  Share capital and shareholder information
10.1  VPS Registration of the Shares

The Company is a public limited liability Company established under the laws of Cyprus on
2 December 2010.

The Company’s shareholders register is held by VPS, and the Company has been registered with the
VPS with ISIN CY0101550917. The Company has entered into a registrar agreement with DnB NOR
Bank ASA who operates the Company's VPS share register.

10.2  Share capital at the date of the Prospectus

Set forth below is information regarding the Company’s Shares and related summary information
concerning the Company’s Bye-Laws and applicable Cyprus law. This summary information is not
complete and is qualified in its entirety by reference to the Company’s Bye-Laws and Cyprus laws.
The Company’s Bye-Laws are included as Appendix 1 “Bye-Laws of S.D. Standard Drilling Plc”.

10.2.1 Issued and authorised share capital

As of the date of this Prospectus, the Company’s authorized share capital of the Company is USD
3,620,000 divided into 362,000,000 Shares, each with a par value of USD 0.01. 262,000,000 Shares
are issued and paid in full. The Board of Directors is authorized to issue and allot up to 100,000,000
Shares in accordance with the PoA granted in the Extraordinary General Meeting of 4 May 2011.
Please refer to Section 10.3 for further details.

10.2.2 Share history

The table below shows the development in the Company’s issued and fully paid shares from
incorporation to the date of this Prospectus:

Date Class of shares issued ~ Nominal value Issue Issued share Total Number of
per share price capital (USD) issued shares after
(USD) (USD) share issue

capital

(USD)
02/12/10 Common shares 0.01 1.00 358,600 358,600 35,860,000
09/12/10 Common shares 0.01 1.00 61,400 420,000 42,000,000
04/05/11 Common shares 0.01 1.50 783,380 1,203,380 120,338,000
04/05/11 Common shares 0.01 1.50 1,416,620 2,620,000 262,000,000

78,338,000 Shares have been paid for with assets other than cash.

During the last 12 months period the following Directors and members of the management have
purchased the following Shares (new issues) at the following prices:

Number of Shares Purchase price Total number of
Date Director / Manager purchased (NOK) Shares post purchase
09.12. 2010 Gunnar Hvammen 4,745,000 6.02 4,745,000
09.12. 2010 Glen Radland 3,800,000 6,02 3,800,000
09.12. 2010 Espen Lundaas 100,000 6,02 100,000
07.01. 2011 Martin Nes 50,000 6.60 50,000
04.05. 2011 Gunnar Hvammen 1300,000 7.9 6,045,000
04.05. 2011 Glen Rgdland 2,666,700 7.9 6,466,700
10.2.3 Options and conversion rights

The Company has not issued any outstanding options, warrants, convertible loans or other instruments,
which would entitle the holder of any such securities to require that the Company issue any Shares.
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10.3  Authorisation of the Board with respect to Shares

In the Extraordinary General Meeting of the Company 11 March 2011, it was resolved to increase the
Company’s Authorized Share Capital from USD 420,000 to USD 1,420,000 by creation of
100,000,000 new ordinary shares each with a par value of USD 0.01. In the Extraordinary General
Meeting of the Company on 4 May 2011 it was resolved to increase the Company’s Authorized Share
Capital from USD 1,420,000 to USD 3,620,000 by creation of 220,000,000 new ordinary shares each
with a par value of USD 0.01. As of the date of this Prospectus, 262,000,000 of the created shares are
issued and fully paid.

The Board of Directors was in the Extraordinary General Meeting of 4 May 2011 authorized to issue
and allot new ordinary shares to any new investor or current shareholder that they deem fit and at a
price they deem appropriate, taking into consideration the market value of the shares. The shareholders
pre-emptive rights were waived. If the Board of Directors issues and allots all the created shares in
full, the Company’s issued and outstanding shares will be increased from 262,000,000 to 362,000,000.

10.4  Treasury shares

The Company currently does not hold any shares of any class in treasury, neither does any Subsidiary
hold any shares in the Company. The Company may purchase such shares provided that such purchase
is affected in accordance with the provisions of the Companies Acts and the Bye-Laws. The Bye-Laws
currently provides for such a right. Such shares may not be owned by the Company for more than 2
years from the date of purchase. Treasury shares must never exceed 10 % of the issued capital of the
Company. The Company may only purchase such shares out of profits.

10.5 Shareholder structure

The Company’s 10 largest shareholders after completion of the Private Placement described herein,
owns 58.7 % of the Shares. The 10 largest shareholders and their holdings as from Listing of the New
Shares are shown in the table below.

Name Shares %
Clearwater 78 338 000 29,9 %
Goldman Sachs 16 666 700 6,4 %
QVT 12 000 000 4,6 %
Tymar 11 249 995 43 %
Deutsche Bank 10 000 000 3,8%
Tiger Management 6 400 000 24 %
Nordea 5066 300 19%
DnB NOR 4800 000 1.8%
Thabo Energy AS 4745 000 1,8 %
Marshall Wace 4636 700 1,8%
10 LARGEST SHAREHOLDERS 155 202 695 58,7 %
OTHERS 106 797 305 41,3%
TOTAL 262000000 100 %

10.5.1 Major shareholdings and noticeable shareholdings

A person whose proportion of shares in the Company reaches, exceeds, or falls below five percent
(5%), or ten percent (10%), or fifteen percent (15%), or twenty percent (20%), or twenty five percent
(25%), or thirty percent (30%), or fifty percent (50%) or seventy five percent (75%) of the total voting
rights of the issuer after the time of Listing, must notify the Company and the Cyprus Securities and
Exchange Commission of the percentage of voting rights. See Section10.9 below for a more detailed
description of the legal obligations in this regard. To the knowledge of the Company, only the 2
largest shareholders of the Company hold more than 5% of the outstanding share capital or the voting
rights of the Company as at the date of this Prospectus. Please refer to section 10.5 above for further
details on such shareholders’ amounts of interests.

To the knowledge of the Board of Directors, there are no arrangements which may at a subsequent
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date result in a change of control of the Company. Further, there are no provisions of the Company’s
articles of association, statutes, charter or bylaws that would have an effect of delaying, deferring or
preventing a change in control of the Company.

10.5.2 Control

To the knowledge of the Board of Directors, the Company is not directly or indirectly owned or
controlled by any shareholder.

10.6 Lock-up agreement

Each of Tymar AS, Thabo Energy AS and Gross Management AS on one side, and Clearwater Capital
Partners Fund 111, L.P on the other, jointly holding 37.46 % of the shares in the Company, has agreed
not to sell its shares owned prior to the Private Placement in the Company. The lock-up undertaking
lapses 1 January 2012 or the earlier date when (i) amendments of the board composition contrary to
the Lock-up agreement (with respect to Clearwater; that a board member nominated by Clearwater is
removed from the Board of Directors and with respect to Tymar AS, Thabo Energy AS and Gross
Management AS; that the board member nominated by them jointly is removed from the Board of
Directors) or (ii) a public offer for all issued shares in the Company is made.

10.7  The Bye-Laws, the Memorandum of Association, certain aspects of applicable
law

10.7.1 Object and purposes

The Company’s main activity is to be party to Construction Contracts, directly or through subsidiaries,
regarding construction of seven Rigs, whereof three are under construction and four are not yet under
construction, all by the Yard, which will be completed between July 2012 and May 2014.

The Company’s object and purposes is not given account for in the Memorandum of Association, as
this is neither required nor customary for Cyprus companies.

10.7.2 Equal Rights of Shareholders

All of the issued shares of the Company are of the same class (ordinary shares) and have equal rights.
Each of the Company’s Shares carries one vote. Section 69A of the Cyprus Companies Law stipulates
that all shareholders of the same class of shares of a public company shall be treated equally by the
Company.

10.7.3 Board of Directors and management

The Company is registered in Cyprus pursuant to the Cyprus Companies Law. Cap.113. The Company
has a Board of Directors which pursuant to regulation 83 manage the business of the Company. There
are no other administrative, management or supervisory bodies.

Pursuant to Section 170 of the Companies Law the minimum number of directors is two. The
Company currently has five directors.

No person other than a Director retiring at the meeting shall, unless recommended by the Directors, be
eligible for election to the office of Director at any general meeting unless not less than three nor more
than twenty-one days before the date appointed for the meeting there shall have been left at the
registered office of the company notice in writing, signed by a shareholder duly qualified to attend and
vote at the meeting for which such notice is given, of his intention to propose such person for election,
and also notice in writing signed by that person of his willingness to be elected. These rules differ
from the provisions according to Norwegian Companies Law, as they give the directors more power to
determine the composition of the board.

The shareholders may from time to time by ordinary resolution increase or reduce the number of
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Directors within the limits allowed by the Articles, and may also determine in what rotation the
increased or reduced number is to go out of office.

The Directors may at any time appoint any person to the position of Director either to fill a vacancy or
as an additional Director up to the maximum number allowed by the Articles. The Director appointed
by such a process shall retire at the next Annual General Meeting but shall be eligible for re-election.
These rules differ from the provisions according to Norwegian Companies Law, as they give the
Directors more power to determine the composition of the Board.

The shareholders may, by ordinary resolution and provided notice has been given in accordance with
the Company Law, remove any Director from office. The shareholders may also appoint any director
to fill any vacancy cause by removal or as an additional director provided the procedure described
above is followed.

The election of Directors at a general meeting shall be voted upon individually for every Director.

The quorum necessary for the transaction of the business of the Directors may be fixed by the
Directors and unless so fixed differently shall be two. Presently the Directors have not changed the
number of Directors necessary to form a quorum. Consequently, if two of the five directors are
present, a quorum is formed. This differs from Norwegian law, which requires the presence of more
than half of the Directors.

The decisions of the Board of Directors are taken by a majority of votes of the present Directors
provided there is a quorum. This corresponds with Norwegian law.

10.7.4 Change of Articles

Section 12 of the Cyprus Companies law stipulates that a company may amend its articles by the
passing of a special resolution of its shareholders (75 % majority). The majority requirement differs
from Norwegian law. According to Norwegian law, the Bye-Laws may be amended given a majority
of 2/3 of the casted votes as well as the share capital represented at the general meeting.

10.7.5 Capital Changes

Increase of capital

The Company may from time to time increase the share capital by such sum, to be divided into shares
of such amount, as the resolution shall prescribe. A share capital increase is resolved by ordinary
resolution (and not by 2/3 majority as the case is under Norwegian law).

The Company may by ordinary resolution:-

(@ Consolidate and divide all or any of its share capital into shares of larger amount than its
existing shares;

(b)  Subdivide its existing shares, or any of them, into shares of smaller amount than is fixed
by the memorandum of association subject, nevertheless, to the provisions of Section 60
(1) (d) of the Cyprus Companies law;

(c) Cancel any shares which, at the date of the passing of the resolution, have not been taken
or agreed to be taken by any person

In the case of increase of capital, the new shares should first be offered to existing shareholders in
proportion to their shareholding in the Company. The same principle applies pursuant to Norwegian
law. The pre-emption rights may be waived by the shareholders at a general meeting by the passing of
a special resolution. In the event that at least half of the issued share capital is represented at the
general meeting the pre-emption rights may be waived by ordinary resolution.

Reduction of share capital
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The Company may by special resolution reduce its share capital, any capital redemption reserve fund
or any share premium account provided the procedure stipulated by the Companies Law is followed.
A special resolution according to Cypriot law requires 75 % of the casted votes, and does thus require
approval from a higher number of votes than under Norwegian law (which requires a 2/3 majority).

When a company reduces its capital the company must apply to Court to have the reduction approved.
The reduction of capital takes effect only after such approval by the Court has been obtained and
deposited to the Registrar of Companies along with the special resolution. On the other hand, there is
no creditor notice period of two months, as is the case under Norwegian law.

Transferability of Shares

The shares of the Company may be freely transferred in accordance with the rules of the stock
exchange where the listing takes place.

10.7.6 Rights of Information to Shareholders
Every shareholder has the following rights to information:

a. Aright to inspect the register of debenture holders kept by the Company

b. A right to inspect the register of mortgages and charges and the documents creating them
c. Aright to inspect the register of members (shareholders)

d. Arright to receive notice of any general meetings and of the agenda of such meetings

e. Aright to attend general meetings and to ask questions

f. A right to receive, prior to the Annual General Meeting copy of the financial accounts of
the Company, of the Director’s report and of the Auditor’s report

g. Aright to vote at general meetings

h. A right to propose resolutions at general meetings in accordance with the procedure
stipulated in the Companies law provided that the shareholder holds 5% or more of the
issued share capital of the Company

i. Aright to inspect the minute book of general meetings

j.  Arright to participate in dividend distribution

10.7.7  Right to access information about the shareholders
The shareholders register is open to inspection from shareholders and third parties.

Every shareholder who holds shares on behalf of a third party, either in the capacity as a trustee or in
any other capacity shall, upon request, immediately disclose the name of the underlying shareholders
to the relevant authorities and others.

10.7.8 Amendment to the shareholders rights

The rights of holders of shares may be amended in accordance with regulation 8. A 2/3 majority vote
is required. If the share capital of the Company is at any time divided in different classes, a 2/3
majority decision of the particular class affected is required to change the rights of the class.
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The conditions appearing in the Articles of the Company reflect the provisions of Companies Law,
Cap.113

10.7.9 Change of control

There are no provisions in the Articles of the Company which could delay, defer or prevent a change
in control of the issuer.

10.7.10 Redemption

Ordinary shares of the Company cannot be redeemed. The only shares that can be redeemed are
redeemable shares issued by the Company with the right of redemption included at the time of issue.

10.7.11 Overview of mafor regulations in the Bye-Laws

Regulation 7 Pre-emption rights
Section 60B of the Companies Laws and regulation 7 of the Articles of the company afford
shareholders of the Company pre-emption rights in the event of any new issue of shares.

This means that any new shares have to first be offered to existing shareholders in the proportion of
their shareholding. The pre-emption rights may only be waived by the Company in General Meeting
by an ordinary resolution if the shareholders present represent at least 50% of the issued share capital,
otherwise a majority of 2/3 is required.

Regulations 19-22 Lien

The Company retains a lien over unpaid shares. In the event that the Company demands payment of
the unpaid shares and such payment is not made, the Company has the right to sell the shares, apply
the proceeds towards the amounts owed, and any surplus should be paid to the shareholder.

Regulations 40-43 Conversion of Shares into Stock

The Company may by ordinary resolution convert any paid-up shares into stock, and reconvert any
stock into paid-up shares of any denomination. Conversion of shares into stock has the effect of
cancelling all shares; the shareholding of every shareholder is then converted into a percentage holding
of stock.

The holders of stock shall, according to the amount of stock held by them, have the same rights,
privileges and advantages as regards dividends, voting at meetings of the Company and other masters
as if they held the shares from which the stock arose, but no such privilege or advantage (except
participation in the dividends and profits of the company and in the assets on winding up) shall be
conferred by an amount of stock which would not, if existing in shares, have conferred that privilege
or advantage.

Regulations 50-62 Notice and Attendance at General Meetings

The Company shall hold at least one general meeting every year which is called the Annual General
Meeting. Any general meeting other that the Annual General Meeting is called Extraordinary General
Meeting.

All general meetings shall be convened by twenty-one days' notice in writing at the least. Notice of
general meetings may be given by electronic means.

Every shareholder who is registered as a shareholder on the record date set by the Board of Directors
has a right to attend in person or by proxy and vote at any general meeting. The quorum necessary for
general meetings is two shareholders.

The regulations for registration of members at a general meeting may be set by the Board of Directors
and should be in accordance with the prevailing rules of the stock exchange where the shares are
listed.
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Regulations 63-74 Votes of Shareholders

Every resolution put to the vote at a general meeting is decided by a show of hands unless a poll is
demanded by the chair or by at least three members present in person or by proxy or by any member
or members present in person or by proxy and representing not less than one-tenth of the total voting
rights of all the members having the right to vote at the meeting or by a member or members holding
shares in the Company conferring a right to vote at the meeting being shares on which an aggregate
sum has been paid up equal to not less than one-tenth of the total sum paid up on all the shares
conferring that right.

On a show of hands every shareholder present in person shall have one vote, and on a poll every
member shall have one vote for each share of which he is the holder.

Every shareholder may appoint a proxy to attend and vote on his behalf. A proxy need not be a
shareholder of the Company.

Regulation 75 Corporations Acting by Representatives at General Meetings

In the case of a shareholder being a corporation, such shareholder may attend and vote at any general
meeting by authorising any person to act as its representative. The corporation shall give a proxy to
such authorised person.

Regulations 145-146 Indemnity

The Company shall indemnify its Directors for any loss they may sustain as a result of them being
Directors of the Company and acting on behalf of the Company. A company shall not indemnify any
Director who was acting negligently, recklessly or dishonestly.

10.8 Mandatory takeover, squeeze-out and sell-out provisions applicable for the
Company

10.8.1 Mandatory takeover

The Company is partly subject to the mandatory take-over provisions as set out in the Norwegian
Securities Trading act chapter 6, and partly to the provisions set out in the Provision for Public
Takeover Bids for the Acquisition of Securities of Companies and Related Matters Law (Law
41(1)/2007) as amended by law 47(1)/2009 of Cyprus.

The threshold at which the mandatory bid obligations are triggered, including possible exemptions
from the obligation to present a bid (including possible exemptions for subsequent sale of shares), is
subject to Cyprus law, after which a mandatory takeover is required where a person indirectly or
directly has a percentage of thirty per cent (30%) or more of existing voting rights in the Company.
Reaching this threshold, the shareholder shall make an unconditional general offer for the purchase of
the remaining shares in the Company. The offer is subject to approval before submission to the
shareholders. The obligation to make an unconditional offer also applies where a shareholder, directly
or indirectly, holds more than 30 %, but less than 50 %, of the shares in the Company without having
triggered the bidding obligation (i.e. that the shareholder held such amount of shares prior to listing or
have inherited such shares) and such shareholder purchases one or more shares. If the shareholder
holds more than 50 % of the shares, the Cyprus authorities would, subject to application from the
relevant shareholder, normally exempt such shareholder from the bidding obligation, due to the fact
that such shareholder already has control of the Company. The takeover supervisory authority with
respect to the threshold is the Financial Supervisory Authority of Cyprus.

Questions concerning consolidation of shareholdings in relation to the threshold at which the
mandatory bid regulation are triggered are subject to Cyprus law.

The bidding process, including questions concerning the compensation offered in connection with the
bid, in particular the bid price, the bid procedure, information on the bidder’s decision to present a bid,
the content of the offer document and the publication of the bid, is subject to Norwegian law, i.e. the
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Securities Trading Act. The takeover supervisory authority with respect to these issues is the Financial
Supervisory Authority of Norway, or Oslo Stock Exchange.

Where an agreement on acquisition of shares triggers the bid obligation, the shareholder shall without
delay notify the takeover supervisory authority and the Company accordingly. The notification shall
state whether a bid will be made to buy the remaining shares in the Company. The takeover
supervisory authority shall make the notification available to the public.

The bid shall be made without undue delay and at the latest four weeks after the mandatory bid
obligation was triggered, and shall encompass all the remaining Shares of the Company. The bid price
must be at least as high as the highest price paid or agreed to be paid by the offeror in the six-month
period prior to the date the above threshold was exceeded, but equal to the market price if the market
price was clearly higher when the threshold was exceeded. In the event that the acquirer thereafter, but
prior to the expiration of the bid period acquires, or agrees to acquire, additional shares at a higher
price, the acquirer is obliged to restate its bid at that higher price. The bid shall state a time limit for
shareholders to accept the bid, not to be shorter than four weeks or longer than six weeks.

The offeror is required to make an offer document complying with Norwegian law, and such
document require approval by the takeover supervisory authority (Oslo Bgrs) before the bid is made
public.

In the mandatory bid, all Shares of the Company must be treated equally. The mandatory bid must be
made in cash or contain a cash alternative at least equal in value to any non-cash offer. A shareholder
who fails to make the required offer must within four weeks dispose of sufficient shares so that the
obligation ceases to apply. Otherwise, the authorities may cause the shares exceeding the threshold to
be sold. Until the mandatory bid is made the shareholder may not vote for shares exceeding the
threshold, unless a majority of the remaining shareholders approve. The shareholder can, however,
exercise the right to dividends and pre-emption rights in the event of a share capital increase. The
authorities may impose a daily fine upon a shareholder who fails to make the required offer.

10.8.2 Squeeze-out and sell-out
The squeeze-out rules are subject to Cyprus corporate legislation.

When a shareholder has made a public offer to all other shareholders in the Company and as a result of
such public offer or after such a public offer has acquired (i) not less than ninety per cent (90 %) of the
capital carrying voting rights and (ii) not less than ninety per cent (90 %) of the voting rights in the
company, the shareholders has the right to claim that the remaining shareholders sell all their shares to
such shareholder.

The squeeze-out right is exercisable within 3 months from the end of the public offer. The purchase
price for the shares under the squeeze-out should be the same as the purchase price for the preceding
public offer. In the event that the purchase price includes payment in kind, the selling shareholder has
the right to demand cash payment.

When a shareholder has made a public offer to all the shareholders and as a result of such public offer
or after such a public offer has acquired not less than ninety per cent (90 %) of the capital carrying
voting rights and not less than ninety per cent (90 %) of the voting rights in the Company the
remaining shareholders have a right to demand the purchase of their shares from the shareholder who
has made the public offer.

The sell-out right is s exercisable within 3 months from the end of the public offer and the purchase
price should be the same as the purchase price applicable to the public offer. In the event that the
purchase price involves payment other that cash the selling shareholder has a right to demand cash
payment
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10.9 Notification obligations for acquisition of large shareholdings

10.9.1 General

The notification requirements for acquisition of large shareholdings are governed by Cyprus law,
however, the information to be contained in the notification is subject to the requirements in the
Norwegian Securities Trading Act. A notification should include the following information:

a) name of the person subject to the notification requirement
b) background for the notification

¢) name of the company

d) description of the financial instrument

e) type of transaction

f) timing and market for the transaction

g) price and volume for the transaction; and

h) holding after the transaction

The remaining set of rules regarding notification obligation for acquisition or disposal of large
shareholdings are governed by Cyprus Law 190(1)/2007 as amended by Law 72(1)/20009.

10.9.2 Acquisition or disposal of shares

According to the provisions of the law a shareholder who acquires or disposes shares (with attached
voting rights) in a company, has an obligation to notify the company and the Cyprus Securities and
Exchange Commission (per email at info@cysec.gov.cy) of the percentage of voting rights held
provided that, as a result of such acquisition or disposal, this percentage (i) in the case of an
acquisition, reaches or exceeds, or (ii) in the case of a disposal, reaches or falls below, the thresholds
of five percent (5%), or ten percent (10%), or fifteen percent (15%), or twenty percent (20%), or
twenty five percent (25%), or thirty percent (30%), or fifty percent (50%) or seventy five percent
(75%) of the total voting rights of the issuer.

The obligation to notify is not applicable in the following circumstances:

a) the shares are acquired for the sole purpose of clearing and settling of transactions at the latest
of three working days following the transaction;

b) a custodian holding shares in its custodian capacity, provided that the custodian can only
exercise the voting rights attached to such shares under instructions given in writing or by
electronic means by the beneficiary of the shares;

€) an acquisition or disposal of voting rights by a market maker, that reaches or crosses the 5%
threshold of the total voting rights of the issuer, provided that the market maker —

a. acts in its capacity as a market maker and in accordance with the provisions of the
Investment Services and Activities and Regulated Markets Law, or where the
Republic is not the home member state, in accordance with the law of that member
state harmonizing directive 2004/39/EC, and

b. neither intervenes in the management of the issuer concerned nor exerts any influence
on the issuer to buy such shares or back the share price

d) shares of an issuer, which are held in the trading book of a credit institution or an investment
firm, in accordance with

a. Chapter Il1, of Part B of the Directive of the Central Bank for the calculation of capital
requirements and large financing exposures and the equivalent Directive of the Cyprus
Securities and Exchange Commission, or

b. the law of another member state harmonizing directive 2006/49/EC, provided that —

i. the voting rights attached to such shares do not exceed 5%of the total of
voting rights of the issuer, and

ii. the credit institution or the investment firm ensures that the voting rights
attached to such shares are not exercised nor otherwise used to intervene in
the management of the issuer

e) shares provided to or by the members of the European System of Central Banks in carrying
out their functions as monetary authorities, including shares provided to or by members of the

76



S.D. STANDARD DRILLING PLC

European System of Central Banks under a pledge or repurchase or similar agreement for
liquidity granted for monetary policy purposes or within a payment system, provided that the
transactions last for a short period and that the voting rights attaching to such shares are not
exercised.

There is no regulation of the notification obligations for large shareholdings in the Company’s
articles of association.

10.9.3 Acquisition, disposal or right to exercise voting rights

In addition a person who is entitled to acquire, to dispose of or to exercise voting rights of the
Company, has an obligation to notify the Company and the Cyprus Securities and Exchange
Commission of the percentage of voting rights held, provided that as a result of the acquisition or of
the disposal or of the exercise or of the events changing the breakdown of voting rights of the
Company, that percentage reaches, exceeds or falls below the thresholds of mentioned above in any of
the following cases or in a combination of them:

a) Voting rights held by a third party, with whom that person has concluded an agreement, which
obliges the contractual parties to adopt, by concerted exercise of the voting rights they hold, a
lasting common policy towards the management of the Company

b) wvoting rights held by a third party under an agreement concluded with that person providing
for the temporary transfer for consideration of the exercise of voting rights in question

¢) voting rights attaching to shares which are lodged as collateral with that person, provided the
person controls the voting rights and declares its intention of exercising them-

d) voting rights attaching to shares in which that person has the life interest -

e) voting rights which are held, or may be exercised within the meaning of paragraphs (a), (b),
(c) and (d), by an undertaking controlled by that person:

f) voting rights attaching to shares deposited with that person which the person can exercise at
its discretion in the absence of specific instructions from the shareholder

g) voting rights held by a third party in its own name on behalf of that person:

h) wvoting rights which that person may exercise at its discretion as a proxy of the shareholder in
the absence of specific instructions given from the shareholder.

The notification shall be effected as soon as possible but not later than within the next working trading
day

10.10 Dividends and dividend policy

The Company has not paid any dividends since its incorporation.

According to the Bye-Laws of the Company, the Company’s general meeting may declare dividends
to its shareholders. Further, the Board of Directors may from time to time pay interim dividends to the
Company’s shareholders as justified by the profits of the Company.

Dividends shall be paid from profits only, and the amount of dividends cannot exceed the amount
recommended by the Board. The Board may, at its own discretion, set aside from the profits such sum
as they regard as proper as a reserve or reserves, to be employed by the business of the Company or in
the Company’s investments, or else carry forward the Company’s profits.

Unless anyone has an entitlement to shares with a special rights as to dividends, and unless any share
is issued on terms providing that it shall rank for dividend as from a particular date, all dividends shall
be declared and paid according to the amounts paid or credited as paid on the shares in respect
whereof the dividend is paid. No amount paid or credited as paid on a share in advance of calls shall
be treated for the purposes of this regulation as paid on the share. All dividends shall be apportioned
and paid proportionately to the amounts paid or credited as paid on the shares during any portion or
portions of the period in respect of which the dividend is paid.
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At the discretion of the the Board, all sums of money (if any) presently payable by the shareholder to
the company on account of calls or otherwise in relation to the shares of the Company, may be
deducted from any dividends payable to such shareholder.

Restrictions in relation to dividends

No distribution to shareholders may be made when on the closing date of the last financial year the net
assets, as already set out in the Company’s annual accounts are, or following such a distribution would
become, lower than the amount of the subscribed capital plus those reserves which may not be
distributed under the law or the articles of the company. Where the uncalled part of the subscribed
capital is not included in the assets shown in the balance sheet, this amount shall not be calculated in
the amount of the subscribed capital.

The amount of a distribution to shareholders may not exceed the amount of the profits at the end of the
last financial year, plus any profits brought forward and sums drawn from reserves available for this
purpose, less any losses brought forward and sums placed in reserve in accordance with the law or the
articles of the Company.

Interim dividends may only be paid where the following conditions apply:
(a) Interim accounts are drawn up showing that the funds available for distribution are sufficient
(b) The amount to be distributed may not exceed the total profits made since the end of the last
financial year for which the annual accounts have been drawn up, plus any profits brought
forward and sums drawn from reserves available for this purpose, and less losses brought
forward and sum to be placed in reserve pursuant to the requirements of the law or the Bye-
Laws.

Liquidation
In the event of liquidation the holders of ordinary shares shall receive any surplus after all liabilities of
the Company have been repaid, with equal rights to receive such surplus for each share.

10.11  Expenses

The total costs of the equity offering was approximately USD 9 million which include cost related to
fees to the Managers, printing and distribution of this Prospectus, costs to legal advisors, financial
advisors and the Company’s auditor as well as fees to the Financial Supervisory Authority.

10.12  Advisors

Arctic Securities ASA, Fearnley Fonds ASA, First Securities AS, Pareto Securities ASA and RS
Platou Markets have acted as financial advisors in connection with the Private Placement and listing of
the New Shares.

Advokatfirmaet CLP DA, Deloitte Advokatfirma AS and Costas Tsirides & Co have been engaged by
the Company as legal advisor in connection with the Listing.

The Company’s statutory auditor is PricewaterhouseCoopers Limited, Cyprus.

As of the date of this Prospectus, First Securities AS is registered with 78,700 shares, and Arctic
Securities ASA with 196,600 shares in the Company. Fearnley Fonds ASA, RS Platou Markets and
Pareto Securities are not registered with any shares in the Company.

The Managers do not accept any responsibility for any legal or financial liability related to the
completeness or accuracy of this Prospectus or investment decisions based on information presented in
this Prospectus. Prospective investors acknowledge that they have not relied on the Managers in
connection with their investigation of the accuracy of this information. Each of the Managers has
engaged in investment banking transactions with the Company in the ordinary course of their business,
and may in the future engage in investment banking transactions with the Company. Any disputes that
might arise regarding this Prospectus are subject to Norwegian law and the exclusive jurisdiction of
the Norwegian courts.
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11.  Legal issues

The Company and the Group is not and has not been since its incorporation, party to, or the subject to,
any governmental, legal or arbitration proceedings which may have, or have had in the recent past,
significant effects on the Company’s and the Group’s financial position or its profitability. The Group
is further not aware of any such governmental, legal or arbitration proceedings being pending or

threatened.
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12. Taxation issues

This discussion is based on current law and practice that may be subject to amendments. Such
amendments could be effective on a retroactive basis. The discussion is intended to serve as a general
guideline, and does not provide a complete description of all relevant issues (e.g., for investors for
whom special laws, rules or regulations may be applicable). Investors are advised to contact their
professional tax advisors for advice concerning individual tax consequences.

12.1 Taxation in the Cayman Islands

Under the current Cayman Islands’ regulatory and legislative regime, no income or capital gains tax is
imposed upon any corporation, partnership, trust, or individual, regardless of their residency. Further,
no withholding tax is levied on income earned in the Cayman Islands by the government of the
Cayman Islands that is repatriated to a foreign jurisdiction. Accordingly, profits earned in the Cayman
Islands may be distributed in the form of dividends, interest, or the like to foreign investors without
being subject to a withholding tax of any sort in the Cayman Islands.

12.2  Taxation in Cyprus

12.2.1 Corporate tax

Tax residency

A Cyprus tax resident company is subject to tax on its worldwide income. Tax residency is determined
by where the management and control is exercised. Even though there is no definition of management
and control in the Cyprus tax legislation, in practice it is deemed to exist where the majority of the
directors are resident, the majority of the board meetings are held and the majority of significant
decisions are taken. The board meeting in the Company will be held in Cyprus and effective
management will take place there, and therefore it is expected that the requirements for being resident
tax resident in Cyprus will be fulfilled.

The Company cannot be deemed tax resident of Norway as long as the effective place of management
at the level of the board of directors takes place outside Norway. Please see section 12.3.3 for further
comments related to tax residency.

Tax basis and rate

The corporate income tax rate in Cyprus is 10% and is applied on the taxable income, which is
calculated as all taxable sources of income less tax deductible expenses for the tax year (which is the
calendar year).

Tax losses can be carried forward indefinitely or be surrendered to other Cyprus tax resident group
companies under the group relief provisions (subject to certain conditions).

Deductibility of expenses

The general principle of the Cyprus Income Tax Law is that for an expense to be allowed as a
deduction it must have been incurred wholly and exclusively for the production of income.

In accordance with a circular issued by the Cyprus Tax Authorities, all direct expenses relating to the
income from exempt activities should be deducted from such income (i.e. disallowed for Corporate
Income Tax purposes) in arriving at the income to be treated as tax exempt.

All general administration expenses should be allocated to the activities of the company
proportionately using either the balance sheet method (for example, cost of investments/total assets *
administration expenses) or the profit and loss method (income from exempt activities/total income *
administration expense) or another method to be pre-agreed with the Cyprus Tax Authorities.

It is noted that the disposal of fixed assets or investments which generate a gain or loss of a capital
nature does not constitute an activity for the purposes of apportionment of the general expenses
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(overheads). The holding of investments by a holding company is not treated as an activity and the
specific circular should not apply. The expenses, however, which directly or indirectly relate to
acquisitions/disposals of such investments should be disallowed/reduce the tax exempt income arising
from the disposal.

Any interest expense applicable, or which is deemed to be applicable, to the cost of acquisition of
investments in shares is not tax deductible for a period of seven years from the date the investments
are bought.

Tax exempt income
The following sources of income are exempt from corporation tax in Cyprus:
e Dividends
e Interest not arising in the ordinary course of business or in close connection with the carrying
of the business. Such interest is subject to 10% special defence contribution (see below).
o Profits from disposal of securities
e Profits attributed to a permanent establishment abroad (subject to certain conditions)

Arm’s length principle

Avrticle 33 of the Income Tax Law requires that all transactions between related parties are carried out
on an arm’s length basis, being at fair values and on normal commercial terms. This is described as the
“arm’s length principle”.

More specifically, under the arm’s length principle where conditions are made or imposed upon the
commercial or financial relations of two businesses which differ from those which would have been
made between independent parties, then any profits which would have accrued to one of the party had
the two businesses been independent, but have not so accrued, may be included in the profits of that
business and taxed accordingly.

It is considered to transfer the existing two options for the construction of two drilling rigs to
subsidiaries in the Cayman Islands. Based on information that the options can currently not be
considered to have any value, the transfer is not expected to trigger any adverse tax consequences in
Cyprus since no taxable profit is expected to arise.

Taxation of interest income

Interest income from whatever source, whether from Cyprus or outside Cyprus, and subject to the
provisions explained below, earned by a tax resident corporation is in general subject to special
contribution for defence at the rate of 10% applied on the gross interest and exempt from corporation
tax.

However, interest derived from the ordinary carrying on of a business, including interest closely
connected with the ordinary carrying on of a business, is not treated as interest but as a business profit
and is therefore not subject to special contribution for defence. Such interest is fully subject to
corporation tax at the rate of 10%.

12.2.2 Special contribution for defence

A Cyprus tax resident company is subject to special contribution for defense applied on the gross
sources of income indicated below.
a) Dividends at the rate 15%:
- Dividends received from Cyprus tax resident companies are exempt from special
contribution for defence
- Dividends received from non-Cyprus tax resident companies are subject to special
contribution for defence only if:
i. The non Cyprus tax resident company paying the dividend carries on, directly
or indirectly, more than 50% investment activities giving rise to investment
income; and
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b)

c)

d)

12.2.3

ii. The foreign tax burden on the income of the non-Cyprus tax resident
company paying the dividend is significantly lower than the Cyprus tax

burden (in practice lower than 5%)
On this basis it is not expected that dividends from subsidiaries in Cayman Islands will be
subject to special contribution of defence after rigs have been delivered and operated since
income from the operation (including chartering) of the rigs should qualify as being of a
trading nature. Dividends may be subject to special contribution of defence if the rigs are
sold, especially prior to their delivery, and the profit from their disposal will not qualify as
income of a trading nature. It is however not expected to be any dividend distributions
from the subsidiaries in the Cayman Islands prior to the delivery and operation of the rigs.

Interest at the rate of 10%:
- Interest derived from the ordinary carrying on of a business, including interest closely
connected with the ordinary carrying on of a business, is exempt from special
contribution for defence and subject to corporation tax.

Rental income less 25% at the rate of 3%. This generally applies to land and buildings so
lease/chartering income from the rigs should be subject to normal 10% corporation tax and
exempt from special contribution defence.

Cyprus tax resident companies are deemed to have distributed to their Cyprus tax resident
shareholders, 70% of their after tax accounting profits of a specific tax year at the end of two
years from the end of the year to which the profits relate. On such a deemed distribution 15%
special contribution for defence should be withheld and paid to the Tax Authorities

The amount of deemed dividends is reduced by any actual dividend distributed during the
period of the two years from the end of the year of assessment to which the profits relate.

“Profits” for deemed dividend distribution purposes means the accounting profits arrived at
using generally acceptable accounting principles but after the deduction of any transfers to
reserves as specified by any law. Any offset of group losses as well as any amounts, including
additional depreciation, which emanate or are the result of revaluing movable or immovable
property do not affect the accounting profits.

The deemed distributions provision apply to both Cyprus tax resident individuals and Cyprus
tax resident corporate shareholders. The deemed distribution provisions, however, do not
apply to non- Cyprus tax resident shareholders irrespective of whether those are individuals or
companies.

In case of a person not being tax resident in Cyprus receiving dividends from a company
which is tax resident in Cyprus emanating from profits which at any stage were subject to
deemed distribution, the special contribution for defence paid as a result of the application of
the deemed distribution provisions which is attributable to such person is refundable.

Withholding taxes on dividend and interest payments

There is no withholding tax on dividend and interest payments to non-Cyprus tax residents companies
or individuals.

Special contribution for defence at the rate of 15% is withheld on dividends payable to Cyprus tax
resident individual shareholders.

12.2.4

Capital gains tax

Capital gains tax at the rate of 20% is imposed on gains from disposal of immovable property situated
in Cyprus, including shares of companies not listed on a recognised Stock Exchange which own
immovable property situated in Cyprus.
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Gains on sale of shares in subsidiaries in the Cayman Islands should not be subject to tax in Cyprus as
those subsidiaries will not be owning immovable property situated in Cyprus.

12.2.5 Stamp auties

Stamp duty is payable on a document if it relates to any property situated in Cyprus or to any matter or
thing to be performed or done therein. Contracts are subject to stamp duty at the following rates:

e Up to the amount of €170.860 duty levied is 1.5%o
e For an amount between €170.860 and €8.543.007 stamp duty levied is 2%o
e An upper limit of €17.086 stamp duty applies for an amount in excess of €8.543.007

12.2.6 Gift and Inheritance tax
Cyprus does not impose any gift or inheritance taxes.

12.3 Norwegian Taxation

12.3.1 General

The following is a summary of certain Norwegian tax consequences related to investments in the
Company for Norwegian tax resident companies and individuals. The summary is intended only as
general guidance and does not give an exhaustive description of all the tax rules that may be of
relevance, hereby included special rules which may apply to any investor. Tax-related implications
related to investing in the Company must therefore be determined individually based on each
investor's and each shareholder's individual tax position. The investors are requested to seek advice
from their own tax advisers to determine whether there are any specific circumstances that may lead to
a different result than follows from this summary. Changes in the prevailing laws and regulations may
have tax-related implications for the Company’s Shareholders.

Investors who are resident outside of Norway, or who for other reasons are in a special tax position,
are urged to contact their professional advisers.

12.3.2  Norwegian tax consequences related to owning and realisation of Shares

NOKUS - taxation

If certain conditions are fulfilled, the Company will qualify as a NOKUS-Company for Norwegian tax
purposes. If so, this would generally mean that the Norwegian tax resident shareholders would be
taxed in Norway on their proportional part of the profit in the Company as the profit is earned
irrespective of whether the profit is distributed or not.

In order to qualify for NOKUS taxation, the Company must fulfil all of the following conditions:

o The Company must be owned or controlled at least 50 % directly or indirectly by Norwegian
resident shareholders

e The Company must be considered resident in a low tax jurisdiction, meaning that the entity is
subject to less than 2/3 of the tax it would be subject to had the Company been resident in
Norway.

e The income of the Company must be of a mainly passive nature

e The Company is not actually established in Cyprus and carries out business activities there.

With regard to the condition related to actual establishment, the Company is establishing its office in
Cyprus and will have an employee there that is leading the Company on a daily basis. Moreover, one
will also purchase certain services such as accounting and legal from local suppliers in Cyprus. The
activities in the Company in Cyprus will be at a level that can be considered normal for an entity of
this nature. Moreover, as outlined below, is not expected that the ownership requirement of 50 % will
be fulfilled. On this basis it seems unlikely that the Company and its Norwegian shareholders should
be subject to Norwegian NOKUS taxation.
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As for the subsidiaries of the Company in the Cayman Islands, these will qualify for NOKUS taxation
as long as the Company is owned or controlled at least 50 % directly or indirectly by Norwegian
resident shareholders. The ownership requirement will be 60 % for 2011 due to that the subsidiaries
were not controlled by Norwegian resident taxpayers at the beginning of 2011. On the basis that the
new shares issued in the Company in accordance with Section 4.5 will be issues so that the Company
will be owned with less than 50 % by Norwegian resident shareholders after the share issue, NOKUS
taxation should be avoided unless Norwegian resident shareholders later materially increase their
shareholdings in the Company.

Taxation of Dividends

Dividends received by corporate shareholders resident in Norway from the Company is expected to
qualify under the Norwegian exemption method. This means that only 3 % of the dividend will be
treated as taxable income for such a Norwegian corporate investor. As Cyprus will qualify as a low tax
jurisdiction, the dividends will however only qualify under the exemption method as long as the
Company is actually established in Cyprus and carries out business activities there. As outlined under
the NOKUS-taxation Section above, it is expected that the Company will meet this requirement.

As for Norwegian tax resident individuals, a Dividend from the Company is taxable at a tax rate of 28
%. However, the individual shareholders may deduct a tax-free allowance from the dividend received
when calculating the taxable income. The tax free allowance is calculated separately for each share as
the tax base of the share multiplied with a determined risk-free interest rate. If the annual allowance is
exceeding the dividend distributed on the share the same year, the unused allowance will be carried
forward and set off against future dividends and gains upon realization of the same share. Further,
unused allowance will be added to the tax base cost price of the share and be included in the basis for
calculating the tax free allowance the following next year.

Taxation upon Realization of Shares

Capital gains upon realisation of shares earned by a Norwegian tax resident corporate shareholder are
expected to qualify under the Norwegian exemption method. This means that only 3 % of the gain will
be treated taxable income for such a Norwegian corporate investor. The Norwegian Government has
April 1, 2011 announced that they intend to propose to abolish the taxation of 3 % of capital gains but
timing appears uncertain.

As Cyprus will qualify as a low tax jurisdiction, the capital gains will however only qualify under the
exemption method as long as the Company is actually established in Cyprus and carries out business
activities there. As outlined above, it is expected that the Company will meet this requirement. Losses
will not be deductible for the corporate investor irrespective of whether the shares in the Company fall
under the exemption method or not.

Capital gains received by Norwegian tax resident individual shareholders will be subject to taxation
and any loss is tax deductible. The tax rate is 28 %. The taxable gain is determined based on the
consideration received for the shares less the tax base (cost price) of the shares. Individual
shareholders may deduct any unused tax-free allowance (see taxation of dividends above) from a
taxable gain. However, unused allowance may not lead to or increase a deductible loss.

Costs in connection with buying and selling shares are deductible against ordinary income in the year
of realization. If a shareholder disposes of shares acquired at different times, the shares first acquired
will be deemed as first sold (the “first-in-first-out” principle).

Special rules may apply for Norwegian shareholders that emigrate.

Net Wealth Tax

The value of Shares is included in the base for calculating net wealth tax for the individual
shareholders resident in Norway. The current marginal wealth tax rate is 1.1 percent. Listed shares are
valued at 100 percent of the quoted value as of January 1 of the tax assessment year, i.e., the year
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following the income year.

Norwegian corporate shareholders are not subject to Norwegian net wealth tax.

12.3.3 Tax residency

A foreign company may become tax resident in Norway if the effective place of management at the
level of the Board of Directors takes place in Norway.

The Company is expected to have a combination of Norwegian, Hong Kong and Cyprus resident
board members as well as possibly board members from other jurisdictions. The residency of the
board members are not in itself relevant for the analysis of where a company is resident, but in order to
avoid the risk of being deemed tax resident in Norway, the Company will observe certain guidelines
for how the management of the Company at the level of the board of directors shall be carried out. On
this basis, the Company will have as a general principle that all Board meeting will be physically held
in Cyprus. To the extent members of the board are not able to attend in person, they may participate by
phone but should then physically be located outside of Norway. A board member may however
occasionally participate by phone from Norway if the vast majority of the board members are located
elsewhere. The physical location of the members of the board shall be documented and clearly
addressed in the minutes from the meeting. Moreover, management of the Company at the level of the
board will only take place at the formal Board meetings and the members of the Board of directors
will not be involved in management of the Company on a more informal basis.

As long as these principles are observed, the Company should clearly qualify as resident in Cyprus
(ref sect 10.1.1) and cannot be deemed tax resident to Norway.

Similar guidelines will apply to board members resident in other jurisdictions to ensure that there is no
risk that the Company will be considered tax resident elsewhere than Cyprus.
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13. Additional information
13.1 Documents on display

For the life of the Prospectus, the documents listed below will be available for inspection at the offices
of the Company at: Maximou Michaelidi Street, Maximos Plaza Tower 3, Office 401, CY 3106,
Limassol, Cyprus.

a) the Memorandum and Bye-Laws of the Company;

b) all reports, letters, and other documents, historical financial information, valuations and
statements prepared by any expert at the issuer’s request any part of which is included or
referred to in the Prospectus; and

¢) the historical financial information of the Company for the financial year preceding the
publication of the Prospectus.

d) the unaudited historical financial information of the source of pro forma, Offshore Driller
B324 Ltd and Offshore Driller B325 for the financial year preceding the publication of the
Prospectus.

The Bye-Laws and the most recent annual and interim reports and press releases from the Company
can also be downloaded from the following web page: http://www.standard-drilling.com

13.2 Third party statements

The information in this Prospectus that has been sourced from third parties has been accurately
reproduced and as far as the Company is aware and able to ascertain from information published by
that third party, no facts have been omitted which would render the reproduced information inaccurate
or misleading.
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14.  Cautionary note regarding forward-looking statements

This Prospectus contains “forward looking statements” relating to the Company’s business and the
sectors in which it operates. Forward looking statements include all statements that are not historical
facts, and can be identified by words such as “believes,” “anticipates,” “projects,” “intends,”
“expects,” or the negatives of these terms or similar expressions. These statements appear in a number
of places in this Document, principally in “Risk Factors”, “Presentation of S.D. Standard Drilling Plc”
and “Market Overview” and include statements regarding the management’s intent, belief or current
expectations with respect to, among other things:

* maintaining or developing new and existing customer relationships;

e successfully growing the Company’s business;

e taking delivery of, integrating into the Fleet and employing any new buildings;

« successfully managing the liquidity and obtaining the necessary financing to fund the
Company’s growth;

e attracting, hiring, training and retaining qualified personnel to manage and operate the Fleet;

« identifying and consummating desirable acquisitions, joint ventures or strategic alliances; and

* identifying and capitalizing on opportunities in new markets.

Any forward looking statements contained in this Document should not be relied upon as predictions
of future events. There can be no assurance that the expectations expressed in these forward looking
statements will prove to be correct. Actual results could differ materially from expectations expressed
in the forward looking statements if one or more of the underlying assumptions or expectations proves
to be inaccurate or is unrealized. Some important factors that could cause actual results to differ
materially from those in the forward looking statements are, in certain instances, included with such
forward looking statements or in the Section entitled “Risk Factors.”
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15.  Definitions and glossary of terms

When used in this Prospectus, the following terms shall have the meanings set out below, unless the
context otherwise requires. Words importing the plural shall be construed to include the singular and

vice versa.

Acquisition

Appendix

Advokatfirmaet CLP DA
Arctic Securities AS

B319

B324

B325

B337, B338, B339, B340

Charter contract
CLP DA
Clearwater

Clearwater SPV

Code

Common Shares
Company

Companies Acts

Construction Contracts

Contract Price
Deloitte Advokatfirma AS

Director

E&P
EU

FDM

The acquisition by the Company of the entire share capital in two special purpose
vehicles named Offshore Driller B324 Ltd and Offshore Driller B325 Ltd. for a
consideration consisting of a cash payment of USD 8,493,000 plus issuance of
78,338,000 new Shares in the Company to Clearwater at a subscription price of USD
1.5.

A text added to the end of a book or an article, containing information that is important
to, but is not the main idea of, the main text.

Advokatfirmaet CLP DA, acting as legal advisor
Avrctic Securities AS, acting as Manager.

The Rig currently under construction with the Yard having Builders Hull No.B319
pursuant to the Construction Contract described in Section 5.5.2.2

The Rig currently under construction with the Yard having Builders Hull No.B324
pursuant to the Construction Contract described in Section 5.5.2.3

The Rig currently under construction with the Yard having Builders Hull No.B325
pursuant to the Construction Contract described in Section 5.5.2.4

The four Rigs having Builders Hull No. B337, B338, B339 and B340 pursuant to the
Construction Contract described in Section 5.5.3. Not yet under construction.

Contract for the commercial lease of the Rig(s)
CLP DA, acting as legal advisor
Clearwater Capital Partners Fund Ill, L.P.

The two special purpose vehicles named Offshore Driller B324 Ltd and Offshore Driller
B325 Ltd

The Norwegian Code of Practice for Corporate Governance, as issued by The
Norwegian Corporate Governance Board (NUES)

Ordinary shares of the Company with par value USD 0.01 at the date of this Prospectus,
S.D. Standard Drilling Plc, the parent company of the Group

Every Cyprus statute in force from time to time concerning companies which are
applicable to the Company

Each of the Construction Contracts between the Company/Subsidiaries and Keppel
FELS dated 23 November 2010 regarding Keppel FELS’ construction of a premium
Jack-up rig

Contract price for the Rig construction under each of the Construction Contracts

Deloitte Advokatfirma AS, acting as legal advisor

Elected or appointed member of the board who jointly oversee the activities of a
Company or organisation.

Exploration and Production
European Union

Ferncliff Drilling Management AS
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Fearnley

Final Instalment

Finanstilsynet

First Instalment
First Securities AS
FPSO

FSA

Group

IASB

IEA

IFRS
IMO
Jack-up rig

Keppel FELS

Listing

Management Agreement

Managers

New Directors
New Shares

NCS

NUES

Private Placement
osv

OPEC

Oslo Axess
Pareto

RS Platou Markets
Power of Attorney

Prospectus

Rigs

Fearnley Fonds ASA, acting as Manager

The final instalment to be paid for each Rig at delivery to Keppel FELS at 80% of
Contract Price

Financial Supervisory Authority of Norway. Finanstilsynet is an independent
government agency that builds on laws and decisions emanating from the Parliament
(Stortinget), the Government and the Ministry of Finance and on international standards
for financial supervision and regulation.

First instalment to Keppel FELS at 20% of Contract Price

First Securities AS, acting as Manager.

Floating Production Storage and Offloading (vessel)

Financial Supervisory Authority of Norway (Finanstilsynet)

The Company and its subsidiaries jointly

International Accounting Standards Board

International Energy Agency — Autonomous intergovernmental organization established
in the framework of the OECD in 1974

International Financial Reporting Standards issued by the IASB
International Maritime Organisation
Drilling rigs fitted with long support legs to operate in shallow waters

Keppel FELS Limited, a corporation organized under the laws of Singapore, being party
to the Construction Agreement as the builder

The Listing of the Company’s Shares on Oslo Axess.

Agreement entered into with Ferncliff TIH, whereby Espen Lundaas is hired as CFO to
the Company

Acrctic Securities ASA, Fearnley Fonds ASA, First Securities AS, Pareto Securities AS
and RS Platou Markets AS

@ystein Stray Spetalen, Robert Dean Petty and Amit Gupta
The Shares issued in the Private Placement

Norwegian Continental Shelf

The Norwegian Corporate Governance Board

The completed issue of 220m shares in the Company.
Offshore Service Vessel

Organization of the Petroleum Exporting Countries

Oslo Axess ASA (Oslo Axess)

Pareto Securities AS, acting as Manager

RS Platou Markets AS, acting as Manager
An authorization to act on someone else's behalf in a legal or business matter

This Prospectus, dated [6 May]2011

The premium Keppel FELS B- class Jack-up rigs under construction by Keppel FELS,
in accordance with the Construction Contracts, each referred to as a “Rig”
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Securities Trading Act

Share Purchase Agreement

Subsidiaries

USD
US Securities Act

VAT

VPS
VPS Registrar

Yard

The Norwegian Securities Act of 29 June 2007 no. 75 (in Norwegian:
“verdipapirhandelloven”)

The share purchase agreement entered into between the Company and Clearwater on 8
April 2011 whereby the Company acquired 100 % of the shares in Offshore Driller
B324 Ltd and Offshore Driller B325 Ltd

The Company’s six 100 % owned subsidiaries

US dollars, the lawful currency of the United States of America
The US Securities Act of 1933

Value added tax. A tax on the estimated market value added to a product or material at
each stage of its manufacture or distribution, ultimately passed on to the consumer

Verdipapirsentralen
DnB Nor Bank ASA, Verdipapirservice, Stranden 21, 0021 Oslo, Norway.

Keppel FELS shipYard in Singapore, the builder of the Jack-up rigs
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Appendix 1 Bye-Laws of the Company as per the date of the Prospectus
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Appendix 2 Annual report 2010 for S. D. Standard Drilling Plec.
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Appendix 3 Financial statements for Offshore Driller B324 Ltd and

Offshore Driller B325 Ltd

000°000°9€

000'796'SE
000°9€

000°000°9€

000°000'9€

$sn
010z 220 LE

Aunb3 |ejo)
wnjwald aIeys
saleyg Areuipi0
Aunb3

sjessy JoN

[ sasuadxa pasijende) — 6y

S)9SSe JUaLIND-UON

8jJoN

010Z 1oqwadaq L¢ e se }aayg asuejeg

P31 yZeg 19]114@ d1oysyo

010z Jeqwada( ¢ 0} (uoiesodiodul
10 9)ep) 010Z Joqwaoag G| wouy pouad |eioueul 8y} Jo4

SJUSWIS)E}S [BIOURUIH Pa}ipPNEUN

‘P¥1 €4 9114 I0YSHO

P¥1 vzed J9114a aloysyo

A30



‘sjuswalels [eoueuly sy Buuedaid up siseq uieouod buioh
oy} sydope alojelay) Auedwo) ay] "ainin} 8|qeeasalo) ay) Joj 9oUd)SIXS [euOHEISdO Ul aNURUCD
0} $904n0sal ajenbape sey Auedwo) ay) jey} uonejoadxs a|qeuoseal B aAeY SI00alIp Y|

wiou09 buion Lz
od Bununoooe s Auedwo) ay) buikidde

4o ssao0.d 8y} ul Juswbpn( sy asiolexa 0} Juswabeuew salinbal osje j| ‘sajewnsa Buunosoe
|20 UIepaD JO asn 8y} sauinbal Sy 4| YNIM AJWIOJUOD Ul Sjuswale)s [eloueul jo uoneledaid ay

‘Bununoosoe abpay oljopod 0} Bunejas Juswainsesy pue uopiubooay

ISjusWINISU| [BIOUBUIL, 6E SV JO SUoIsiroid UIBpaD Jo uoidaoxe ay) yim ‘uoissiwwo) ueadoing ay)
Aq pauysi|qe)sa ainpasold Juswasiopus ay) ybnoiyy N3 ayy Aq paydope usaq aaey L0z Aenuer

| JO Se aAloaya ale jey) (gSYy|) pieog spiepue)s Bununoooy [euoneussiu| ayy Aq panss! splepuels
Burpoday [elouBUl4 [eUOIEUIBIU| |[B ‘S)USLISIE)S [eloueUl S} JO UOIESLIOYINE 8y} JO S}ep aU} JO SY

"UOIUSAUOD
1509 [eo0}s1y oy} Japun pasedald usaq aAey syuawWale}s [eldueuly ay] ¢l | de) ‘me seluedwo)
snudAD ay) jo syuswalinbal ay) pue N3 auy Aq peydope se sp.iepuels Buodey |eloueuly
leuonjeulsju| yim soueploooe ul paredaid usaq aney Auedwo? sy Jo sjuswale)s [eroueul ay |
uopeseda.d jo siseg Lz

‘mojaq

N0 }3S aJe sjuswale)s [eloueuly ay) jo uonesedaid ayy u pajidde saioljod Buunoosoe |ediound ay )

sajo1jod Buunoooe juesyiubis jo Alewwng F4

‘€10z Areniga4 ur Asaalep yim ‘6u Bulup dn-xoel suo Joy pajiwi] s34 [oddey yum joesuod
uoI}ONIISU0D Ad3-uiny B ojul passjua sey Auedwo) ay] “1opeyd ybnodyy uonelado Jo ‘wioy Aue ul
a|es ainyny 1oy ul Bunsaaul Jo 303[qo 8y} yim 01,0z Jequiedaq G| uo paysijgelse sem Auedwo) ay |
saniAnoe [ediduld

‘spue|s| uewke)

‘G006-1 AM UewAeD puels) ‘umo] ab10a5) ‘19ang AIB /8 ‘©SNOH JaX|EAN Je 901jj0 paia)sibal

s}l sey pue spuejs| uewAe) ayj ul pajesodioou si (Auedwo), ayl) Py vzeg Jo1ua dJoysyo

uonesodiooul jo Aiunon

uojjeuLioju] [eJausn 1

‘Sjuswelels

[eroueuy ayy jo ued jesbajul ue o) sejou Aiojeuejdxs pue sapljod Bununoooe buifuedwosoe ay |

0102 49qwadaq L¢ o} (uonesodioaul Jo ajep) 0L0Z Joqwedaq G| wouy polad [eldoueuly 8Y) 104
Sjuswajelg [e1dueUl ay} 0} SIJON

P31 y2ed J311lia dioysyo

000°000'9€ - 000°000°9€ 0102 1equisdsQ L€ Je sdouejeg

pouad ayj Joy
- - - awoou| aAIsuayaldwod [ejo ]

(1) - (1) saleys Jo aseyoindey
000'000°'9¢ - 000'000'9€ souenss| saleys Aleuipio
L - 3 010z Aenuer L0 Je aouejeg
$sn $sn $sn
S9sSs0| leydes
lejoy paje|nwnaoy aleys

oloc

010Z 12qwiaoa( ¢ 03 (uonesodiooul Jo ajep) 010z Joqwiadaq G| wody poluad [eioueuly ayy 104
Aynb3 ul sabuey) jo Juswajels

P¥1 vZed 49]114Q 210USHO

A3l



‘siseq
18U B UO S80UEjeq B} 9))I9S O} UONUSJUI UE S| D18} SI9UM SBI}IUS S|GEXE] JUBIBHIP JO AJjud a|gexe)
awes ay} Jay)ie uo Ajuoyine uonexe} swes ayy Aq pains| SaxXe) SWodul 0} 8)e|al Saljjigel] pue
S}OSSE SOXE} SWODUI PSP BU} USYM PUB SBNI|IGel| XB) JUS.LIND jsuleBe S)oSSE XEj} JUSLIND JoSKo
0} Jybu 8|qeasIous A||eBa) B S| 818U} USYM JOSHO S1e SaljIjIel| PUB S}OSSE XE} SWODUl paLIsjed

"pasi|in 8q UeDd saouasaylp Arelodwa} auy yoiym jsurebe sjgejiene aq |jim jyoid
a|gexe} ainyny jeyy ajqeqoud si 1 Jey) Jusixa auy} 0} Ajuo pasiubooal aie S}sSe Xe} SWooul paLsjeQ

‘pPaias si AJljiIqel| Xe} aWwoou| PaIdjap Sy} JO pasi|eal S| J9SSE XE) SWOdU| pallajep

pajejal ay) uaym Ajdde o} pajoadxa ale pue ajep Joays adueleq ay) Aq pajoeus Ajleiueisqns o
pajoeus usaq aAey jey) (sme| pue) sajel xe} Buisn paulwlalap SI Xe} SWodUl paLIsyeq ‘sjuswale)s
|eloueuy 8y} ul sjunowe BulAlied J1ay} pue safjl|iqel] pue S}osSe JO SSeq Xe) ay) usamiaq
Islie saoualaylp Arelodwa) uo ‘poyiaw Ayjiqel| 8y Buisn ‘pasiubooal si xe) awooul paldjed

‘safjoyINe Xe} sy} 0} pred aq 0} pajoadxe syunowe o siseq oy} uo sjeudoidde aseym

suoisinoid saysi|ge)sa }| “uonejaidiayul 0} j0alqns si uone|nbas xe} sjqesijdde yolym ur suonenyis
0} J0adsal )M suInyel Xe} Ul usxe) suonisod sejenjens Ajjeolpoliad juswabeueyy “awooul a|qexe}
sjesousb pue sjesado Auedwog sy} SJ9UM SBLIUNOD B} Ul S)ep }98Ys aoueleq sy} Je pajoeus
KI9ABUBISGNS 10 PjOBUS SME| XB) B} JO SISE] B} UO paje|nojed si aBIeyd Xej swoou| JuaLnd ayL

*AjoAoadsal ‘Aynba i

Apoauip 1o swodul aAIsuayaidwod Jayjo ui pasiuboodal os|e si xe)} ay) ‘aseo siyy uj “Aynba ur Apoalip
10 BWOdUl SAISUBYa1dWOoD Jayjo Ul pasiubooal swa)l o) saje|al Ji Jeuy) Jusjxe ay) 0} }daoxa Juswalels
awooul 8y} ul pasiubooal si Xe] “Xe} pa.Iajep pue Juaund sasidwod pouad sy} o) asuadxa Xe} ay |

XE} 9WODU| PaLIdJepP pue JudLINY 8

"poyew }sauajul 9AlaYe By} Buisn 300 pasiUoLWE Je painseaw Ajjusnbasgns

pue anjen Jiej je Ajjeniul pasiubooal ale sajqeAed apes] "saljiqel] JuaLINd-Uou se pajuasaid ale
Aay ou J| “(1obuo] y1 ssauIsnq ay} Jo 9|9Ad Bunelado [ewiou ay} Ul Jo) $S8) JO JESA BUO UIYIM BNnp SI
juswAed Ji sanjigel| Jualind se palIsse|o ale a|qeAed sjuUNoody ‘sialddns wouy ssauisng Jo 8SIN0d
Areuipio ay} ul pauinboe usaq aAey jey} sadlAles 10 spoob 1oy Aed 0} suonebi|qo ale sajqeked apes]

sa|qeked apes| IR

*spas00.d B} WOy ‘Xe} JO Jou ‘uoionpap e se Anba ul umoys aie suoido Jo saleys Aseulpio
MU JO aNss| 8y} 0} d|geInguUie Ajoalip s}soo [ejuswaioul ‘Ainbs se payisse|o ale saleys Aleuipio

lendes sreys 9z

“JUNOWE B|qeIoA0D8. PAJELNSS S} Uey} Jojealb si junowe Buikiied
S,)9SSE 8Uj} JI JUNOWE B|qeIBA00D] S} O} A[9JeIpaLLI UMOP USHUM SI Junowe Buiklies sjesse uy

‘sasuadxa a|qeinquipe Aj3oalip ayy ul papnjoul ale ‘pieAdiys

ay} je yJom ay} jo Ajjenb pue ssaiboud sy jo uoisiaiadns Buipnour ‘poafoid uononsuod ayy
isinsadns Joy sasuadxa Se [[am se ‘Aljus Joesjuod 1oy sasuadx3 "Bl 8y} JO UONONIISUOD /UOHISI
ay} 0} a|geInquye Apoaulp sasuadxa Jayjo o} uolippe ul ‘pJeAdiys ay) 0} JUNoook UO SpEeW Bl
sjuawAed ay) se passjua s| pue ,sasuadxa pasijejdes — By, se 19ays aoueleq ay} ul pasiubooss
S110eu02 8] ‘pi] S134 [2dday 1e uononssuod sapun 6 Gulup dn-yoel suo sey Auedwo) sy

sasuadxa pasieyde) - by (¥4

*Jou — suleb/(sasso]) Jayjo, UIY)IM JusWwale)s awodul 8y} ul pajuasald aie sasso| pue
suief abueyoxa ublaio) 18430 ||y *,}SOO 1O BWIOJU| BOUBUY. UIY}IM JUSWS)E)S dWOodU| 8y} Ul pajussald
ale syusjeAinba yseo pue ysed pue sbuimo.iog o} aye|al Jey) sasso| pue suleb abueyoxs ubleio4

P31 y2ed J311lia dioysyo

‘sabpay juawisanul Jou BuiAyienb pue sebpay moyy yseo Buikyienb se swoou;

aAISUaYa1dwoD Jayjo ul palajep uaym jdeoxs ‘Juawale)s awooul 8y} Ul pasiubodal aie saioualInd
uBla10} Ul pajeulwouap saljjiqel| pue sjasse Aiejauow Jo sajes abueyoxa pus-ieak je uone|suely
By} WOJ PUE SUOI}OBSUEL} YONS JO JUSWSISS ay} woly Bunnsal sasso| pue suleb abueyoxa
uBia04 "paInseal-aJ SIe SWa) dIYM UONEN|EA JO SUOIOBSUE} 8Y} JO sajep ay} Je Buljieaaid
sajel abueyoxa ay) Buisn Aousiind [euonouny Y} Ojul Paje|sUEJ} aJe suoloesuel} Aouawnd ublaio

soaoueleq pue suonoesuel] (q)

*asn ul pajuasalid ale sjunodoe

s Auedwo) ay] ‘(Aousund [euonouny) sajelado Jun sy} aioym eale d1wouods ayy ul Ajuewnd
pasn s ey} Aousalind ay} st yoIym (QSn) SJejjop SN Ul painseaw ale sjunodoe s Auedwo) ay |
Aoua.ino uonejussaid pue jeuonoun (&)

uopje|sues} Aouaiund ubialoy vz

juswbas suo se papodas

aJojaJay) ale suoljesado aIus aY1 "UONONJISUOD Japun si ey bu Bulup dn-yoel suo Joj pajwi]
S734 1edday yiim joesu0D uoRINIISU0D Aayuin} suo Buiaey Jo }sisuod suonesado sAuedwod ay |

‘suolsioap oifsjel)s sexew Jey) siojoaliq Jo pieogd sy}
Se paynuapl usaq sey ‘sjuawbas Buijesado sy jo souewioped Buissasse pue seoinosal Buneoso)e
1o} o|gisuodsal sI oym ‘Iayew-uoisioap Bunesado Jeiyo ay] “Jeyew-uolsiosp bBunersdo yaiyo
ay} 0} papirold Buiuodas jeussjul 8y} Ypm Juslsisuod Jauuew e ul papodas ale sjuswbas Bunelsado

Bunuoday Juswbog [ 4

*Auedwo) sy} Jo sjuswale)s [BIDUBUL BY) UO J09)4 [BLSEW B 9ARY JOU ||IM spoliad
ainyny ul spsepuejs Buipodal [eloueul asay) jo uondope ay) jey; sjoadxa si0allg Jo pleog 8yl

‘N3 sy
Aq paslopus usaq JoA jou sey piepuels ay} ‘JoAemoH ‘(1 10z AInf | Jaye Jo uo Buuuibaq
spouad [enuue 10} 9A1}09Y9) Sa. 19s1a )suj |er 14 /. S¥4| 0} sjuswpuswy

‘N3 ayY) Aq pasiopus usaq 184 Jou sey piepuels ay} ‘4eramoH (1 1.0z Alenuer | 0} 0L0Z
Ainp | Jaye Jo uo Buuuibag spouad |enuue oy dAISYS) 0LOZ Sudawaaocidw] [enuuy

*(1 10z Atenuep | saye o uo Buluuibaq spouad |enuue Joy
aA0aYe) Juswasinbay Buipung wnwiuip e jo sjuswAiedaid ¢ D4l 0 JUsWpPUAWY

*Aued paje|as e Jo uoniulep ay} saylidwis pue sayLIe|d PIepue)s pasinal
a8yl ‘N3 8y} Aq pasiopus uaaq }9A Jou sey piepuejs ay) ‘JanemoH ‘papiwiad s| ‘Wed ul
10 8joym U ‘uonesydde Jaiue] *| 10z Atenuep | Jaye Jo uo Bujuuibaq spouad Joy Alojepuew
sl (pasinal) $zZ SY| €00z Ul panss| ‘sainsojosip Aued pejeley, ‘v Syl sepasiadns
1 "600Z JOqWBAON Ul panssi ‘sainsojasip Aued pajejay, ‘(pasinai) pZ SVI Pasiney

‘N3 8y} Aq pasiopus usaq oA Jou sey plepuels
ay) ‘JanemoiH ‘uondope Apea Joy ajgejleAe si Ing ¢€L.0g Adenuep | jjun sjqeoldde jou s
pJepuejs ay ‘|eloueuly Buunsesw pue BulAysselo 1o} sjuswalinbal mau saonposul 6 S|
‘Juswaunseaw pue uoiubooal sjuswnisul [ElOUBULY, ‘GE SY| 9oe|dal 0} ssaooud By Ul
dajs 1s41) U} SI PJEPUE)S SIY] ‘6002 JOQWBAON Ul Panss| ‘spusawiniisul [eloueuld, ‘6 Sy4|

:pajdope Aiea jou pue 010z Jeqwaoaq g Buluuibaq

poriad [elouBul S} 104 SAFOSYS JOU NG PaNSs! SUOHE}RIdISIUl PUE SJUSWPUSWE ‘SPIEPUE}S MON

saunsojosip pue Aajjod bununoooe ul sebueyd gLz

P¥1 vZed 49]114Q 210USHO

A32



010z Jequieoaq |¢ o} (uonelodioou|
Jo @)ep) 010z Jeqwadag G| woly pouad [eloueul 8y} Jo4

JUBWIB)e)S [BIOUBUIH PB}IPNEUN

‘P¥1.G2€4 49]1l4a 3Ioysyo

P31 G2ed J3114a dJoysHo

0007000081 ueyd JuswAed |enjoenuo) |ejo|
000000 ¥¥1 %08 — A1aAlied Iy
000'000'9¢ %02 — 10BNUOD 8y} Bulsyus usypn

(syuawpwwo) |eyde)) ueld Juawhed jenjoesuo)

000°000°9€ 0102 4oquiaoa( ul pied pajiwr S134 [addey) 0} Juswiejsu

040Z 22Q L€ 0} L sasuadxa pazjjeydes — b1y

‘sasuadxa pasijeyde) — By se 1oy
pajunoooe ale sjqenqupe Apoalip sasuadxe Jayjo pue pieAdiys ayj o} syuswAed [enjoenuod ayy

‘Bu 8y} Jo uopajdwod ay} uodn anp s| doueleq papunjun
AU} pue 0102 ‘02 4equeoa ul pred sem oI 9ESSN JO JUSWIIEISUL ISIl YL "Uol|iW 08LESN
Aj@yewixoidde jo s)s09 [}0} JNoUl 0} pajoadxa s| Auedwo) 8y} }OBUOD BU} JO SWIS} Y} Japun

‘0102
Jaqwiaoa( /| UO ojul paiajua sem joenuod Buipiing ay] ‘siodebuig ui pyeAdiys s,papwi] ST134
|edday| je uononusuod Japun si jeyy 6u Bulup dn-yoel auo Jo isisuod sjasse |ejded s,Auedwod ay |

sasuadxa pasijeyde) — by K

"asuadxa }salojul se pasiubooal si

awiy Jo abessed 0} anp uoisiaoid B} Ul 8sESI0UI BY | “UOKEBIIGO B} 0} Dl410ads SYSU By} pue Asuow
JO BN|EA BWI} BY) JO SJUSLUSSOSSE JOMIBW JUSLIND S}OBa1 Jeu} ajel xey-a1d e Buisn uonebiiqo oy}
a|es 0} palinbal aq 0} pajoadxe sainypuadxa ayj Jo aNnjeA Juasald By} Je PaINSeaw SIe SUOISIAOI]

*sasso| Bupelado

a1njny 1o} pasiubooal Jou aie SUOISIAOI "pPajewnss A|qeljas uaag sey Junowe ay) pue ‘uonebiiqo
2y} aas 0} palinbai aq ||IM S80IN0SBI JO MOJJINO UE Jey} ajqeqold si i ‘sjuana jsed Jo Jnsal

e se uoljebl|qo aAnoNIsuUod Jo [efs) jussaid e sey Auedwo) ay} usym pasiubooal aie su old

suo|siAold 6T

P31 vZeg J911ta aloysyo

A33



2 - 3 0102 Jequisds( L¢ Je sduejeg

pouad ay} Joy
- - - BWooUl dAIsuayaldwod [ejo]
_ - - saJeys Jo aseyoinday
- - - aouenss| saleys AleulplQ

3 - 3 010z Asenuer 0 je souejeg
$sn $sn $sn
s9sso| |endes
lejol paje|nwnooy aleys
0Loz
0Loz

Jaquwiasaq L¢ o) (uoneiodioour jo ajep) 0L0Z 1oquiedag Gl wody spouad |eloueuly ay) Jo4
Aynb3 ul sabuey) jo Juswajeis

P31 G2ed J3114a dJoysHo

$sn
0Loz ?2q ie

wnjwaid aIeys
saleys AleuipiQ

Aynbz

sjassy 1oN

€ sasuadxa pasijeyde) — By

S}asse Jualind-uoN

ajoN

010Z 19qwada(q LE Je se Joayg asueleg

P¥1 5Z£d 49]114Q 310YSHO

A34



‘sabpay juawisaaul Jou BuiAyenb pue sebpay moyjy yseo Buikyienb se swooul

aAIsuayaIdwod JayYjo Ul paLIajap uaym }deoxe ‘Juswiale)s awodul ay) ul pasiubooal ale sajoualnd
uBlaioy ul pajyeulwousap salljiqel| pue sjesse Alejouow Jo sajel abueyoxs pus-ieak je uonejsuely
By} WOl PUE SUOloBSUEI) YONS JO JUSWaNSS ay} woly Buninsas sasso| pue suleb abueyoxa
uB1a10 "paINSESL-3J BIE SWS) ISYM UOIEN|BA JO SUOIOESUEL} BU} JO Sajep ay) Je Buljiensid
sajes abueyoxe ay} Buisn Aoualind [BUOOUN) B} OJUl Paje|suel) ale suoloesuel) Aouaund ubiaio

saouejeq pue suonoesuel] (q)

‘asn ul pajuasald ale sjunoooe
s,Auedwo) ay] ‘(Aouauno [euorouny) sajelado Jun sy} aloym eale d1Wouodd ayy ul Ajewrnd
pasn si jey} Aouauind ayy st yaiym (QsnN) SIejjop SN Ul painsesw ale sjunodoe s Auedwo) ay |

Aoua.ina uopeussaid pue jeuonoun (e)
uone|sues} Aouaiund ublaioy e
juswbas auo se pajodal

aJ0jaIay) ale suoljesado auus 8y "UoNONJISUOD Japun si Jeyy B Buljup dn-soel suo Joj paywr]
S734 |19dday yum joeaU0D uonoNIISU0D Aayuin) suo Buiaey jo sisuod suonesado s,Auedwod ayy

‘suolsioap olbaje.)s sexew Jey) s10j0alq JO pieog ay)
se payuapl usaq sey ‘sjuswbes Buiesado ey jo souewloped Buissasse pue seoinosal Buiesoe
1o} o|qisuodsal sI oym ‘Iayew-uoisioap Bunessado jeiyo ay) “ievew-uolsioap bBunesado yaiyo
3y} 0} papiroid Buiodas jeussjul 8U} UM Jusisisuod Jauuew e ul papodal aie syuswbas Buelado

Bunsoday Juswbag (%4

‘Auedwio) sy} Jo SjusWBle)s [eloueUl BU} UO JOBY8 [ELISJEW B BABY JOU [[IM spouad
ainyny ur spiepuess Buioda [eroueul osay} o uondope sy jeyy sjoadxs sI0j0BlIg JO pieog Byl

NEREH
Aq pasiopua usaq oA jou sey piepuels ay} ‘4oAemoH ‘(1 10z AInf | Jaye Jo uo Bujuuibaq
spouad [enuUE 10} 9AI}09)49) S2INSOJISIQ SIUSWINISU] [eIoURULY / SH4| O} Sjuswpuawy

‘N3 8y} Aq pasiopus uaaq }aA Jou sey piepuess ay} ‘JaramoH (110 Alenuer | 0} 0102
Ainp | Jaye Jo uo Buuuibag spouad |enuue 1oy dAIOYS) 0LOZ SudawaAocidw) [enuuy

‘(1102 Arenuep | Jaye 1o uo Bujuuibaq spouad [enuue oy
aA0aYe) Juswalinbay Buipung wnwiuiy e jo sjuswedaid p| DIyl 0} Juswpuswy

*Ajed paje|as e jo uoniuyap ay) sayljdwis pue salie|d pIepue)s pasinal
8yl ‘N3 au) Aq pesiopus usaq }oA Jou sey piepuels ay} ‘JonemoH ‘papiwuad si ‘ped ul
10 ajoym ui ‘uoneslidde Jaipue] *| 0z Arenuepr | Jaye Jo uo Bujuuibaq spouad oy Alojepuew
S| (pasinal) g SVI '€00Z Ul panssi ‘sainsopsip Aued pajely, ‘vz Syl sepasiadns
JI "600Z JoqwanoN ul panss| ‘sainsojosip Aued pajeay, ‘(pasiAai) pZ SVI PasiAy

‘N3 8y} Aq pasiopus usaq 194 Jou sey pJepuels
ay) ‘JenamoH ‘uondope Aues Joy s|qejieAe si ing ¢L0g Adenuep | |jun ajqeoydde jou si
piepuess ay] ‘[eroueuy Buunseaw pue BulAyisselo 1oy sjuswalinbal mau saonponul 6 SYH|
*Juswiainseaw pue uopiubodal sjuswnisul [elouUBUlY, ‘6E S| @oe|das 0} ssaooid By ul
days 3su1y 8Y} SI pJEPUE)S SIYL "600Z JOQWIBAON Ul PaNsSs| ‘spudawinisul [eloueuld, ‘6 Sy4|

:pajdope Ajies jou pue 010z Jequasaq g Buluuibaq

pouad [elouBUl B} 04 SAIRIBYS JOU NG PANSS| SUONE}SIISIUI PUE SJUSWPUSWE ‘SPIEPUEIS MON

sainsojosip pue Aaljod Bununoooe uj sebuey) z'Lz

P31 G2ed J3114a dJoysHo

‘sjuawajels [eloueuly sy Buuedaid ul siseq uieouod Buiob
ay) sydope aiojaiay) AuedwoD a8y "ainjn} 9|qeaasalo} sy} Joj 8ous)sixe [euolesado ul aNURUOD
0} $901n0sal ajenbape sey Auedwo) ayj jey) uoneoadxa a|qeuoseal e aAeY SI0}0alIp dY |

weou0d buion Lz

*saoljod Buunoooe s Auedwod ayy buik|dde

1o ssaooud ay) ur Juswbpn( sy asio1axa 0} Juswabeuew sainbal osje }| “sajewnsa Bununoooe
12210 UIeLIaD JO 8sn 8y} sauinbal Sy 4| YIm AJWIojuod Ul sjuswaless [eloueuly jo uojesedald ay |

‘Buunoooe abpay oljojuod o} Bunejal Juswainsesyy pue uoiubooay

SJUBINIISU| [EIOUBUIL, BE SV JO SUOISIACID UIELIBD JO UOIdaOXa BY) UM ‘UOISSIWIWOY ueadoing ayy

Aq paysiige)ss aunpadsold Juswasiopus ay} ybnoiyy N3 sy} Aq pajdope usaq aAey 010z Atenuep
| JO Se aAI0oaYs ale Jey) (gSYI) pleog spiepuels Bununoooy [euoneussiul ayy Aq panss! spiepuels
Burpoday [elouBUI4 [eUOHEUIBIU |[B ‘S)USWSJE)S [BIOUEUl B} JO UONESLIOYINe aUy} JO 8}ep aU} JO Sy

“UOIJUBAUOD
1502 [eDUI0}SIY By} Japun pasedaid usaq aAeY SjUBWAYE)S [eloueuY By "¢l | deD ‘meT seluedwo)
snudAD ay) Jo syuswaiinbal ayy pue N3 ay) Aq pajdope se spiepuels Buniodey [eoueuly
|euoneulaju| yim aoueplodoe ul pasedaid usaq aney Auedwod sy} Jo sjuswale)s [eloueuly ay |
uonesedaud jo siseg Lz

‘mojaq

N0 }os aJe sjusWaje}s |eloueuly ay) Jo uoleledald ayy ul paljdde sajoljod Buijunosoe |ediound ay]

saoljod Buunosoe juesyiubis jo Alewwing z

‘€10z aunp ul Asaaiiap yum ‘6u buijjup dn-xoel auo Joy pajiwi] S734 [eddey yim joenuod
uo1ONIISU0D Ad-uiny B ojul passjus sey Auedwo) ay] “Japeyd ybnolyy uonesado Jo ‘wioy Aue ul
a|es a1nyny 1oy Ul BulsaAul Jo 103[qo By} Yum 01.0Z Jequieoaq G| uo paysijgeise sem Auedwo) ay |
saniAnoe [ediduld

‘spue|s| uewAe)

‘G006~ L AM UewAe) puels ‘umo] ab10a9) ‘}oang AJepy /8 ‘@SNoH Jay[eA\ Je 9210 palsisiBal
S}l sey pue spue|s| uewAed ay ul pajelodiooul sem ( Auedwod, ay)) "py1 Gzed J9]|lud dI0YsyO

uonesodioosul jo Aunod
uopjew.oju| [eJauUds) 1

‘Sjuswoels
[eroueuy oy jo ped [eibajul ue wuoj sejou Aiojeueldxs pue sajlod Bupunodoe Buifuedwoooe oy

0102 4oqwadaq L¢ o3 (uoiesodiodul Jo ajep) 010z Jaquiadaq G| wody porad [ejoueuly aY) 4o
Sjuawajejg [e1dueUl] aY} 0} SIJON

P17 62€Q J9114@ 3loysyo

A35



050'151081 ue|d yuswAed [enjoesuo) [ejo )
000000 ¥¥7L %08 — AoAllea W
0S0°LGL Jwd pauIdyep uo }saIdiul — | L0z YoJe\ | 910399 Jo uo pied aq o
000°000°L2 %G1 — 1 10Z YoJe | @1048q Jo uo pied aq o
000°000°6 %G — 110Z Atenuer |z @1048q Jo uo pied 8q o

(syuswjiwwo) jepde)) ueld JuswAed jenjoesuod)

1IN 17 S7134 |9dday 0) Juswiejsu|

0402 22Q L€ 0} GL sasuadxa paziejides — b1y

sasuadxa pasijende) — By se 1oy
pajunoooe ale a|genquye Aoalip sasuadxa Jayjo pue pieAdiys ay) o} sjuswAed [Bnjoeuod 8y

*Bu 8y} Jo uone|dwod
ay) uodn anp s| @ouejeq papunjun ay] "pazijendes aq |iIm yoiym JuswAed paliajep sy} Uo Jsalau]
ul uoljiw GL°0$SN apnjoul [im JuswAed yose ayy "L 10 Yosey ul JuswAed uoljiw G'/ZSN B pue

1102 Atenuer ur juswAed uoliw 6$SN € 8w |m Auedwo) ay) 10BJJUOD 8y} JO SWIS) 8y} Jopun

"1 10z Atenuer oz uo papuswie Jayuny pue 0L0g
18quiaoaq /| UO Ojul paIajua sem Joesuod bulpiing ay | "aiodeBulg ul preAdiys s,paywi] 734
Jodday| je uononiysuod Japun s| jeyy bu Bulyup dn-3oe( auo Jo isisuoo sjesse [ejded s,Auedwod ay |

sasuadxa pasijejde) — sbry K

“asuadxa }salajul se pasiubooal si

awi) Jo abessed 0} anp uoisiAoid By} Ul 8seaIoU| Y] “UoeBI|qo Sy} 0} oyoads SyslI dU} pue Asuow
O SN|BA BWI} BU} JO SJUSLUSSOSSE JOMIEW JUSLIND S}OB|481 Jeu} sjel xey-a1d e Buisn uol
a|)3es 0} pauinbai aq 0} pajoadxa sainjipuadxa ay} Jo anjeA Juasald sy} e paINsesal aJe su

*sasso0| bupelado

ainn} 1o} pasiubooal Jou aie SUoISIACId “pajewnse A|qeljas uaag sey junowe ay) pue ‘uonebiiqo
By} ojas 0} palinbai aq ||IMm S80IN0SBI JO MOJINO UE Jey} ajqeqold si Ji ‘sjuans jsed Jo Jnsal

e se uonebi|qo aAloNIsuod Jo [efs| Jussald e sey Auedwod sy} usym pasiubodal aie su

suojsinold 62

P31 G2ed J3114a dJoysHo

‘siseq
JoU € UO S8dUB[eq Y} S}SS O} UORUSIUI UE S| 919U} DI9UM SOIIUS S|GEXE) JUDIBYIP JO AJjus o|gexe)
awies ay} Jayye uo AjLoyine uoljexe) swes ay) Aq paiAs| SoXe) aWodul 0} sje|as Sal|igel| pue
S}OSSE SOXB} SWIOOU| PALISISP BU} USUM puE SBljI[Iqel| X} JUS.LIND JSuleBe S}esse Xe} JUaLIND Josyo
0} JyBl 8|qea.0jus Aj|eBa) B S| 918y} USYM JOSHO D18 SaIGe]| PUE S}OSSE XB} SWOoUl paLsyed

"pasi|in q ued seouasayip Atelodwa) sy yoiym jsurebe ajgejiene aq |iim jyoid
a|gexe) aininy jeyy a|qeqoud si i Jey} Jusixa ayj 0} Ajuo pasiubooal ale sjasse Xe} awooul pasyeQ

‘PaIRas S AJljIge]| Xe) WO0oUl PaLIdJap Y} JO pasieal Si JOSSE Xe) SWOooUl PaLI9)ep

paje|as sy} uaym Ajdde o) pajoadxa ale pue ajep }oays aouejeq ay} Aq pajoeus Ajjenuesqns Jo
pajoeus Uaaq aAey jey) (sme| pue) sajes xe} Buisn paulws}ap SI Xe} SWoouU| paLajeq ‘sjuswale)s
|eloueul 8Y} Ul sjunowe BulALied J1sy) pue saljijigel| pue S}asse Jo saseq Xe) 8y} usamiaq
Isle saoualaylp Atesodwsa) uo ‘poyidw Ayjigel| ayy Buisn ‘pasiubooal s| xe} swooul paliayeq

‘saloyIne xe} ayj 0} pred aq 0} pajoadxe sunowe Jo siseq ayj uo ajeudoidde asoym

suoisinoid saysi|ge)sa J “uonejaidiayul 0} J0alqns st uone|nBa xey ajgesldde yolym ui suonenys
0} Joadsal U)m SuInjes e} Ul usye) suolyisod sajen|eas Ajjeaipouad juswabeueyy “awooul a|qexe)
sjesousb pue ejesado Auedwod sy} SI19UM SBLJUNOD BU) Ul S)ep }oaYs SouBleq ay} Je pajoeus
A|oARUBISQNS 10 PBJOBUS SME| XE) BUj} JO SISE] BU} UO paje|nojed si 8BIeyd Xe} Wooul JuaLnd ay |

*Ajoanoadsal ‘Ayinba ul

Apoauip 4o awooul aAIsuayaidwod Jayjo Ul pasiubodal os|e si Xe} ay) ‘aseo siy uj “Ainba u Aoaiip
10 BWOdUl 9AISUSYa1dWod Jayjo Ul pasiubooal swa)l 0} saje|al )l Jey) Jualxe auy) 0} Jdeoxs ‘Juswajels
awooul 8y ul pasiubooal si Xe] "Xe} paLIajep pue juauno sasudwod pouad ay) Joj asuadxa Xe} 8y |

XE} 9WOdUl PaIIdeP PUe JudLINY 8T

‘poyeu }saiajul dAI0aYS au} Buisn }s00 pasiuowe je painseaw Ajuanbasgns

pue anjeA Jiej Je Ajleniul pasiubooas ale sajqeAed apei] "sanijigel] JuaLNd-uou se pajuasaid ale
Aayy ‘Jou §| "(4obBuo| y1 ssauisnq ay} Jo 8j9Ad Bunelado [ewlou ay} Ul Jo) SS9 JO JESA BUO UIYIM anp S|
juswAed Ji sanljIqel| JUaLIND Se palisselo ale d|qehed sjunoooy "sialiddns wouy ssauisng Jo 8SIN0o
Aieuipio ay} ul paiinboe usaq aAey jey} sadlAles 10 spoob oy Aed o} suonebijqo aie sajqeled apes|

sajqeAed apesy 1T

*spao00.d BU} WOy ‘Xe} JO Ju ‘UoioNPap e se Ajnba uj umoys ale suopdo 1o saleys Aseulpio
MaU JO anss| 8y} 0} d|qeINguUe AJoa.Ip S}so0 [ejuswaioul “Ajinba se payisselo ale saleys Ateulpio

|eydes ajeys 9z

‘Junowe 9|geIaA0D3) PajewNSd S} uey) Jajealb si junowe Buikued
S,)9SSE BUj} JI JUNOWE B|qEISA0DDI S} O} A|9JeIpaLLI UMOP USHLM S| Junowe BuikLies s)esse uy

sasuadxa a|qeinqgupe Aoalip ayy Ul papnjoul ale ‘piehdiys

ay} je sJom ay} jo Ayjenb pue ssaiboud auy jo uoisiasadns Buipnjour ‘Josfold uononssuod ay)
isinuadns Joy sesuadxa se [|om Se ‘A1jus Joeljuod 1o} sesuadx3 "Bl 8y} JO UONONISUOD /UONISI
ay) 0} a|geinquye Ajjoaulp sasuadxa Jayjo o} uonippe ui ‘preAdiys sy} o} Junodoe uo apeuws ale
syuawAed ay) se palajua s| pue ,sasuadxa pasie)des — 61y, Se }Joays aouejeq ay} ul pasiubooal
S| joe5jU02 3y Py S134 [9dday) 1e uononssuod Japun 6 Bulup dn-yoel auo sey Auedwo) ay |

sasuadxa pasijende) - 6iy ¥4

*Jou — suieb/(sasso]) JaYjo UIYIIM JusWdle)S dWOooUl 8y} Ul pajuasald ale sasso| pue
suief abueyoxa ubiaioy JaYJ0 ||y ,}SOO JO BWOOUI SBOUBUL. UIY}IM JUSWS)E)S SWODU| 8y} Ul pajussald
aJe sjusjeAinba yseo pue ysed pue sbuimouioq o} aye|al Jey) sasso| pue suled abueyoxa ubleio4

P17 62€Q J9114@ 3loysyo

A 36



Appendix 4 Independent assurance report on the unaudited pro
forma financial information.

(.

pwc

The Directors

S.D. Standard Drilling Plc

213 Arch. Makarios Avenue
Maximos Plaza, Tower 1, 3rd Floor
CY-3030 Limassol

6 May 2011

Dear Sirs
S.D. Standard Drilling Plc.

We report on the pro forma financial information (the “Pro forma financial information”) set out
in Part g of the Company’s prospectus dated 6 May 2011 (the “Document”) which has been prepared
on the basis described in the notes to the Pro forma financial information, for illustrative purposes
only, to provide information about how the potential acquisition of two entities that both together hold
the right in two agreements for the construction of two mobile offshore self-elevating drilling units and
two options to enter in two similar construction agreements might have affected the financial
information presented on the basis of the accounting policies adopted by the Company in preparing
the financial statements for the period ended 31 December 2010. This report is required by item 20.2
of Annex I to the PD Regulation and is given for the purpose of complying with that PD Regulation and
for no other purpose.

Responsibilities
It is the responsibility of the directors of the Company to prepare the Pro forma financial information

in accordance with item 20.2 of Annex I to the PD Regulation.

It is our responsibility to form an opinion, as required by item 7 of Annex II to the PD Regulation
Rules as to the proper compilation of the Pro forma financial information and to report our opinion to
you.

In providing this opinion we are not updating or refreshing any reports or opinions previously made by
us on any financial information used in the compilation of the Pro forma financial information, nor do
we accept responsibility for such reports or opinions beyond that owed to those toc whom those reports
or opinions were addressed by us at the dates of their issue.

PricewaterhouseCoopers Ltd, City House, 6 Karaiskakis Street, CY-3o32 Limassol, Cyprus

P O Box 53034, CY-3300 Limassol, Cyprus

www.pwe.com/cy

PricewaterhouseCoopers Ltd is a member firm of PricewaterhouseCoopers Intemational Ltd, each member firm of which is a separate legal entity.
PricewaterhouseCoopers Ltd is a private company registered in Cyprus (Reg. No. 143584). A list of the company's directors including for individuals the present name

and sumaume, as weli as any previous names and for legal entities the corporate name, is kept by the Secretary of the company at its registered office at 3 Themistocles
Dervis Street, 1066 Nicosia and appears on the company's web site. Offices in Nicosia, Limassol, Larnaca and Paphos.
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Save for any responsibility which we may have to those persons to whom this report is expressly
addressed and for any responsibility arising under the PD Regulation to any person as and to the
extent there provided, to the fullest extent permitted by law we do not assume any responsibility and
will not accept any liability to any other person for any loss suffered by any such other person as a
result of, arising out of, or in connection with this report or our statement, required by and given solely
for the purposes of complying with item 23.1 of Annex I to the PD Regulation consenting to its
inclusion in the Document.

Basis of opinion

We conducted our work in accordance with the International Standard on Assurance Engagements
3000. The work that we performed for the purpose of making this report, which involved no
independent examination of any of the underlying financial information, consisted primarily of
comparing the unadjusted financial information with the source documents, considering the evidence
supporting the adjustments and discussing the Pro forma financial information with the directors of

the Company.

We planned and performed our work so as to obtain the information and explanations we considered
necessary in order to provide us with reasonable assurance that the Pro forma financial information
has been properly compiled on the basis stated and that such basis is consistent with the accounting
policies of the Company.

Our work has not been carried out in accordance with auditing standards or other standards and
practices generally accepted in the United States of America or auditing standards of the Public

Company Accounting Oversight Board (United States) and accordingly should not be relied upon as if
it had been carried out in accordance with those standards and practices.

Opinion
In our opinion:

a) the Pro forma financial information has been properly compiled on the basis stated; and
b) such basis is consistent with the accounting policies of the Company.

Declaration

We are responsible for this report as part of the Document and we declare that we have taken all
reasonable care to ensure that the information contained in this report is, to the best of our knowledge,
in accordance with the facts and contains no omission likely to affect its import. This declaration is
included in the Document in compliance with Item 1.2 of Annex I to the PD Regulation.

Yours truly

Q Cr e A\ca.r\muuxe&oge-(_s

PricewaterhouseCoopers Limited
Chartered Accountants
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@STANDARD DRILLING

Business address:

S.D. Standard Drilling Plc
Maximou Michaelidi Street
Maximos Plaza Tower 3
Office 401
CY 3106 Limassol
Cyprus
www.standard-drilling.com

Arctic Securities ASA First Securities AS RS Platou Markets AS
Haakon VIIs gate 6 Filipstad Brygge Haakon VII’s gate 10
P.O. Box 1833 Vika P.O. Box 1441 Vika P.O. Box 1474 Vika

N-123 Oslo N-0115 Oslo N-0116 Oslo
Tel: +47 21 01 31 00 Tel: +47 23 23 80 00 Tel: +47 22 01 63 00
Fax: +47 21013137 Fax: +47 23 23 80 01 Fax: +47 22 01 63 54
www.arcticsec.no www.first.no www.platoumarkets.com

Pareto Securities AS Fearnley Fonds ASA
Dronning Mauds gt. 3 Grev Wedelsplass 9
P.O. Box 1411 Vika PO Box 1158 Sentrum
N-0115 Oslo N-0107 Oslo
Tel: +47 22 87 87 00 Tel: +47 22 93 63 00
Fax: +47 22 87 8710 Fax: +47 22 93 63 99
www.pareto.no www.fearnleyfonds.no
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